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A JOINT RESOLUTION

proposing a constitutional amendment to provide funds for the
support'of higher education and to restructure the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be
amended by adding Section 17 to read as follows:

Section 17 (a) In the fiscal year beginning September 1, 1984
and each fiscal year thereafter, there is hereby appropriated out (
the first money coming into the general revenue fund the following
amounts to be used by eligible agencies and institutions of higher
education for the purpose of acquiring land either with or without
permanent improvements, constructing and eguipping buildings or
other permanent improvements, major repair or rehabilitation of
existing buildings or other permanent improvements, and acquisitiof
of capital equipment, library books and library materials. In the
fiscal year beginning September 1, 1984, $125 million is hereby
appropriated. 1In the fiscal year beginning September 1, 1985, and
each fiscal year thereafter, there is hereby appropriated an amount
equal to the previous year's appropriation adjusted upward by a
factor equal to any percentage increase in the cost of goods and
services for the previous calendar year as reflected in the All
Items Category of the Consumer Price Index - U.S. Average for All
Urban Consumers - Annual Average (published in January of each yeap

for the preceeding year by the Bureau of Labor Statistics of the
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U.S. Department of Labor) or its successor. The State Comptroller

of Public Accounts shall apply the factor to determine the amount

appropriated hereunder.

(b) The funds appropriated under Subsection (a) of this secti#n

shall be for the use of the following eligible agencies and

institutions of higher education (even though their names may be

changed) together with any additional institutions of higher

education which are not component institutions of the Texas A&M

University System or The University of Texas System which may be

created at a later date by general law:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(13)

East Texas State University including East Texas State
University at Texarkana

Lamar University including Lamar University at Orange and
Lamar University at Port Arthur

Midwestern State University

North Texas State University

Pan American University including Pan American University
at Brownsville

Stephen F. Austin State University

Texas College of Osteopathic Medicine

Texas State University System Administration and its

component institutions, including:

(9) Angelo State University

(10) Sam Houston State University

(11) Southwest Texas State University

(12) Sul Ross State University including Uvalde Study

Center

Texas Southern University
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(14) Texas Tech University

(15) Texas Tech University Health Sciences Center

(16) Texas Woman's University

(17) University of Houston System Administration and its
component institutions, including:
(18) University of Houston Central Campus including

University of Houston Center at Victoria

(19) University of Houston at Clear Lake City

(20) University of Houston Downtown College

(21) University System of South Texas System Administration anh

its component institutions, including:

(22) Corpus Christi State University

(23) Laredo State University

(24) Texas A&I University

(25) West Texas State University
(c) In the year 1985 and every ten years thereafter, the

legislature or an agency designated by the legislature whose board
is appointed by the Governor and confirmed by the Senate no later
than August 31 of such year shall allocate by equitable formula the
annual appropriations made under Subsection (a) of this section to
the governing boards of eligible agencies and institutions of highe
education. The legislature shall review, or provide for a review,
of the allocation formula at the end of the fifth year of each
ten-year allocation period. At that time adjustments may be made i
the allocation formula, but no adjustment that will prevent the
payment of outstanding bonds and notes, both principal and interest
may be made.

(d) Each governing board authorized to participate in the

=)
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distribution of monies under this section is authorized to expend
all monies distributed to it for any of the purposes enumerated in

Subsection (a). 1In addition, such governing board may issue bonds

MR

and notes for the purposes of refunding bonds or notes issued unde
this section or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, and for major repair and
rehabilitation of existing buildings or other permanent .
improvements, and may pledge up to 80 percent (80%) of the monies
allocated to such governing board pursuant to this section to secute
the payment of the principal and interest of such bonds or notes.
Proceeds from the issuance of bonds or notes ﬁnder this subsection
shall be maintained in a local depository selected by the governin#
board issuing the bonds or notes. The bonds and notes issued undey
this subsection shall be payable solely out of the monies

appropriated by this section and shall mature serially or otherwis:

\14

in not more than ten years from their respective dates. All bonds
issued under this section shall be sold only through competitive
bidding and are subject to approval by the Attorney General. Bonds$
approved by the Attorney General shall be incontestable. The
permanent university fund may be invested in the bonds and notes
issued under this section.

(e) The Comptroller of Public Accounts shall make annual
transfers of the funds allocated pursuant to Subsection (c) directly
to the governing boards of the eligible institutions.

(f) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of the amendment, ald

the State Comptroller of Public Accounts and the State Treasurer
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shall do all things necessary to effectuate this section. This
section does not impair any obligation created by the issuance of
any bonds and notes in accordance with prior law, and all
outstanding bonds and notes shall be paid in full, both principal
and interest, in accordance with their terms. 1If the provisions of
this section conflict with any other provisions of this
Coﬂstitution, then the provisions of this section shall prevail,
notwithstanding all such conflicting provisions.

SECTION 2. That Article VII, Sectiog 14 of the Texas
Constitution be revised to read as follows:

Sec. 14. Prairie View A&M University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M University referred to in Article VII,
Section 13 of this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M University
System may issue bonds and notes not to exceed a total amount of 10
percent of the cost value of the investments and other assets of th
Permanent University Fund (exclusive of real estate) at the time of
the issuance thereof, and may pledge all or any part of its
one-third interest in the Available University Fund to secure the
payment of the principal and interest of those bonds and notes, for
the purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing

buildings and other permanent improvements, acquiring capital




s B < B T R L " D O R

w0 oo

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

equipment and library books and library materials, and refunding
bonds or notes issued under this Section or prior law, at or for THe
Texas A&M University System administration and the following
component institutions of the system:

(1) Texas A&M University, including its medical college which
the legislature may authorize as a separate medical
institution;

(2) Prairie View A&M University, including its nursing schoo#
in Houston;

(3) Tarleton State University;

(4) Texas A&M University at Galveston (formerly Moody Collegd
of Marine Sciences and Maritime Resources);

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The board of regents of The University of Texas System maly
issue bonds and notes not to exceed a total amount of 20 percent of
the cost value of investments and other assets of the Permanent
University Fund (exclusive of real estate) at the time of issuance
thereof, and may pledge all or any part of its two-thirds interest
in the Available University Fund to secure the payment of the prin-—
cipal and interest of those bonds and notes, for the purpose of
acquiring land either with or without permanent improvements,
constructing and equipping buildings or other permanent improve-

ments, major repair and rehabilitation of existing buildings and
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other permanent improvements, acquiring capital equipment and
library books and library materials, and refunding bonds or notes
issued under this Section or prior law, at or for The University of
Texas System administration and the following component institution
of the system:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at E1 Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The Univérsity of Texas Health Science Center at Dallas;

(9) The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at
Houston;

(11) The University of Texas Health Science Center at San
Antonio;

(12) The Univérsity of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at
San Antonio.

(c) The Available University Fund consists of the dividends,
interest and other income from the Permanent University Fund,
including the net income attributable to the surface of Permanent
University Fund land. Out of one-third of the Available University
Fund, there shall be appropriated an annual sum sufficient to pay

the principal and interest due on the bonds and notes issued by the

12}




A v e N -

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

board of regents of The Texas A&M University System under this
section and prior law, and the remainder of that one-third of the
Available University Fund shall be appropriated to the board of
regents of The Texas A&M University System which shall have the
authority and duty in turn to appropriate an‘equitablelportion of
the same for the support and maintenance of The Texas A&M Universit
System administration, Texas A&M University, and Prairie View A&M
University. The board of regents of The Texas A&M University
System, in making just and equitable appropriations to Texas A&M
University and Prairie View A&M University, shall exercise its
discretion with due regard to such criteria as the board may deem
appropriate from year to year, taking into account all amounts
appropriated from Subsection (d) of this section. Out of the other
two-thirds of the Available University Fund there shall be
appropriated an annual sum sufficient to pay the principal and
interest due on the bonds and notes issued by the board of regents
of The University of Texas System under this section and prior law,
and the remainder of such two-thirds of the Available University
Fund, shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration.

(d) It is provided, however, that, for ten years beginning
September 1, 1984, before any other allocation is made of The
University of Texas System's two-thirds share of the Available
University Fund, $6 million per year shall be appropriated out of
that share to the board of regents of The Texas A&M University
System for said board's use in making appropriations to Prairie Viey

A&M University. This subsection expires and is deleted from this
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constitution on August 31, 1994.

(e) The bonds and notes issued under this Section shall be
payable solely out of the Available University Fund, mature serialwy
or otherwise in not more than 30 years from their respective dates,
and be sold only through competitive bidding. All of these bonds
and notes are subject to approval by the Attorney General and when
so approved are incontestable. The Permanent University Fund may ﬂe
invested in these bonds and notes.

(f) Other than the appropriations required in this Section
from the Available University Fund, the state systems and institu-
tions of higher education designated in this Section may not receive
any funds from the general revenue of the State for acquiring land
with or without permanent improvements, for constructing or equip-
ping buildings or other permanent improvements, or for major repair

and rehabilitation of existing buildings or other permanent improve

ments, except that in the case of fire or natural disaster the
legislature may appropriate from the general revenue an amount
sufficient to replace any uninsured loss so incurred. This
Subsection does not apply to legislative appropriations made prior
to the adoption of this amendment.

(g} This Section is self-enacting on the issuance of the
Governor's proclamation declaring the adoption of this amendment,
and the State Comptroller of Public Accounts and the State
Treasurer shall do all things necessary to effectuate this Section.
This Section does not impair any obligation created by the issuance
of bonds or notes in accordance with prior law, and all outstanding
bonds and notes shall be paid in full, both principal and interest,

in accordance with their terms. If the provisions of this Section
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conflict with any other provision of this Constitution, then the
provisions of this Section shall prevail, notwithstanding any such
conflicting provisions.

SECTION 4. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on November 8,
1983. The ballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment to provide
funds for support of higher education and to restructure the

permanent university fund."

10
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By Delco, et al. H.J.R. No. 19
Substitute the following for H.J.R. No. 19:

By Delco C.S5.BE.J.R. No. 19

A JOINT RESOLUTION

proposing a constitutional amendment to provide furds for the
support of higher education and to restructure the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be
amended by adding Section 17 to read as follows:

Section 17. (a) In the fiscal year beginning September 1,
1984, and each fiscal year thereafter, there is hereby appropriated
out of the first money coming into the general revente fund the
following amounts to be used by eligible agencies and institutions
of higher education for the purpose of acquiring land either with
or without permanent improvements, constructing arnd equipping
buildings or other permanent improvements, major repair or
rehabilitation of existing buildings or other permanent
improvements, and acquisition of capital equipment, 1library books
and library materials. In the fiscal year beginning September 1,
1984, $125 million is hereby appropriated. In the fiscal year
beginning September 1, 1985, and each fiscal year thercafter, there
is hereby appropriated an amount equal to the previous year's
appropriation adjusted upward by a factor equal to anv percentage
increase in the cost of goods and services for the previous
calendar year as reflected in the All Items Cateqgory of the
Consumer Price Index--U.S. Average for all Urban Consumers--Annual

Average (published in January of each year for the preceding vyear
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C.S.H.J.R. No. 19
by the Bureau of Labor Statistics of the U.S. Department of Labor)
or its successor. The State Comptroller of Public Accounts shall
apply the factor to determine the amount appropriated hereunder.

(b) The funds appropriated under Subsection (a) of this
section shall be for the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed) together with any additional institutions of higher
education which are not component institutions of The Texas A&M
University System or The University of Texas System which may be
created at a later date by general law:

(1) East Texas State University including East Texas State
University at Texarkana;

(2) Lamar University including Lamar University at Orange
and Lamar University at Port Arthur;

(3) Midwestern State University;

(4) North Texas State University;

(5) Pan American University including Pan American
University at Brownsville;

(6) Stephen F. Austin State University;

(7) Texas College of Osteopathic Medicine;

(8) Texas State University System Administration and its
component institutions, including:

(9) Angelo State University;
(10) Sam Houston State University;
(11) Southwest Texas State University;

(12) Sul Ross State University including Uvalde Study

Center;

B .
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C.S.H.J.R. No. 19

(13) Texas Southern University;

(14) Texas Tech University;

(15) Texas Tech University Health Sciences Center;

(16) Texas Woman's University;

(17) University of Houston System Administration and its
component institutions, including:

(18) University of Houston Central Campus including
University of Houston Center at Victoria;

(19) University of Houston at Clear Lake City;

(20) University of Houston Downtown College;

(21) University System of South Texas System Administration
and its component institutions, including:

(22) Corpus Christi State University;
(23) Laredo State University;
(24) Texas A&I University;

(25) West Texas State University.

(c¢c) In the year 1985 and every ten years thereafter, the
legislature or an agency designated by the legislature whose board
is appointed by the Governor and confirmed by the Senate no later
than August 31 of such year shall allocate by equitable formula the
annual appropriations made under Subsection (a) of this section to
the governing boards of eligible agencies and institutions of
higher education. The legislature shall review, or provide for a
review, of the allocation formula at the end of the fifth year of
each ten-year allocation period. At that time adjustments may be
made in the allocation formula, but no adjustment that will prevent

the payment of outstanding bonds and notes, both principal and
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interest, may be made.

(d) Each governing board authorized to participate in the
distribution of monies under this section is authorized to expend
all monies distributed to it for any of the purposes enumerated in
Subsection (a). In addition, such governing board may issue bonds
and notes for the purposes of refunding bonds or notes issued under
this section or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, and for major repair and
rehabilitation of existing buildings or other permanent
improvements, and may pledge up to 80 percent (80%) of the monies
allocated to such governing board pursuant to this section to
secure the payment of the principal and interest of such bonds or
notes. Proceeds from the issuance of bonds or notes under this
subsection shall be maintained in a local depository selected by
the governing board issuing the bonds or notes. The bonds and
notes issued under this subsection shall be payable solely out of
the monies appropriated by this section and shall mature serially
or otherwise in not more than ten years from their respective
dates. All bonds issued under this section shall be sold only
through competitive bidding and are subject to approval by the
Attorney General. Bonds approved by the Attorney General shall be
incontestable. The Permanent University Fund may be invested in
the bonds and notes issued under this section.

(e) Without the prior approval of the 1legislature or an
agency authorized by the legislature to grant the approval, the

funds appropriated by this section may not be used for the purpose
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of constructing, equipping, repairing, or rehabilitating buildings
or other permanent improvements that are to be used for student
housing or intercollegiate athletics.

(£) Other than the appropriations required in this section
from the General Revenue Fund, the state systems and institutions
of higher education designated in this section may not receive any
funds from the general revenue of the State for acquiring land with
or without permanent improvements, for constructing or equipping
buildings or other permanent improvements, or for major repair and
rehabilitation of existing buildings or other  permanent
improvements, except that in the case of fire or natural disaster
the legislature may appropriate from the general revenue an amount
sufficient to replace any uninsured loss so incurred. This
subsection does not apply to legislative appropriations made prior
to the adoption of this amendment.

(g) The Comptroller of Public Accounts shall make annual
transfers of the funds allocated pursuant to Subsection (c¢)
directly to the governing boards of the eligible institutions.

(h) All new construction projects undertaken by the
institutions listed in this section may be subject to review by the
legislature.

(i) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of the amendment,
and the State Comptroller of Public Accounts and the State
Treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance

of any bonds and notes in accordance with prior law, and all
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C.S.H.J.R. No. 19
outstanding bonds and notes shall be paid in full, both principal
and interest, in accordance with their terms. If the provisions of
this section conflict with any other provisions of this
Constitution, then the provisions of this section shall prevail,
notwithstanding all such conflicting provisions.

SECTION 2. That Article VII, Section 14 of fhe Texas
Constitution be revised to read as follows:

Sec. 14. Prairie View A&M University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M University referred to in Article VII,
Section 13 of this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M
University System may issue bonds and notes not to exceed a total
amount of 10 percent of the cost value of the investments and other
assets of the Permanent University Fund (exclusive of real estate)
at the time of the issuance thereof, and may pledge all or any part
of 1its one-third interest in the Available University Fund to
secure the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, major repair and rehabilitation of
existing buildings and other permanent improvements, acquiring
capital equipment and library books and library materials, and

refunding bonds or notes issued under this Section or prior law, at
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C.S.H.J.R. No. 19
or for The Texas A&M University System administration and the
following component institutions of the system:

(1) Texas A&M University, including its medical college
which the legislature may authorize as a separate medical
institution;

(2) Prairie View A&M University, including its nursing
school in Houston;

(3) Tarleton State University;

(4) Texas A&M University at Galveston (formerly Moody
College of Marine Sciences and Maritime Resources) ;

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The Board of Regents of The University of Texas System
may issue bonds and notes not to exceed a total amount of 20
percent of the cost value of investments and other assets of the
Permanent University Fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two-thirds
interest in the Available University Fund to secure the payment of
the principal and interest of those bonds and notes, for the
purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing

buildings and other permanent improvements, acquiring capital
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equipment and library books and library materials, and refunding
bonds or notes issued under this section or prior law, at or for
The University of Texas System administration and the following
component institutions of the System:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at El Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;

(9) The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at
Houston;

(11) The University of Texas Health Science Center at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at
San Antonio.

(c) Without the prior approval of the legislature or an
agency authorized by the legislature to grant the approval, the
proceeds of the bonas or notes issued under Subsection (a) or (b)
of this section may not be used for the purpose of constructing,
equipping, repairing, or rehabilitating buildings or other

permanent improvements that are to be used for student housing or
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C.S.H.J.R. No. 19
intercollegiate athletics.

(d) The Available University Fund consists of the dividends,
interest and other income from the Permanent University Fund (less
administrative expenses) including the net income attributable to
the surface of Permanent University Fund land.. Out of one-third of
the Available University Fund, there shall be appropriated an
annual sum sufficient to pay the principal and interest due on the
bonds and notes issued by the board of regents of The Texas A&M
University System under this section and prior 1law, and the
remainder of that one-third of the Available University Fund shall
be appropriated to the board of regents of The Texas A&V University
System which shall have the authority and duty in turn to
appropriate an equitable portion of the same for the support and
maintenance of The Texas A&M University System administration,
Texas A&M University, and Prairie View A&M University. The board
of regents of The Texas A&M University System, in making just and
equitable appropriations to Texas A&M University and Prairie View
A&M University, shall exercise its discretion with due regard to
such criteria as the board may deem appropriate from year to year,
taking into account all amounts appropriated from Subsection (e) of
this section. Out of the other two-thirds of the Available
University Fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such
two-thirds of the Available University Fund, shall be appropriated

for the support and maintenance of The University of Texas at
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C.S.H.J.R. No. 19
Austin and The University of Texas System administration.

(e) It is provided, however, that, for ten years beginning
September 1, 1983, before any other allocation is made of The
University of Texas System's two-thirds share of the Available
University Fund, remaining after payment of principal and interest
on its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the
board of regents of The Texas A&M University System for said
board's use in making appropriations to Prairie View A&M
University. This subsection expires and is deleted from this
constitution on August 31, 1993.

(f) The bonds and notes issued under this Section shall be
payable solely out of the Available University Fund, mature
serially or otherwise in not more than 30 years from their
respective dates, and, except for refunding bonds, be sold only
through competitive bidding. All of these bonds and notes are
subject to approval by the Attorney General and when so approved
are incontestable. The Permanent University Fund may be invested
in these bonds and notes.

(g) Other than the appropriations required in this section
from the Available University Fund, the state systems and
institutions of higher education designated in this section may not
receive any funds from the general revenue of the State for
acquiring land with or without permanent improvements, for
constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitation of existing

buildings or other permanent improvements, except that in the case

10
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of fire or natural disaster the legislature may appropriate from
the general revenue an amount sufficient to replace any uninsured
loss so incurred. This subsection does not apply to legislative
appropriations made prior to the adoption of this amendment.

(h) All new construction projects undertaken by the
institutions listed in this section may be subject to review by the
legislature.

(i) This section is self-enacting on the issuance of the
Governor's proclamation declaring the adoption of this amendment,
and the State Comptroller of Public Accounts and the State
Treasurer shall do all things necessary to effectuate this section.
This section doeé not impair any obligation created by the issuance
of bonds or notes in accordance with prior law, and all odtstanding
bonds and notes shall be paid in full, both principal and interest,
in accordance with their terms, and the changes herein made in the
allocation of the Available University Fund shall not affect the
pledges thereof made in connection with such bonds or notes
heretofore issued. If the provisions of this section conflict with
any other provision of this Constitution, then the provisions of
this section shall prevail, notwithstanding any such conflicting
provisions.

SECTION 4. This proposed constitutional amendment shall be
submitted to theA voters at an election to be held on April 30,
1983. The ballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment fo provide
funds for support of higher .education and to restructure the

permanent university fund."
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R COMMITTEE REPORT

Z-/4-23
The Honorable.Gib Lewis (date)
Speaker gf .the House of Representatives
Sir:
We, your COMMITTEE ON HIGHER EDUCATION, to whom was referred [ \\) !Z / have had the same under
consideration and beg to report back with the recommendation that it (measure)

} do pass, without amendment.
) do pass, with amendment(s).
) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

(

( .
x
A fiscal note was requested. (X) ves ( )no

An author's fiscal statement was requested. ( ) yes (){) no

An actuarial analysis was requested. ( ) yes ()() no

The Committee recommends that this measure be placed on the "8 or ~$€Tmeer=.. Calendar.

This measure (V\/proposes new-tew. Gw— A dn X o Qo‘.,;&% .
( ) amends-existingtow.

House Sponsor of Senate Measure

The measure was reported from Committee by the following vote:

AYE NAY PNV ABSENT
Delco, Ch. X
Colbert, V.C. )(
Gibson, J., C.B.O. _ - X
Criss X
Gavin Y
Hudson, D. ")(
Oliveira )(
Price '/\

Range} >(

Total (/9

ave //7/(,//'\/{/{1[{,/}1, Col i, (}jééc/{)

COMMITTEE COQROINATOR

present, not voting

I

e

absent :




BILL ANALYSIS

CSHJR 19 Committee on Higher Education
By Delco

BACKGROUND - College construction funding in Texas has been a source of ruch debate
for many years and CSHJR 19 represents only the most recent attemot at resplvipa this
¢ Institu-

problem. A short history of the development of funding for Texas' Publa
tians follows.

1845: First Texas Constitutional Convention—establishes precedents of state support
for education through property taxes, and the dedication of a portion of the
state's wealth and revenues to support education

1876: State support and dedication of wealth and revenues extended to higher educa-
tion—creation of the Permanent University Fund

1947: Expansion of Permanent University Fund to include all camponent units of The
. University of Texas System and the Texas A&M University System then in exis-
. tence; creation of the State-Ad Valorem Tax Fund for all other public higher
education units )

1969- Addition of 15 new'college and university campuses, with continued support for
1973: construction from direct legislative appropriations, student fee bonds, or a
conbination of both

1973: Constitutional Revision Cammission recommends continuation of both Permanent
University Fund and State Ad Valorem Tax Fund, with inclusion of all UT and
TAMJ corponents in PUF and all other schools in the Ad Valorem Tax Fund; rec-
amends uses of both funds for support and maintenance of all higher education
institutions to achieve first class status

1979: 66th Texas Legislature amends property tax code, virtually eliminates ad val-
orem tax collectiaons, does not repeal constitutional restriction on general
revenue appropriations for construction at ad valorem fund schools :

1981: 67th Texas Legislature considers several proposals regarding changes in PUF
and replacement funding for Ad Valorem Tax Fund schools, but no agreement is
reached. Proposals considered include:

1. Reinstatement of ad valorem tax

2. Amendment of Texas Constitution to lower ad valorem tax
3. Repeal of ad valorem tax

4. Creation of a new fund fram one or rmore of the following:
general revenue

Permanent School Fund

occupation taxes on oil and gas production (severance taxes)
surplus state funds

increased tuition

. increased tobacco and alcohol taxes

Permanent University Fund

amo oo

1982: State Ad Valorem Tax repealed

PURPOSE - To provide for a constitutionally guaranteed, comprehensive source of fun-
ding for all repair, renovation, new canstruction, permanent improvements, acquiring
land, and acquiring capital equipment, library bocks, and library materials at all of
Texas' public institutions of higher education by creating an annual econstitutional
appropriation to those public institutions outside the UT/A& Systems and by in-
Creasing the number of UT/AsM camponent institutions eligible to share in the Per-
manent University Fund construction bond proceeds while also increasing those pro-

PURPOSE & SYNOPSIS - Section 1 of CSHJR 19 amends article VII, Sectian 17 of the Texas
Constitution to provide for:

_A. A constitutionally dedicated general revenue appropriation for use by insti-
tutions not eligible to participate in PUF/AUF. (3 system offices, 26 general academic
carmpuses, and 2 medical schools).

B. Bonding authority (80% of amount of appropriation) for individual boards of
regents for acquiring land, repair and renovation, new construction and equipping
buildings, and other permanent improvements.
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C. Appropriation of general revenue ($125 million for the fiscal year beglnnmg
Septenber 1, 1984, thereafter an amount equal to the previous year's appropriation
adjusted upward by a factor equal to the previous year's percentage increase in the
cost of goods and services as reflected in the All Items Category of the Consumer
Price Index) to public institutions outside the UT/A&M Systems to be allocated by equit-
able formula by an agency designated by the legislature and to be used for purposes
listed above in Purpose section.

D. FReview of allocation formula by the Legislature or an agency designated by the
legislature at the end of the fifth year of every ten year allocation period.

Section 2 of CSHJR 19 revises Article VII, Section 14 of the Texas Constitution to speci-
fy Prairie View A& University by name as the third constitutionally established public
institution of higher education as authorized by the Texas Constitution when written in
1876.

Section 3 of CSHJR 19 revises Article VII, Section 18 of the Texas Constitution to pro-
vide for:

: A. Extension of Permanent University Fund/Available University Fund provisions
of Article VII, Section 18, Texas Constitution to all 25 camponents of the Texas A&M -
University System and the University of Texas System.

B. Increased bonding authority from 20% to 30% of the value of Permanent Univer-
sity Fund.

C. A definition of the Available University Fund and its uses at the University
of Texas, Texas AsM University, Prairie View AsM University, and the System's offices.

D. BAn allocation of $6 million per year fram the University of Texas' 2/3 share
of the Available University Fund to the Texas AsM University System Board of Regents
for ty: exclusive use at Prairie View AsM University. This provision of HJR 19 is to
take effect on September 1, 1983 and expire on August 31, 1993.

Section 4 provides that this proposed constitutional amendment shall appear on the ballot

.on April 30, 1983 as "The Constitutional Amendment to provide funds for support of
higher education and to restructure the Permanent University Fund".

RULEMAKING AUTHORITY - CSHJR 19 does not delegate any new rulemaking authority to a
“¥tate officer, department, agency, Or institution.

&EE\B_\&__(Q@’]TTJ“‘E_L_ ACTTON — Public notice was posted in accordance with Rule 4, Sco-—
Tion 17 Rijes Of Procodure ol the Housc of Representatives and a public hearing was
held on 2-14-83.

On that date, the full Committee voted to report HJR 19 as substituted and amended
to the full House with the recommendation that it do pass by a record vote of 6 Ayes
and 0 Nays.

Ken Ashworth, Commissioner of Higher Education testified on the HJR 19.

Duane Leach, Chairman, Council of Presidents, testified in favor of HJR 19.

John Kolb, Camittee of Governing Boards, testified in favor of HJR 19.

Kirby-M. Keahly, Architect with 3D/International, testified on the legislation.

E.D. Walker, Chancellor of the UT System, testified in favor of HJR 19.

Douglas James Meyers, Student Association, testified in favor of HJR 19.

John Hatch, Legislative Study Group (Texas A&M), testified in favor of HJIR 19.

Agthur Irllgnsen, Chancellor of the Texas AsM University System, testified in favor
of HJR .

Percy Pierre, President of Prairie View AsM University, testified in favor of HJR 19.

No one testified against the measure.
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COMPARISON OF ORIGINAL BILL TO SUBSTITUTE - The substitute bill adds three new
provisions to HIR 19 - (e) and (f) on page 4 and (c) on page 7. (e) and (c) pro-
hibit the use of funds appropriated by the constitutional amendment for
auxillary enterprises. (f) prohibits the institutions listed on pages 2 and 3
from receiving appropriations from the general revenue fund other than those re-
quired by the HJIR.

Further changes between the CSHIR and the HJR are the effective dates under (e)
on page 8, from September 1, 1984 - August 31, 1994 to September 1, 1983 - August 31,
1993, and under Section 4. The election date for the constitutional amendment is
provided for April 30, 1983 instead of November 2, 1983, as provided for in HJR 19.
The legislature reserves the right to review all new construction projects for in-
stitutions listed in both sections.
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
April 11, 1983

Honorable Carl A. Parker, Chairman
Committee on Education

Senate Chamber In Re: Committee Substitute for
Austin, Texas House Joint Resolution No. 19,
as engrossed
By: Delco
Sir:

In response to your request for a Fiscal Note on Committee Substitute for
House Joint Resolution No. 19, as engrossed (proposing a constitutional
amendment to provide funds for the support of higher education and to
restructure the permanent university fund) this office has determined the
following: :

Section 1 of the resolution makes an annual appropriation from the
General Revenue Fund for distribution to agencies and institutions of higher
education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1986 is $125 million. The
appropriation for subsequent years would be equal the $125 million base
but could be adjusted for any changes in the CPI as defined in the resolution.
The Legislature would be responsible for determining the adjustment factor.
The funds are to be used for acquiring land; constructing and equipping
buildings and other permanent improvements; major repair and rehabilitation
of existing buildings and improvements; acquisition of capital equipment,
library books and materials.

The appropriations made in Section 1 would be allocated to the governing
boards of eligible institutions by a formula to be determined by the Legislature
or an agency designated by the Legislature. The governing boards may issue
bonds and notes for the purpose of refunding other bonds and notes and for
the purposes cited above, excluding acquisition of capital equipment, library
books, and 1ibrary materials. The boards may pledge up to 80% of their
~allocation of the annual appropriation to pay principal and interest. The
funds made available by Section 1 could not be used for auxiliary purposes
without prior legislative approval, and proceeds from bonds or notes issued
could be retained in local accounts outside the State Treasury.

The Legislature may provide for role and scope review by an agency
in the legislative branch of new construction projects undertaken by the
institutions listed with funds derived through Section 1. If the agency
determines that an institution is in the planning stages of beginning a
new construction project that is not in its role and scope, the project
can be suspended until legislative approval is acquired in the following
regular session. The Legislature could also, through general law, dedicate
portions of the state's revenues to the creation of a dedicated "Higher
Education Fund" (HEF) for the purposes listed in subsection (a) of Section
1. In the fiscal year beginning after the fund reaches $2 billion, the
dedication of General Revenue Funds provided in subsection (a) would cease,
and the revenue sources that were dedicated to the HEF would be applied
to the Permanent School Fund. The principal of HEF could never be expended,
would be invested in a fashion similar to the PUF, and the interest and
other income earned from the fund would be expended for the same purposes
already listed. Since the source of the revenue dedicated to build the
HEF is not stipulated, the growth of this fund cannot be estimated accurately
for the purposes of this fiscal note.

The annual appropriations, along with other provisions of Section 1,
are self-enacting. Therefore, expenditure of some of the annual allocation
and bond proceeds would not require legislative approval or appropriation,
and the Legislature would have no authority to provide direction as to
the use of some of the funds.




FISCAL NOTE on Committee Substitute for House Joint
Resolution No. 19, as engrossed
April 11, 1983 Page 2.

The probable cost of implementing the provisions of Section 1 during
each of the first five years following passage is estimated as follows:

Fiscal Out of the

Year General Revenue Fund*
1984 -0-

1985 -0-

1986 $125,000,000

1987 ; 132,375,000

1988 140,582,250

* Inflation forecasts based on the Index for A1l Urban Consumers by Data
Resources, Inc.

Section 3 of the resolution increases the bonding capacity of PUF
from 20 percent to 30 percent of the cost value of PUF exclusive of real
estate. Funds from these bonds and notes could be used at all Texas A&M
" University (TAMU) and The University of Texas (UT) component institutions
for the same purposes described in Section 1. The funds made available by
Section 3 could not be used for auxiliary purposes without prior legislative
approval. :

Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds for projects at institutions previously
not eligible for PUF proceeds. For comparative purposes, general revenue
appropriations for the 1982-83 biennium for projects and acquisitions that
would be covered by the provisions of this resolution at TAMU and UT components
total $18,853,169.

Additional square feet constructed by the increased bonding capacity
could create a cost to the General Revenue Fund for utilities, custodial
services, and building maintenance. The 1983 appropriated amount for those
cost elements is $3.74 per square foot per year. Using that rate, and
assuming the additional square footage shown below, there would be additional
costs to the General Revenue Fund as indicated. ‘

Maximum
Annual Additional
UT's Maximum . TAMU's Maximum ' Maximum Cost Out of the
Fiscal Additional Additional Additional Square General Revenue Fund

Year Bonds at 30% Bonds at $100/SF  Footage at $100/SF for Maintenance
1984  $190,000,000 $95,000,000 2,661,468 $ 9,953,890
1985 68,000,000 34,000,000 831,468 13,063,581
1986 75,000,000 37,400,000 935,468 16,562,231
1987 79,000,000 39,400,000 995,468 . 20,285,281
1988 85,000,000 42,400,000 1,085,468 24,344 932

. At non;PUF components, the maximum impact on the General Revenue Fund,
using the $3.74 cost described above, could be as follows:

Maximum
: Maximum Additional Cost Out
Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund at $100/SF for Maintenance
1984 -0- : -0- -0-
1985 -0- -0- -0-
1986 $125,000,000 - : 687,463 $2,571,113
1987 132,375,000 : 761,213 5,418,051
1988 140,582,250 843,286 . 8,571,940

A1l PUF and non-PUF institutions remain eligible to receive General
Revenue Funds for construction, land acquisition, major repair and
rehabilitation, capital equipment, library books, and materials. The
Legislature may provide for role and scope review by an agency in the
. legislative branch of new construction projects undertaken by the institutions

2




FISCAL NOTE on Committee Substitute for House Joint
Resolution No. 19, as engrossed
April 11, 1983 Page 3.

listed in Section 3 except The University of Texas at Austin, Texas A&M
University, and Prairie View A&M University with funds derived through
Section 3. If the agency determines that an institution is in the planning
stages of beginning a new construction project that is not in its role and
scope, the project can be suspended until legislative approval is acquired
in the following regular session.

Section 3 also provides for an annual allocation of $6 million for
ten years to be transferred from the UT System's share of the AUF to the
TAMU System for use by PVAMU.

Similar annual fiscal implications would continue as long as the provisions
of the amendment are in effect.

The proposed amendment would be submitted for voter approval on November 6,
1984.

The cost of publication of the resolution is estimated at $47,750.

The fiscal implication to units of local government would depend on
the taxable value of land that may be acquired and thereby become exempt
from local taxes.

vy
Jim Oliver
Director

Source: Comptroller of Public Accounts; Coordinating Board;
Attorney General's Office; The University of Texas System;
Secretary of State; LBB Staff: JO, JH, WRR, BL
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" LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
March 1, 1983

Honorable Carl A. Parker, Chairman

Committee on Education In Re: House Joint Resolution No. 19,
Senate Chamber as engrossed

Austin, Texas By: Delco, et al

Sir:

In response to your request for a Fiscal Note on House Joint Resolution

No. 19, as engrossed (proposing a constitutional amendment to provide funds

for the support of higher education and to restructure the permanent university
fund), this office has determined the following:

Section 1 of the resolution makes an annual appropriation from the
General Revenue Fund for distribution to agencies and institutions of higher
education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1985 is $75 million. The
appropriation for subsequent years would be $75 million but the Legislature
may appropriate additional amounts to the funds from revenues produced by
increased tuition at all e11g1b1e agencies and institutions. The funds
are to be used for acquiring land; construct1ng and equipping buildings
and other permanent improvements; major repair and rehabilitation of existing
buildings and improvements; acquisition of capital equipment, library books
and materials. In addition, any revenue generated by a federal lease of
land in the outer continental shelf and allocated to Texas under Section
8(g), of the Outer Continental Shelf Lands Act would be deposited to the
credit of a special fund in the state treasury. The principal of the fund
may not be appropriated but the income would be appropriated for the above
specified purposes. For any year in which all or part of that income is
appropriated, the above general revenue appropriation would be reduced by
an equivalent amount. The Legislature may provide by law for the deposit
to the credit of the Permanent School Fund of revenues in excess of the
amount necessary to generate income to replace fully the general revenue
appropriation.

The appropriations made in Section 1 would be allocated to the governing
boards of eligible institutions by a formula to be determined by the Legislature
or an agency designated by the Legislature. The Legislature may provide
by law for a single agency to issue bonds and notes for the eligible
institutions for refunding bonds or notes issued under Section 1 and for
the purposes cited above, excluding acquisition of capital equipment, library
books, and library materials. The total amount of bonds may not exceed
the amount for which principal and interest is payable from 80% of the
total appropriations from Section 1. Proceeds from the bonds would be
allocated in the same manner as the appropriations under Section 1 and the
agency issuing the bonds could pledge the appropriations to the payment of
principal and interest on the bonds and notes.

The funds appropriated by Section 1 would not be able to be used without
legislative approval for constructing, equipping, repairing, or rehabilitating
buildings or other permanent improvements that are to be used for student,
presidential, chancellor, faculty, or staff housing; intercollegiate ath]etics;
or auxiliary enterprises. A1l institutions or agencies eligible to receive
funds appropriated in Section 1 could not receive additional General Revenue
Funds for acquiring land, constructing or equipping buildings or other
permanent improvements, or for maJor repair and rehabilitation of existing
buildings and improvements except in the case of fire or natural disaster.

A1l new construction projects are subject to review and prior approval by

the Legislature or an agency designated by the Legls1ature Funds appropriated
under Section 1 could not be expended without pr1or legislative approval

for acquiring Tand and constructing and equipping buildings or other permanent
improvements for a branch campus or educational center that is not a separate
degree-granting institution created by general law. In addition to the

other purposes provided by Subsection (a) of Section 1, the Legislature

could authorize an agency or institution to spend appropriations or bond
proceeds for utility costs associated with a building or other permanent
improvement acquired or constructed with appropriations or bond proceeds
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authorized by the section. The annual appropriations, along with other
provisions of Section 1, are self-enacting.

The probable cost of implementing the provisions of Section 1 during
each of the first five years following passage is estimated as follows:

Fiscal Out of the

Year General Revenue Fund
1984 ~-0-

1985 $75,000,000
1986 75,000,000
1987 75,000,000
1988 75,000,000

Section 3 of the resolution increases the bonding capacity of PUF
from 20 percent to 30 percent of the cost value of PUF exclusive of real
estate. Funds from these bonds and notes could be used at all Texas A&M
University (TAMU) and University of Texas (UT) component institutions for
the same purposes described in Section 1.

Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds for projects at institutions previously
not eligible for PUF proceeds. For comparative purposes, general revenue
appropriations for the 1982-83 biennjum for projects and acquisitions that

would be covered by the provisions of this resolution at TAMU and UT components
total $18,853,169.

Additional square feet constructed by the increased bonding capacity
could create a cost to the General Revenue Fund for utilities, custodial
services, and building maintenance. The 1983 appropriated amount for those
cost elements is $3.74 per square foot per year. Using that rate, and
assuming the additional square footage shown below, there could be additional
costs to the General Revenue Fund as indicated,

Maximum
Annual Additional
UT's Maximum TAMU's Maximum Maximum Cost Qut of the
Fiscal Additional Additional Additional Square General Revenue Fund
Year Bonds at 30% Bonds at $100/SF  Footage at $100/SF for Maintenance
1984  $190,000,000 $95,000,000 2,661,468 $ 9,953,890
1985 68,000,000 34,000,000 831,468 13,063,581
1986 75,000,000 37,400,000 935,468 16,562,231
1987 79,000,000 39,400,000 995,468 20,285,281
1988 85,000,000 42,400,000 1,085,468 24,344 932

At non-PUF components, the maximum impact on the General Revenue Fund,
using the $3.74 cost described above, could be as follows:

Maximum
Maximum Additional Cost OQut

Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund at $100/SF for Maintenance
1984 0 0 0
1985 $75,000,000 187,463 $ 701,112
1986 75,000,000 187,463 1,402,223
1987 75,000,000 187,463 2,103,335
1988 75,000,000 187,463 2,804,446

A1l PUF institutions would be prohibited from receiving General Revenue
Funds for land acquisition, new construction, and major repair and
rehabilitation except in the case of fire or natural disaster. The proceeds
of the bonds or notes issued under Subsection (a) or (b) of Section 3 could
not be used without prior legislative approval for constructing, equipping,
repairing, or rehabilitating buildings or other permanent improvements

that are to be used for student housing, intercollegiate athletics, or
auxiliary enterprises.

o
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A11 new construction projects undertaken by an agency or institution
benefitting from bonds issued under Section 3 would be subject to review
and prior approval by the Legislature or an agency designated by the
Legislature. Bond proceeds issued under Section 3 could not be expended
without prior legislative approval for acquiring land and constructing
and equipping buildings or other permanent improvements for a branch campus
or educational center that is not a separate degree-granting institution
created by general law. In addition to the other purposes provided by
Subsections (a) and (b) of Section 3, the Legislature could authorize an
agency or institution to expend bond proceeds for utility costs associated
with a building or other permanent improvement acquired or constructed
with bond proceeds authorized by the section. The provisions of Section 3
are self-enacting.

Section 3 also provides for an annual allocation of $6 million for
ten years to be transferred from the UT System's share of the AUF to the
TAMU System for use by Prairie View A&M University (PVAMU).

Similar annual fiscal implications would continue as long as the provisions

of the amendment are in effect.

The proposed amendment would be submitted for voter approval on April
30, 1983. '

The cost of publication of the resolution is estimated at $47,750.

The fiscal implication to units of local government would depend on
the taxable value of land that may be acquired and thereby become exempt
from local taxes.

\Weor—
0liver
Director

Source: Comptroller of Public Accounts; Coordinating Board;
Attorney General's Office; University of Texas System;
Secretary of State; LBB Staff: JO, JH, WRR, LV
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
February 15, 1983

Honorable Wilhelmina Delco, Chair

Committee on Higher Education

House of Representatives In Re: Committee Substitute for
Austin, Texas House Joint Resolution No. 19

Representative Delco:

In response to your request for a Fiscal Note on Committee Substitute for
House Joint Resolution No. 19 (proposing a constitutional amendment to
provide funds for the support of higher education and to restructure the
permanent university fund) this office has determined the following:

Section 1 of the resolution makes an annual appropriation from the
General Revenue Fund for distribution to agencies and institutions of higher
education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1985 is $125 million. The
appropriation for subsequent years would be equal to the $125 million base,
adjusted for any changes in the CPI as defined in the resolution. The
Comptroller would be responsible for determining the adjustment factor.

The funds are to be used for acquiring land; constructing and equipping
buildings and other permanent improvements; major repair and rehabilitation
of existing buildings and improvements; acquisition of capital equipment,
library books and materials.

The appropriations made in Section 1 would be allocated by a formula
to be determined by the Legislature or an agency designated by the Legislature.
The governing boards may issue bonds and notes for the purpose of refunding
other bonds and notes and for the purposes cited above, excluding acquisition
of capital equipment, library books, and library materials. The boards
may pledge up to 80% of their allocation of the annual appropriation to
pay principal and interest.

Presumably the proceeds could be used to refund any kind of bond,
including but not limited to building use fee bonds, combined use fee bonds,
and auxiliary enterprise bonds. Proceeds from bonds or notes issued could
be retained in local accounts outside the state treasury.

Section 3 of the resolution increases the bonding capacity of PUF
from 20 percent to 30 percent of the value of PUF exclusive of real estate.
Funds from these bonds and notes could be used at all Texas A&M University
(TAMU) and University of Texas (UT) component institutions for the same
purposes described in Section 1. The actual level of debt issued by the
TAMU and UT systems would depend on future board actions and is not estimated
for purposes of this fiscal note.

The income from PUF, the Available University Fund (AUF), could be
used as follows: one-third for paying principal and interest on bonds
from TAMU System's share of the PUF, and for supporting and maintaining
the TAMU system administration, TAMU, and Prairie View A&M University (PVAMU);
and, two-thirds for paying principal and interest on bonds from UT System's
share of the PUF, and for supporting and maintaining UT-Austin and the UT
system administration.



Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds projects at institutions previously not
eligible for PUF proceeds. For comparative purposes 1982-1983 general
revenue appropriations for projects and acquisitions that would be covered
by the provisions of this resolution at TAMU and UT components total
$18,853,169. However, any additional square feet constructed by the bonding
capacity that are educational and general in nature could be a cost to the
General Revenue Fund. The 1983 appropriated amount from general revenue
for utilities, custodial services, and building maintenance is $3.74 per
square foot. For instance, if the amendment is adopted, the impact on
increasing the UT bonding capacity from PUF would be:

Maximum
Max imum Annual Additional
Maximum Additional Cost Out of the
Fiscal Additional Square Footage General Revenue Fund
Year Bonds at 30% at $100/SF for Maintenance
1984 $190,000,000 1,820,999 $ 6,810,536
1985 68,000,000 600,999 9,058,272
1986 75,000,000 670,999 11,567,808
1987 79,000,000 710,999 14,226,944
1988 85,000,000 770,999 17,110,480

Again, for comparative purposes, 1982-1983 general revenue appropriations

for projects and acquisitions that would be covered by the provisions of

the resolution at non-PUF components total $56,253,662. Any additional
square feet constructed from the first draw on general revenue specified

in Section 1 of the resolution that are educational and general in nature
could be a cost to the General Revenue Fund. Using the $3.74 per square
foot per year for maintenance described above, the maximum impact on the
General Revenue Fund would be:

Maximum
Maximum Additional Cost Out

Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund _ at $100/SF for Maintenance
1984 0 0 0
1985 $125,000,000 687,463 $2,571,113
1986 132,125,000 758,713 5,408,698
1987 139,920,000 836,663 8,537,818
1988 148,595,000 923,413 11,991,382

A11 institutions affected by the resolution would be prohibited from
receiving General Revenue Funds for land acquisition, new construction,
and major repair and rehabilitation except in the case of fire or natural
disaster.

Section 3 also provides for an annual allocation beginning September
1, 1983 of $6 million for ten years to be transferred from UT system's
share of the AUF to TAMU system for use by PVAMU.

The proposed amendment would be submitted for voter approval on April
30, 1983.

The probable cost of and revenue transfer from implementing the provisions
of the resolution during each of the first five years following passage is
estimated as follows: '

Fiscal Out of the

Year General Revenue Fund*
1984 0

1985 $125,000,000

1986 132,125,000

1987 139,920,000

1988 148,595,000

* Inflation forecasts based on the index for A1l Urban Consumers by Data
Resources, Inc.
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
February 15, 1983

Honorable Wilhelmina Delco, Chair

Committee on Higher Education

House of Representatives In Re: Committee Substitute for
Austin, Texas House Joint Resolution No. 19

Representative Delco:

In response to your request for a Fiscal Note on Committee Substitute for
House Joint Resolution No. 19 (proposing a constitutional amendment to
provide funds for the support of higher education and to restructure the
permanent university fund) this office has determined the following:

Section 1 of the resolution makes an annual appropriation from the
General Revenue Fund for distribution to agencies and institutions of higher
education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1985 is $125 million. The
appropriation for subsequent years would be equal to the $125 million base,
adjusted for any changes in the CPI as defined in the resolution. The
Comptroller would be responsible for determining the adjustment factor.

The funds are to be used for acquiring land; constructing and equipping
buildings and other permanent improvements; major repair and rehabilitation
of existing buildings and improvements; acquisition of capital equipment,
library books and materials.

The appropriations made in Section 1 would be allocated by a formula
to be determined by the Legislature or an agency designated by the Legislature.
The governing boards may issue bonds and notes for the purpose of refunding
other bonds and notes and for the purposes cited above, excluding acquisition
of capital equipment, library books, and library materials. The boards
may pledge up to 80% of their allocation of the annual appropriation to
pay principal and interest.

Presumably the proceeds could be used to refund any kind of bond,
including but not limited to building use fee bonds, combined use fee bonds,
and auxiliary enterprise bonds. Proceeds from bonds or notes issued could
be retained in local accounts outside the state treasury.

Section 3 of the resolution increases the bonding capacity of PUF
from 20 percent to 30 percent of the value of PUF exclusive of real estate.
Funds from these bonds and notes could be used at all Texas A&M University
(TAMU) and University of Texas (UT) component institutions for the same
purposes described in Section 1. The actual level of debt issued by the
TAMU and UT systems would depend on future board actions and is not estimated
for purposes of this fiscal note.

The income from PUF, the Available University Fund (AUF), could be
used as follows: one-third for paying principal and interest on bonds
from TAMU System's share of the PUF, and for supporting and maintaining
the TAMU system administration, TAMU, and Prairie View AdM University (PVAMU);
and, two-thirds for paying principal and interest on bonds from UT System's
share of the PUF, and for supporting and maintaining UT-Austin and the UT
system administration.




Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds projects at institutions previously not
eligible for PUF proceeds. For comparative purposes 1982-1983 general
revenue appropriations for projects and acquisitions that would be covered
by the provisions of this resolution at TAMU and UT components total
$18,853,169. However, any additional square feet constructed by the bonding
capacity that are educational and general in nature could be a cost to the
General Revenue Fund. The 1983 appropriated amount from general revenue
for utilities, custodial services, and building maintenance is $3.74 per
square foot. For instance, if the amendment is adopted, the impact on
increasing the UT bonding capacity from PUF would be:

Maximum
Maximum Annual Additional
Maximum Additional Cost Out of the
Fiscal Additional Square Footage General Revenue Fund
Year Bonds at 30% at $100/SF for Maintenance
1984 $190,000,000 1,820,999 $ 6,810,536
1985 68,000,000 600,999 9,058,272
1986 75,000,000 670,999 11,567,808
1987 79,000,000 710,999 ‘ 14,226,944
1988 85,000,000 770,999 17,110,480

Again, for comparative purposes, 1982-1983 general revenue appropriations
for projects and acquisitions that would be covered by the provisions of
the resolution at non-PUF components total $56,253,662. Any additional
square feet constructed from the first draw on general revenue specified
in Section 1 of the resolution that are educational and general in nature
could be a cost to the General Revenue Fund. Using the $3.74 per square
foot per year for maintenance described above, the maximum impact on the
General Revenue Fund would be:

Maximum
Maximum Additional Cost Qut

Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund ‘ at $100/SF for Maintenance
1984 0 0 0
1985 $125,000,000 687,463 $2,571,113
1986 132,125,000 758,713 5,408,698
1987 139,920,000 836,663 8,537,818
1988 148,595,000 923,413 11,991,382

A1l institutions affected by the resolution would be prohibited from
receiving General Revenue Funds for land acquisition, new construction,
and major repair and rehabilitation except in the case of fire or natural
disaster.

Section 3 also provides for an annual allocation beginning September
1, 1983 of $6 million for ten years to be transferred from UT system's
share of the AUF to TAMU system for use by PVAMU.

The proposed amendment would be submitted for voter approval on April
30, 1983.

The probable cost of and revenue transfer from implementing the provisions
of the resolution during each of the first five years following passage is
estimated as follows:

Fiscal Out of the

Year General Revenue Fund*
1984 0

1985 $125,000,000

1986 132,125,000

1987 139,920,000

1988 148,595,000

* Inflation forecasts based on the index for A11 Urban Consumers by Data
Resources, Inc.
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Similar annual fiscal implications would continue as long as the provisions

of the resolution are in effect.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication would be incurred. The cost of publication
of resolutions, prior to election, has been included for the Secretary of
State in the General Appropriations Bill, as introduced. The funding would
cover the costs of publishing approximately nine amendment summaries. If
more than nine constitutional amendments are proposed by the Legislature,
it would be necessary to increase the general appropriation for advertising
each additional constitutional amendment by approximately $62,950.

The fiscal implication to units of local government would depend on
the taxable value of land that may be acqu1red and thereby become exempt
from local taxes.

O fon—

im Oliver
Director

Source: Comptroller of Public Accounts; Coordinating Board;
Attorney General's Office; University of Texas System;
Secretary of State; LBB Staff: JO, JH, WRR, LV




'LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE o ppiien FEB ) 1 1083

February 14, 1983

Honorable Wilhelmina Delco, Chair

Committee on Higher Education

House of Representatives In Re: House Joint Resolution No.
Austin, Texas By: Delco

Representative Delco:

In response to your request for a Fiscal Note on House Joint Resolution

No. 19 (proposing a constitutional amendment to provide funds for the support
of higher education and to restructure the permanent university fund) this
office has determined the following:

Section 1 of the resolution makes an annual appropriation from the
General Revenue Fund for distribution to agencies and institutions of higher
education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1985 is $125 million. The
appropriation for subsequent years would be equal to the $125 million base,
adjusted for any changes in the CPI as defined in the resolution. The
Comptroller would be responsible for determining the adjustment factor.

The funds are to be used for acquiring land; constructing and equipping
buildings and other permanent improvements; major repair and rehabilitation
of existing buildings and improvements; acquisition of capital equipment,
library books and materials.

The appropriations made in Section 1 would be allocated by a formula

19

to be determined by the Legislature or an agency designated by the Legislature.

The governing boards may issue bonds and notes for the purpose of refunding
other bonds and notes and for the purposes cited above, excluding acquisition
of capital equipment, library books, and library materials. The boards

may pledge up to 80% of its allocation of the annual appropriation to pay
principal and interest.

Presumably the proceeds could be used to refund any kind of bond,
including but not limited to building use fee bonds, combined use fee bonds,
and auxiliary enterprise bonds. Proceeds from bonds or notes issued could
be retained in Jocal accounts outside the state treasury. Funds appropriated
in Section 1 of this resolution could be used for non-educational and general
purposes including auxiliary enterprises.

Expenditure of the annual allocation and bond proceeds would not require
Tegislative approval or appropriation.

Section 3 of the resolution increases the bonding capacity of PUF
from 20 percent to 30 percent of the value of PUF exclusive of real estate.
Funds from these bonds and notes could be used at all Texas A&M University
(TAMU) and University of Texas (UT) component institutions for the same
purposes described in Section 1. The actual level of debt issued by the
TAMU and UT systems would depend on future board actions and is not estimated
for purposes of this fiscal note.

The income from PUF, the Available University Fund (AUF), could be
used as follows: one-third for paying principal and interest on bonds
from TAMU System's share of the PUF, and for supporting and maintaining
the TAMU system administration, TAMU, and Prairie View A&M University (PVAMU);
and, two-thirds for paying principal and interest on bonds from UT System's
share of the PUF, and for supporting and maintaining UT-Austin and the UT
system administration.

[C



Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds projects at institutions previously not
eligible for PUF proceeds. For comparative purposes 1982-1983 general
revenue appropriations for projects and acquisitions that would be covered
by the provisions of this resolution at TAMU and UT components total
$18,853,169. However, any additional square feet constructed by the bonding
capacity that are educational and general in nature could be a cost to the
General Revenue Fund. The 1983 appropriated amount from general revenue
for utilities, custodial services, and building maintenance is $3.74 per
square foot. For instance, if the amendment is adopted, the impact on
increasing the UT bonding capacity from PUF would be:

Maximum
Maximum Annual Additional
Maximum Additional Cost Out of the
Fiscal Additional Square Footage General Revenue Fund
Year Bonds at 30% at $100/SF for Majintenance
1984 $190,000,000 1,820,999 $ 6,810,536
1985 68,000,000 600,999 9,058,272
1986 75,000,000 670,999 11,567,808
1987 79,000,000 710,999 14,226,944
1988 85,000,000 770,999 17,110,480

Again, for comparative purposes, 1982-1983 general revenue appropriations

for projects and acquisitions that would be covered by the provisions of

the resolution at non-PUF components total $56,253,662. Any additional
square feet constructed from the first draw on general revenue specified

in Section 1 of the resolution that are educational and general in nature
could be a cost to the General Revenue Fund. Using the $3.74 per square
foot per year for maintenance described above, the maximum impact on the
General Revenue Fund would be:

Maximum
Maximum Additional Cost Out

Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund at $100/SF for Maintenance
1984 0 0 0
1985 $125,000,000 687,463 $2,571,113
1986 132,125,000 758,713 5,408,698
1987 139,920,000 836,663 8,537,818
1988 148,595,000 923,413 11,991,382

A11 PUF institutions would be prohibited from receiving General Revenue
Funds for land acquisition, new construction, and major repair and
rehabilitation except in the case of fire or natural disaster. Non-PUF
institutions remain eligible to receive General Revenue Funds for construction,
land acquisition, major repair and rehabilitation, capital equipment, library
books, and materials.

Section 3 also provides for an annual allocation of $6 million for
ten years to be transferred from UT system's share of the AUF to TAMU system
for use by PVAMU. PUF proceeds could replace the transferred AUF for UT-Austin
capital improvements.

The proposed amendment would be submitted for voter approval on November
8, 1983.

[
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The probable cost of and revenue transfer from implementing the provisions
of the resolution during each of the first five years following passage is
estimated as follows:

Transfer From UT

Fiscal Out of the System's AUF to TAMU
Year General Revenue Fund* System's AUF for PVAMU
1984 0 0
1985 $125,000,000 $6,000,000
1986 132,125,000 6,000,000
1987 139,920,000 6,000,000
1988 138,595,000 6,000,000

* Inflation forecasts based on the index for A1l Urban Consumers by Data
Resources, Inc.

Similar annual fiscal implications would continue as long as the provisions
of the resolution are in effect.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication would be incurred. The cost of publication
of resolutions, prior to election, has been included for the Secretary of
State in the General Appropriations Bill, as introduced. The funding would
cover the costs of publishing approximately nine amendment summaries. If
more than nine constitutional amendments are proposed by the Legislature,
it would be necessary to increase the general appropriation for advertising
each additional constitutional amendment by approximately $62,950.

The fiscal implication to units of local government would depend on
the taxable value of land that may be acquired and thereby become exempt

from local taxes.

im Oliver
Director

Source: Comptroller of Public Accounts; Coordinating Board;
Attorney General's Office; University of Texas System;
Secretary of State; LBB Staff: JO, JH, WRR, LV
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4 é
5 proposing a constitutional amendment to provide funds for the
6 suppont of higher education and to restructure the permanent
7 university fund.
8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
9 SECTION 1. That Article VII of tﬂe Texas Constitution be
10 amended by adding Section 17 to read as follows:
11 Section 17 (a) In the fiscal year beginning September 1, 1984,
12 and each fiscal year thereafter, there is hereby appropriated out o&
13 the first money coming into the general revenue fund the following
14 amounts to be used by eligible agencies and institutions of higher
15 education for the purpose of acquiring land either with or without
16 permanent improvements, constructing and equipping buildings or
17 other permanent improvements, major repair or rehabilitation of
18 existing buildings or other permanent improvements, and acquisition
i9 of capital equipment, library books and library materials. 1In the
20 fiscal year beginning September 1, 1984, $125 million is hereby
21 appropriated. 1In the fiscal year beginning September 1, 1985, and
22 each fiscal year thereafter, there is hereby appropriated an amount
23 equal to the previous year's appropriation adjusted upward by a
24 factor equal to any percentage increase in the cost of goods and
25 services for the previous calendar year as reflected in the all
26 Items Category of the Consumer Price Index - U.S. Average for All
27 Urban Consumers - Annual Average (published in January of each year
28 for the preceeding year by the Bureau of Labqr Statistics of the
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House of Representatives

By Delco, et eld H.J.R. No. 19

Subst1 te the following for H.J.R. No. 19: : ,

By //1:)s\r;c," A ' A C.S.H?E%ﬁi No. 19
. '/’/ \

A JOINT RESOLUTION
proposing a constitutional amendment to provide funds for the support
of higher education and to restructure the permanent university fend.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. That Article VII of the Texas Constitution be amended
by adding Section 17 to read es follows:

)

Section 17. (a) In the fiscal year beginning September 1, 1984,

and each fiscal year thereafter, there is hereby appropriated out of
the fi}st money coming into the general revenue fund the following
amounts to be used by eligible agencies and institutions of higher
education for the purpose of acquiring land either with or without
fermanent improvements, constructing and equipping buildings:or other
permanent improvements, major repair or rehabilitation of existing
buildings or other permanent improvements, and acquisition of capital
equlpment llbrary booksuand library materials. In the fiscal year
beglnnlng September 1, 1984,(§§25/m11110n is hereby approprlated In
the fiscal year beginning September 1, 1985, and each fiscal year

R RSP

thereafter,Atheremls—hereby appropriated an amount .egual to the

~

-

previous year's a p{ggieatlon adjusted upward by a factor equal to any
percentage increase in thg\eost of gooas and services for the previous
calendar year as reflected ihN;he All Items Category of the Consumer

\‘\
Price Index -- U.S. Average for ﬁll Urban Consumers =-- Annual Average
\\\_( .
(published in January of each year for-the preceding year by the
Bureau of Labor Statistics of the U.S. beﬁartment of Labor) or its

successor. The State Comptroller of Public Accounts shall apply the

factor to determine the amount appropriated hereunder.
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(b) The funds appropriated under Subsection (a) of this section

shall be for the use of the following eligible agencies and
institutions of hiéher education (even though their names may be
changed) together with any additional institutions of higher education
which are not component institutions of The Texas A&M University
System or The University of Texas System which may be created at a
later date by general law: - |
(1) East Texas State Universit¥>inc1uding East Texas State
University at Texarkana;
- (2’ Lamar Universitgpincluding Lamar University at Orange and
Lamar University at Port Arthur;
(3) Midwestern State University;
(4) North Texas State University;
(5) Pan American Univérsit¥}including Pan American University
at Brownsville;
(6) Stephen F, Austin State University;
(7) Texas College of Osteopathic Medicine;

(8) Texas State University System Administration and its

component institutions, including:
C# f{ (9) Angelo State University;

(10) Sam Houston State University;

(11) Southwest Texas State University;

23 (12) Sul Ross State Universitz}ﬁncluding Uvalde sgudy
24 . Center;

25 L{ (13) Texas Southern University:

26 (14) Texas Tech University:;

27 (15) Texas Tech University Health Sciences Center;

28 (16) Texas Woman's University:

29 (17) Oniversity of Houston System Administration and its
30 o component institutions, including:
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10
11
12
13
14
15

21

23
24
25
26
27
28
29
30

31

" (18) University of Houston Central Campusyincluding
University of Houston Center at Victoria;
(19) DUniversity of Houston at Clear Lake Cityé"
(20) University of Houston Downtown College;
(21) University System of South Texas System Administration and
its component institutions, including:
_R{{(22)" Corpus Christi State ﬁniversity;
(23) Laredo State University; |
(24) Texas A&l University; g
Lﬁ (25) West Texas State University. |

_ 0
?gk In the year 1985 and every téﬂ/years thereafter, the

< L

legislature or an agency designated by the legislatuquwhosewboard is”
~appernted by:-the Governor and confirmed by the Senaté no later than
August 31 of such yeagyshall sllocate by.equitable formula the annual
appropriations made under Subsection“(a)—o;fthis section to the
governing boards of eligible agencies and institutions of higher
education. The legislatugé\so;ll review, or provide for a review, of
tﬁe allocation formula at the end of the fifth year of each téﬁ-year
allocation period. At*that/time adjustments may be made in the
allocation formula, but no adjustment that will prevent the payment of
outstanding bonds and notes, both principal and interest, may be made.
4 434, -Each governing board authorized to participate in the
distribution of monies under this section is authorized to expend all
monies distributed to it for any of the purposes enumerated in
Subsection (a). In addition, such governing board may issue bonds and
notes for the purposes of refunding bonds or notes issued under this
section or prior law, acquiring land either with or without permanent
improvements, constructing and equipping buildings or other permanent

improvements, and for major repair and rehabilitation of existing

buildings or other permanent improvements, and may pledge up to 80

_percent (80%8) of the monies allocated to such governing board pursuant
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to_this section to secure the payment of the principal and—interest 6f§
such bonds or notes. Proceeds from the issuance of bonds or notes
aunder this subsection shall be maintained in a local depésiﬁyry
selected by the governing board issuing. the bonds or noteé}//The bonds
and notes issued under this subsection shall be payable solely out of

S
the-monies/éppropriated by this section and shall mature serially or

otherwise in not more than-ﬁé%/years from their respective dates. All
bonds issued under this section shall be sold only through competitive
bidding and are subject to approval by the/dftorney/G;neral. Bonds

approved by the}p@torney)ﬁéneral shall be incontestable. The Permanent

/Uﬁiversity,?ﬁnd may be invested in the bonds and notes issued under

, ghis section.

ST

¥§§“Without,thewprior approval of the legislature or an agency
authorized by the legislature to grant the approval, the funds
appropriated by this section may not be used for the purpose of
'constructing, equipping, repairing, or rehabilitating buildings or

other permanent improvements that are to be used for student housingj.

& S - .
7 - i

AT 2 /

(%) Other than the appropriations required in this section from
the Eéneral Kévenue,FGnd, the state systems and institutions of higher
education designated in this section may not receive any funds from
the general revenue of the/S{Ate for acquiring land with or without
permanent improvements, for constructing or equipping buildings or
othér permanent improvements, or for major repair and rehabilitation

of existing buildings or other permanent improvements, except that in

" the case of fire or natural disaster the legislature may appropriate

from the general revenue an amount sufficient to replace any uninsured
loss so incurred. This subsection does not apply to legislative

appropriations made prior to the adoption of this amendment.

d
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b§//ﬂfhe Comptroller of Public Kécounts shall make annual
transfers of the funds allocated pursuant to Subsection (d/ directly
Yo the governing boards of the eliglble institutions. :
E />f%9~“A11 new constructlon projects undertaken by the institutions -
listed in this section may be subject to review by the legislature.

S

- gﬁ? This section is self-enacting upon the issuance of the
/X

(A

Governor's proclamation declaring the adoption of the amendment, and
the/State Cémptroller or/Publlc Kccounts and the/érate Treasurer shall
do all things necessary to effectuate this section. This section does
not impair any obligation created by the issuance of any bonds and
notes in accordance with prior law, and all outstanding bonds and
notes shall be paid in full, both principal and interest, in
accordance with their terms. If the provisions of this section
conflict with any other provisions of this/génstitution, then the
provisions of this section shall prevail, rotwithstanding all such
EOnflicring provisions.

SECTION 2. That Article VII, Section I%Aof the Texas
Constitution be revised to read as follows:

Sec. 14. Prairie View AsM University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M Universitx}referred to in Article VII,
Section 1§$of this constitution as the Agricultural and Mechanical
College of Texas.

" SECTION 3. That Article VII, Section lg}of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas AsM University
System may issue bonds and notes not to exceed a total amount of 10
percent of the cost value of the investments and other assets of the
_Permanent Uﬁiversity‘fﬁnd (exclusive of real estate) at the time of
the issuance thereof, and may pledge all or any part of its one-third

4 . . /
interest in the,AQailable,Uﬁiver51ty Fund to secure the payment of the




1 principal and interest of those bonds and notes, for the purpose of

2 acquiring land either with or without permanent improveménts,

3 constructing and equipping buildings or other permanent improvements,
4 major repair and rehabilitation of existing buildings and other

5 perﬁanent improvements, acquiring capital equipment and library books
6 and library materials, and refunding bonds or notes issued under this
7 /Séction or prior law, at or for The Texas A&M University System

8 administration and the following component institutions of the system:
9 QL (1) Texas A&M University, including its medical college which
10 the legislature may authorize as a separate medical

11 institution;

12'N§f {2) Prairie View AgM University, including its nursing school
13 \§ in Houston;

14 ;i (3) Tarleton State University;

15 . (4) Texas A&M University at Galveston (formerly Moody College

X 16\\t of Marine Sciences and Maritime Resources);

17\§ (5) Texas Forest Service;

18\ﬁi (6) Texas Agricultural Experiment Stations;

19\1: (7) Texas Agricultural Extension Service;
20 (8) Tekas Engineering Experiment Stations;

21 (9) Texas Transportation Institute; and

22 (10) Texas Engineering Extension Service.

23 _ (b) Thelﬁésrd of Rééents of The University of Texas System may

24 issue bonds and notes not to exceed a total amount of 20 percent of
25 the cost value of investments and other assets of the/?érmanent

26 ¢/ﬁhiversity/Fund (exclusive of real estate) at the time of issuance

27 thereof, and may pledge all or any part of its two-thirds interest in
28 the A§;i1ab1e,Uéiversity,?ﬁnd to secure the payment of the principal

29 and interest of those bonds and notes, for the purpose of acquiring

30 land either with or without permanent improvements, constructing and

I'g
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equipping buildings or other permanent improvements, major repair and
rehabilitation of éxistiﬁg buildings and other permanent:improvements,
acquiring capital equipment and library books and library materials,
and refunding bonds or notes issued under this section or prior law,
at or for The University of Texas System administration and the
following component institutions of the S§stem:
(1) The University of Texas at Arlington;
(2) The University of Texas at Austin;
(3) The University of Texas at Dallas;
(4) The University of Texaé at El Paso;
(5) The University of Texas of the Permian Basin;
(6) ThevUniversity of Texas at San Antonio;
(7) The University of Texas at Tyler;
(8) The University of Texas Health Science Center at Dallas;
(9) The University of Texas Medical Branch at Galveston;
(10) The University of Texas Health Science Center at Houston;
(11) The University of Texas Health Science Center at San
Antonio; |
(12) The University of Texas System Cancer Center;
(13) The University of Texas Health Center at T&ler; and
(14) The University of Texas Institute of Texan Cultures at San
Antonio.

. (c) Without the prior approval of the legislature or an agency
authorized by the legislature to grant the approval, the proceeds of
the bonds or notes issued under Subsection (a) or (b) of this section
may not be used for the purpose of constructing, equipping, repairing,
or rehabilitating buildings or other permanent improxements that are
to be used for student housing>%§ intercollegiate éziieticgg o

(d) The Aéailable phiversity/rﬁnd consists of the dividends,
interesgﬁand other income from the‘Pérmanent‘Hﬁiversityffhnd (less

administrative expensésb\including the net income attributable to the

..
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surface of Permanent University Fund land. Out of one-third of the
A§ailable nhiversity Fund, there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the board of regents of The Texas AgM University
System under this section and prior law, and the remainder of that
one-third of the/ﬂbailable Uhiversityérﬁnd shall be appropriated to
the board of regents of ghe Texas A&M University System which shall
have the authority and d:ty in turn to appropriate an equitable
portion of the same for the support and maintenance of The Texas AsM

University System administration, Texas As&M University, and Prairie

View AsM University. The board of regents of The Texas AsM University

System, in making just and equitable appropriations to Texas AsM
University and Prairie View AsM University, shall exercise its
discretion with due regard to such criteria as the board may deem
apéropriate from year to year, taking into account all amounts
appropriated from Subsection (e) of this section. Out of the other
two-thirds of the Available Uhiversity Fund there shall be
appropriated an annual sum sufficient to pay the princiéal and
interest due on the bonds and notes issued by the Board of Régents of
The University of Texas System under this section and prior law, and
the remainder of such two-thirds of the Available University Fund,
shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas Sygtem
administration.

(e) It is provided, however, that, for éé%’years beginning
September 1, 1983, before any other allocation is made of The
University of Texas System's two-thirds share of the A;ailable
,Uﬁiversity fﬁnd, remaining after payment of principal and interest on
its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the board
of regents of The Texas A&M University System for said board's use in

4
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making appropriations to Prairie View AgM University. This subsection
expires and is deléted from this constitution on August”il, 1993,

(f) The bonds and notes issued under this/Séction ghall be
payable solely out of the,AQailable,BﬁiversityvFﬁnd, mature serially
or otherwise in not more than 30 years from their respective dates,
and, except for refunding bonds, be sold only through competitive
bidding. All of these bonds and notes are subject to approval by the

/Kitorney/ﬁéheral and when so approved are incontestable. The
/Pérmanent/ﬂﬁiversity/#%nd may be invested-in these bonds and notes.

(g) ‘Other than the appropriations required in this section from
the }@ailablefﬁhiversity4Fﬁnd, the state systems and institutions of
higher‘education designated in this section may not receive any funds
from the general revenue of the,S@ate for acquiring land with or
without permanent improvements, for constructing or equipping
Buildings or other permanent improvements, or for major repair and
rehabilitation of existing buildings or other permanent improvements,
except that in the case of fire or natural disaster the legislature
may appropriate from the general revenue an amount sufficient to
replace any uninsured loss so incurred. ' This subsection does not
apply to legislative appropriations made prior to the adoption of this
amendment.
4=
) —th) —All-new- .construction projects undertaken by the institutions

listed in this section may be subject to review by the legislature.

3
L

”’jjae This section is self-enacting on the issuance of the
vaerﬂgr's proclamation declaring the adoption of this amendment, and
the State Comptroller of Public Accounts and the State Treasurer shall
do all thinés necessary to effectuate this section. This section does
not impair any obligation created by the issuance of bonds or notes in
accordance with prior law, and all outstanding bonds and notes shall
be paid in full, both principal and interest; in accordance with their

terms, ahd the changes herein made in the allocation of the)ﬁégilable

i




, /.
,Hﬁiversity,?und shall not affect the pledges thereof made in
connection with such bonds or notes heretofore issued. “If the

1
2
3 provisions of this section conflict with any other provision of this
4 Constitution, then the provisions of this section shall prevail,

5

“"ﬁ/?ggzé}hstandizg any such conflicting provisions.

~/g§ SECTION-$<-This- proposed constitutional amendment shall be .
7 submitted to the voters at an election to be held on April 30, 1983.
8 The ballot shall be printed to provide for voting for or against the
9 proposition: ®"The constitutional amendment to provide funds for

10 support of higher education and to restructure the permanent

11  university fund.®
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AMENDMENT NO. &

Amend C.S.H.J.R.

v ' ﬁ,‘
" “ADOPTED

FEo 22 083 (7
o

?Chlef blerk?

House of Repréesentatlives

i,

o

o~

. %»Mm .

19 as follows:

(1) _.0On page 1, line 8, strike "1984" and substitute "1985".
v(2) On page 1, line 17, strike "3984, $125" and substitute
1985, $75".
(3) On page 1, line 18, strike "1985" and substitute "1986".
.
83LC98/SRC(3) 1
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"On _page [, lire /% strike #/25" poct
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Chief Clerk?
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'AMENDMENT NO: BY¥
Amend C. S\ﬁ\j),//19 as follows:
(1 On page 1, 1line 8, strike "there is hereby" and
4
substitute $i&5 million is".

(2) On page \}\ lines-16-24, and page 2, lines 1-3, strike
the last three sentences\qf Subsection (a) of added Article VII,

Section 17.

68R3493(3) SRC-D 1
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Amendment No.‘ By: Bush

Amend e messer amendment by 515'?/447\?3 fems (1) ana (2) snd
Amend—€v5—HrI~R—319—inthe following—placessn Subst ,LJ/W? ‘he

1. On page 1, line 17, insert the following 1#;/A0a97n0
between "," and "$125": J’
%y +~"and each fiscal year thereafter,"
7 “ )

S . 2. On page 1, line 18, through page 2, line 3
( aVP/, delete all language in subsection (a)
\ appearing after "thereafter," and substitute
the following:

amounts to the fund, but such appropriations
, shall be taken from revenues produced by in-
/ creased tuition at all eligible agencies and
institutions.'f

y\
\ <{'J¥£e legislature may appropriate additional

[
" ADOPTED
FEp B8 B3 C
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House of Representatives
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House of Representatives

AMENDMENT NO. 5 BY
v

Amend C.S.H.J.R. 19 as follows:

(1) On page 2, between 1lines 3 and l4, insert a new
Subsection (b) to added Article VII, Section 17, to read as follows
and reletter the following subsections accordingly:

(b) Any revenue generated by a federal lease of land in the

outer continental shelf and allocated to the state under Section
-8(9g), Outéf Continental Shelf Lands Act (43 U.S.C.A. Sec. 1337(9)).,
shall be déposifed to the credit of a special fund in the state
treasury. The principal of the fund may not be appropriated for
any purpose, but the income of the fund shall be appropriated in
accordance with Subsection (d) of this section for the purposes

provided by Subsection (a) of this section. For any year in which

all or part of that income is appropriated, the general revenue

T T

‘appropriation under Subsection (a) of this section is reduced by an

A equivalent amount. The legislature may provide by law for the

J
. deposit to the credit of the #ermanent Sghool/Fund of revenues in

excess of the amount necessary to generate income to fully replace
. ,
5
AN . .
‘EES general revenue appropriation.
~(2) On page 2, line 4, strike "Subsection (a) of".

“(3) On page 3, line 21, strike "Subsection (a) of".

68R3589 SRC-D 1
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AMENDHENT No, House of RepresentatiV BY v L S

1 Amend C.S.H.J.R. 19 on page 3, lines 18-19, by striking
2 nyhose board is appointed by the Governor and confirmed by the

3 senate".
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ﬁ( House of Representatives

/ AMENDMENT NO. ; BY /EE;4%§J53

1 Amend C.S.H.J.R. 19 as follows:

2 (1) On page 3, line 23, between "legislature" and "shall"
7 0
/)iﬁse§% '”;;y review, or provide for a review, of the allocation

4 formula at any time, but™ag_

5 v (2) On page 3, line 25, strike "that" and substitute "any".

83LC98/SRC(1) 1




I ADOPTED
4;/

K”l 7a&vp%¢7r”
N Chief Clerk

House of Representatlves

AMENDMENT NO. EZ BY

Amend C.S.H.J.R. 19 as follows:

(1) On page 4, lines 2-16, strike the first three sentences
of Subsection (d) and substitute the following:
aéK The legislature may provide by law for a single agency
to issue bonds and notes for the benefit of institutions and

agencies eligible to benefit from appropriations under this

section. The proceeds of the bonds and notes may be expended for

.the purpose of acquiring 1land either with or without permanent

improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, or refunding bonds or
notes issued under this seqtion. The total amount of bonds may not
exceed the amount for which principal and interest is payable from
80 percent of the total appropriations under this section. The
proceeds of the bonds shall be allocated in the same manner as the
appropriations under this section. The agency issuing the bonds
may pledge the appropriations under this section to the payment of
the principal of and interest on the bonds and nétes.

£29—06n -~ page 5;~-line-16, -strike "The" and Substitq;e'*Except
for the appropriations pledged to the payment of bonds and notes,

the™e_

83LC99/SRC 1
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House of kepresentativu

AMENDMENT NO. 2 BY o O\\\/QX' o
‘ . . “E“(
Amend C.S.H.J.R. 19 as follows:

" and substitute a comma,

(1) On page 5, line 3, strike "or
and insert ", or auxiliary enterprises" between "athletics" and the
period.

v (2) On page 8, line 27, strike "or" and substitute a comma.

+~(3) On page 9, line 1, insert ", or auxiliary enterprises"

between "athletics" and the period.

68R3493(1) SRC-D 1



AMENDMENT TO C.S.H.J.R. 19 No. /O By M@Q&,@AW&/Q

Hollowell

AMEND C.S.H.J.R. 19, pages 4 and 5 by deleting all of
section (e) starting on page 4 and continuing on page 5 and

substituting in lieu thereof:

<
i (/zy'?f§§ Without the approval of the legislature, the
\\\\. funds appropriated by this section may not be used
for the purpose of constructing, equipping, repairing,
\ or rehabilitating buildings or other permanent
; improvements that are to be used for student housing,
presidential housing, chancellor housing, faculty

'k housing, or any other private residence for staff,

\\\?z for intercollegiate athleticg,“4i
<D ]
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N
9 i | AMENDMENT NO. [ BY "_\L@é’l‘

1 Amend C.S.H.J.R. 19 as follows:

2 (1) On page 5, lines 19-21, strike Subsection (h) of added
3 Article VII, Section 17, and substitute:

4 (iﬁ/ In the manner provided by general law, all new

- construction projects undertaken by an agency or institution
6 benefitting from appropriations under this section are subject to
7 I review and prior approval by the legislature or an agency

! ] ) .\._Q,;‘As)-{’ “ ((am.I( /”3\)\
8 k?e51gnated by the legislature. , ~ =l

%?5 (2) On page 11, lines 5-7, strike Subsection (h) of revised
33_33:10 Article VII, Section 18, and substitute:
)i~ zéll C:V (h) In the manner provided by general law, all new
\12 construction projects undertaken by an agency or institution
13 benefitting from bonds issued under this section are subject to
14 review and prior approval by the legislature or an agency
15 ﬁ designated by the 1egislature.é;”é$/¥7’o . “fAJ;}j

Y A

68R3493(5) SRC-D 1
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House of Representatives,

AMENDMENT NO.. ’ 3 BY/&/?/\ %/%V\_’

Amend C.S.H.J.R. 19 as follows:

¢ (1) On page 5, line 21, add the following sentence to
;Sﬁbsection*(h) of added ‘Article VII;—Section—3F m%;thout the
prior approval of the legisléture, appropriations under this
section may not be expended for acquiring land with or without
permanent improvements, or for constructing and equipping buildings
or other permanent improvements, for a branch campus or educational
center that is not a separate degree-granting institution created
by general law.®%”

(2) On page 11, line 7, add the following sentence to
Sabseetionv(h)fof revised—Article VII, Section lec *Without the
prior approval of the legislature,lbond proceeds under this section
may not be expended for acquiring i;nd with or without permanent
improvements, or for constructing and equipping buildings or other
pefmanent improvements, for a branch campus or educational center
that is not a separate degree-granting institution created by

general law,4—
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AMENDMENT NO. / l BY

%/ Amend C.S.H.J.R. 19 as follows:

\ﬁ ’ (1) On page 5, between lines 21 and 22, insert a new
/xﬁj § Subsection (i) to amended Article VIi, Section 17, to.read as
‘47" “4 follows, and reletter Subseétion (i) as Subsection (j):

5 5%3 In addition to the purposes provided by Subsection (a)
6 of this section, the legislature by law may authorize an agency or
7 institution to spend appropriations or bond proceeds under this
8 section for wutility costs associated with a building or other
9 permanent improvement acquired or constructed with appropriations
10 or the bond proceeds under this section.
11 (2) On page 11, between 1lines 7 and 8, insert a new
i Subsection (i) to revised Article VII, Section A18, to read as
i _follows, and feletter Subsection (i) as Subsection (j):
i/3 (i) In addition to the purposes provided by Subsections (a)
\xf and (b) of this section, the legislature by law may authorize the
\\\1? board of regents of The Texas A&M University System and the board
17 of regents of The University of Texas System to expend the proceeds
18 4 of bonds issued under this section for wutility costs associated

i
it

19 ﬂ with a building or other permanent improvement acquired or
|

20 constructed with bond proceeds after the effective date of this

|

21 \\?ubsection.

1',
68R3574 SRC-D 1 0/
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Amendment No. /5 By: Schoolcraft

‘ Amend C.S.H.J.R. No. 19 on page 11, line 22, add the
3 following new section:

\ o-
4 (, “%gg;;pn 4. That Article VII of the Texas Constitution
\\ be amended by adding Section 19 to read as follows:

< Seq;ie§/19. Nothing in this Article shall prevent the

legislature from terminating or in any way modifying any
agency or institution named in this Article."%

Renumber the following section as "Section 5."
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AMENDMENT NO. 1 Bywm S - -

Amend C.S.H.J.R. 19 by striking Section 4 and substituting
the following:
CJL, SECTION:Q%/ This proposed constitutional amendment shall be
submitted to the voters at an election to be held April 30, 1983.
The Dballot shall be printed to provide for voting for or against

the proposition: "The constitutional amendment appropriating $75

million a year of general revenue to college construction and

related activities, allowing for the issuance of bonds based on
that appropriation, and increasing the bonding authority under the
permanent university fund and the number of institutions eligible

to benefit from those bonds.™"

D68R3302(4) SRC _ 1
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By Delco, et al. H.J.R. No. 19

A JOINT RESOLUTION

proposing a constitutional amendment to provide funds for the
support of higher education and to restructure the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be
amended by adding Section 17 to read as follows:

Sec. 17. (a) In the fiscal year beginning September 1,
1984, and each fiscal year thereafter, there is hereby appropriated
out of the first money coming into the general revenue fund the
following amounts to be used by eligible agencies and institutioné
of higher education for the purpose of acquiring land either with
or without permanent improvements, constructing and equipping
buildings or other permanent improvements, major repair or
rehabilitation of existing buildings or other permanent
improvements, and acquisition of capital equipment, library books,
and library materials. In the fiscal year beginning September 1,
1984, and each fiscal year thereafter, $75 million is hereby
appropriated. In the fiscal year beginning September 1, 1985, and
each fiscal year thereafter, the legislature may appropriate
additional amounts to the fund, but such appropriations shall be
taken from revenues produced by increased tuition at all eligible
agencies and institutions.

(b) Any revenue generated by a federal lease of land in the

outer continental shelf and allocated to the state under Section
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8(g), Outer Continental Shelf Lands Act (43 U.S.C.A. Sec. 1337(9)),
shall be deposited to the credit of a special fund in the state
treasury. The principal of the fund may not be appropriated for
any purpose, but the income of the fund shall be appropriated in
accordance with Subsection (d) of this section for the purposes
provided by Subsection (a) of this section. For any year in which
all or part of that income is appropriated, the general revenue
appropriation under Subsection (a) of this section is reduced by an
eqguivalent amount. The 1legislature may provide by law for the
deposit to the credit of the permanent school fund of revenues in
excess of the amount necessary to generate income to fully replace
the general revenue appropriation.

(c) The funds appropriated under this section shall be for
the use of the following eligible agencies and institutions of
higher education (even though their names may be changed) together
with any additional institutions of higher education which are not
component institutions of The Texas A&M University System or The
University of Texas System which may be created at a later date by
general law:

(1) East Texas State University, including East Texas State
University at Texarkana;

(2) Lamar University, including Lamar University at Orange
and Lamar University at Port Arthur;

(3) Midwestern State University;

(4) North Texas State University;

(5) Pan American University, including Pan American

University at Brownsville;
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H.J.R. No. 19
(6) Stephen F. Austin State University;
(7) Texas College of Osteopathic Medicine;
(8) Texas State University System Administration and its
component institutions, including:
"(9) Angelo State University;
(10) Sam Houston State University;
(11) Southwest Texas State University;
(12) Sul Ross State University, including Uvalde Study
Center;
(13) Texas Southern University;
(14) Texas Tech University;
(15) Texas Tech University Health Sciences Center;
(16) Texas Woman's University;
(17) University of Houston System Administration and its
component institutions, including:
(18) University of Houston Central Campus, including
University of Houston Center at Victoria;
(19) University of Houston at Clear Lake City;
(20) University of Houston Downtown College;
(21) University System of South Texas System Administration
and its component institutions, including:
(22) Corpus Christi State University;
(23) Laredo State University;
(24) Texas A&I University;
(25) West Texas State University.
(d) In the year 1985 and every 10 years thereafter, the

legislature or an agency designated by the legislature, no later
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than August 31 of such year, shall allocate by equitable formula
the annual appropriations made under this section to the governing
boards of eligible agencies and institutions of higher education.
The legislature may review, or provide for a review, of the
allocation formula at any time, but shall review, or provide for a
review, of the allocation formula at the end of the fifth year of
each 10-year allocation period. At any time adjustments may be
made in the allocation formula, but no adjustment that will prevent
the payment of outstanding bonds and notes, both principal and
interest, may be made.

(e) The legislature may provide by law for a single agency
to issue bonds and notes for the benefit of institutions and
agencies eligible to benefit from appropriations under this
section. The proceeds of the bonds and notes may be expended for
the purpose of acquiring land either with or without permanent
improvements, constructing and equippiﬁg buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, or refunding bonds or
notes issued under this section. The total amount of bonds may not
exceed the amount for which principal and interest is payable from
80 percent of the total appropriations under this section. The
proceeds of the bonds shall be allocated in the same manner as the
appropriations under this section. The agency issuing the bonds
may pledge the appropriations under this section to the payment of
the principal of and interest on the bonds and notes. The bonds
and notes issued under this subsection shall be payable solely out

of the moneys appropriated by this section and shall mature
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serially or otherwise in not more than 10 years from their
respective dates. All bonds issued under this section shall be
sold only through competitive bidding and are subject to approval
by the attorney general. Bonds approved by the attorney general
shall be incontestable. The permanent university fund may be
invested in the bonds and notes issued under this section.

(f) Without the approval of the 1legislature, the funds
appropriated by this section may not be used for the purpose of
constructing, equipping, repairing, or rehabilitating buildings or
other permanent improvements that are to be wused for student
housing, presidential housing, chancellor housing, faculty housing,
or any other private residence for staff, for intercollegiate
athletics, or auxiliary enterprises.

(g) Other than the appropriations required in this section
from the general revenue fund, the state systems and institutions
of higher education designated in this section may not receive any
funds from the general revenue of the state for acquiring land with
or without permanent improvements, for constructing or equipping
buildings or other permanent improvements, or for major repair and
rehabilitation of existing buildings or other permanent
improvements, except that in the case of fire or natural disaster
the legislature may appropriate from the general revenue an amount
sufficient to replace any uninsured 1loss so incurred. This
subsection does not apply to legislative appropriations made prior
to the adoption of this amendment.

(h) Except for the appropriations pledged to the payment of

bonds and notes, the comptroller of public accounts shall make
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H.J.R. No. 19
annual transfers of the funds allocated pursuant to Subsection (d)
directly.to the governing boards of the eligible institutions.

(i) In the manner provided by general law, all new
construction projects wundertaken by an agency or institution
benefitting from appropriations under this section are subject to
review and prior approval by' the legislature or an agency
designated by the legislature. Without the prior approval of the
legislature, appropriations under this section may not be expended
for acquiring land with or without permanent improvements, or for
constructing and equipping buildings or other permanent
improvements, for a branch campus or educational center that is not
a separate degree-granting institution created by general law.

(j) In addition to the purposes provided by Subsection (a)
of this section, the legislature by law may authorize an agency or
institution to spend appropriations or bond proceeds under this
section for utility costs associated with a building or other
permanent improvement acquired or constructed with appropriations
or the bond proceeds under this section.

(k) This section is self-enacting upon the issuance of the
governor's proclamation declaring the adoption of the amendment,
and the state comptroller of public accounts and the state
treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of any bonds and notes in accordance with prior law, and all
outstanding bonds and notes shall be paid in full, both principal
and interest, in accordance with their terms. If the provisions of

this section conflict with any other provisions of this
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constitution, then the provisions of this section shall prevail,
notwithstanding all such conflicting provisions.

SECTION 2. That Article VII, Section 14, of the Texas
Constitution be revised to read as follows: |

Sec. 14. Prairie View A&M University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M University, referred to in Article
VII, Section 13, of this constitution as the Agricultural and
Mechanical College of Texas.

SECTION 3. That Article VII, Section 18, of the Texas

Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M
University System may issue bonds and notes not to exceed a total
amount of 10 percent of the cost value of the investments and other
assets of the permanent university fund (exclusive of real estate)
at the time of the issuance thereof, and may pledge all or any part
of its one-third interest in the available university fund to
secure the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, major repair and rehabilitation of
existing buildings and other permanent improvements, acquiring
capital equipment and library books and library materials, and
refunding bonds or notes issued under this section or prior law, at
or for The Texas A&M University System administration and the
following component institutions of the system:

(1) Texas A&M University, including its medical college
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which the legislature may authorize as a separate medical
institution;

(2) Prairie View A&M University, including its nursing
school in Houston;

(3) Tarleton State University;

(4) Texas A& University at Galveston (formerly Moody
College of Marine Sciences and Maritime Resources);

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The board of regents of The University of Texas System
may issue bonds and notes not to exceed a total amount of 20
percent of the cost value of investments and other assets of the
permanent university fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two=-thirds
interest in the available university fund to secure the payment of
the principal and interest of those bonds and notes, for the
purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, acguiring capital
equipment and library books and library materials, and refunding
bonds or notes issued under this section or prior law, at or for

The University of Texas System administration and the following
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component institutions of the system:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at El1 Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;

(9)‘ The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at
Houston;

(11) The University of Texas Health Science Center at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at
San Antonio.

(c) Without the prior approval of the 1legislature or an
agency authorized by the legislature to grant the approval, the
proceeds of the bonds or notes issued under Subsection (a) or (b)
of this section may not be used for the purpose of constructing,
equipping, repairing, or rehabilitating buildings or other
permanent improvements that are to be used for student.housing,
intercollegiate athletics, or auxiliary enterprises.

(d) The available university fund consists of the dividends,

interest, and other income from the permanent university fund (less




N

w

()}

O 00 3

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

H.J.R. No. 198
administrative expenses), including the net income attributable to
the surface of permanent university fund land. Out of one-~third of
the available wuniversity fund, there shall .be appropriated an
annual sum sufficient to pay the principal and interest due on the
bonds and notes 1issued by the board of regents of The Texas A&M
University System under this section and prior law, and the
remainder of that one-third of the available university fund shall
be appropriated to the board of regents of The Texas A&M University
System which shall have the authority and duty in turn to
appropriate an equitable portion of the same for the support and
maintenance of The Texas A&M University System administration,
Texas A&M University, and Prairie View A&M University. The board
of regents of The Texas A&M University System, in making just and
equitable appropriations to Texas A&M University and Prairie View
A&M University, shall exercise its discretion with due regard to
such criteria as the board may deem appropriate from year to year,
taking into account all amounts appropriated from Subsection (e) of
this section. Out of the other two~thirds of the available
university fund there shall bé appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and

notes issued by the board of regents of The University of Texas

System under this section and prior law, and the remainder of such-

two-thirds of the available university fund, shall be appropriated
for the support and maintenance of The University of Texas at
Austin and The University of Texas System administration.

(e) It 1is provided, however, that, for 10 years beginning

September 1, 1983, before any other allocation is made of The
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University of Texas System's two-thirds share of the available
university fund, remaining after payment of principal and interest
on its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the
board of regents of The Texas A&V University System for said
board's use in making appropriations to Prairie View A&M
University. This subsection expires and 1is deleted from this
constitution on August 31, 1993.

(f) The bonds and notes issued under this section shall be
payable solely out of the available university fund, mature
serially or otherwise in not more than 30 vyears from their
respective dates, and, except for refunding bonds, be sold only
through competitive bidding. All of these bonds and notes are
subject to approval by the attorney general and when so approved
are incontestable. The permanent university fund may be invested
in these bonds and notes.

(g) Other than the appropriations required in this section
from the available wuniversity fund, the state systems and
institutions of higher education designated in this section may not
receive any funds from the general revenue of the state for
acquiring land with or without permanent improvements, for
constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitation of existing
buildings or other permanent improvements, except that in the case
of fire or natural disaster the legislature may appropriate from
the general revenue an amount sufficient to replace any uninsured

loss so incurred. This subsection does not apply to legislative
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appropriations made prior to the adoption of this amendment.

(h) In the manner provided by general law, all new
construction projects undertaken by an agency or institution
benefitting from bonds issued under this section are subject to
review and prior approval by the legislature or an agency
designated by the legislature. Without the prior approval of the
legislature, bond proceeds under this section may not be expended
for acquiring land with or without permanent improvements, or for
constructing and equipping buildings or other permanent
improvements, for a branch campus or educational center that is not
a separate degree-granting institution created by general law.

(i) In addition to the purposes provided by Subsections (a)
and (b) of this section, the legislature by law may authorize the
board of regents of The Texas A&M University System and the board
of regents of The University of Texas System to expend the proceeds
of bonds issued under this section for utility costs associated
with a building or other permanent improvement acquired or
constructed with bond proceeds after the effective date of this
subsection.

(j) This section 1is self-enacting on the issuance of the
governor's proclamation declaring the adoption of this amendment,
and the state comptroller of public accounts and the state
treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of bonds or notes in accordance with prior law, and all outstanding
bonds and notes shall be paid in full, both principal and interest,

in accordance with their terms, and the changes herein made in the
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allocation of the available university fund shall not affect the
pledges thereof made 1in connection with such bonds or notes
heretofore issued. If the provisions of this section conflict with
any other provision of this constitution, then the provisions of
this section shall prevail, notwithstanding any such conflicting
provisions.

SECTION 4. That Article VII of the Texas Constitution be
amended by adding Section 19 to read as follows:

Sec. 19. Nothing in this article shall prevent the
legislature from terminating or in any way modifying any agency or
institution named in this article.

SECTION 5. This proposed constitutional amendment shall be
submitted to the voters at an election to be held April 30, 1S83.
The ballot shall be printed to provide for voting for or against
the proposition: "The constitutional amendment appropriating $75
million a year of general revenue to college construction and
related activities, allowing for the issuance of bonds based on
that appropriation, and increasing the bonding authority under the
permanent university fund and the number of institutions eligible

to benefit from those bonds."
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
February 15, 1983

Honorable Wilhelmina Delco, Chair

Committee on Higher Education

House of Representatives In Re: Committee Substitute for

~ Austin, Texas House Joint Resolution No. 19

Representative Delco:

In response to your request for a Fiscal Note on Committee Substitute for
House Joint Resolution No. 19 (proposing a constitutional amendment to
provide funds for the support of higher education and to restructure the
permanent university fund) this office has determined the following:

Section 1 of the resolution makes an annual appropriation from the
General Revenue Fund for distribution to agencies and institutions of higher
education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1985 is $125 million. The
appropriation for subsequent years would be equal to the $125 million base,
adjusted for any changes in the CPI as defined in the resolution. The
Comptroller would be responsible for determining the adjustment factor.

The funds are to be used for acquiring land; constructing and equipping
buildings and other permanent improvements; major repair and rehabilitation
of existing buildings and improvements; acquisition of capital equipment,
library books and materials.

The appropriations made in Section 1 would be allocated by a formula
to be determined by the Legislature or an agency designated by the Legislature.
The governing boards may issue bonds and notes for the purpose of refunding
other bonds and notes and for the purposes cited above, excluding acquisition
of capital equipment, library books, and library materials. The boards
may pledge up to 80% of their allocation of the annual appropriation to
pay principal and interest.

Presumably the proceeds could be used to refund any kind of bond,
including but not limited to building use fee bonds, combined use fee bonds,
and auxiliary enterprise bonds. Proceeds from bonds or notes issued could
be retained in Tocal accounts outside the state treasury.

Section 3 of the resolution increases the bonding capacity of PUF
from 20 percent to 30 percent of the value of PUF exclusive of real estate.
Funds from these bonds and notes could be used at all Texas A&M University
(TAMU) and University of Texas (UT) component institutions for the same
purposes described in Section 1. The actual level of debt issued by the
TAMU and UT systems would depend on future board actions and is not estimated
for purposes of this fiscal note.

The income from PUF, the Available University Fund (AUF), could be
used as follows: one-third for paying principal and interest on bonds
from TAMU System's share of the PUF, and for supporting and maintaining
the TAMU system administration, TAMU, and Prairie View A&M University (PVAMU);
and, two-thirds for paying principal and interest on bonds from UT System's
share of the PUF, and for supporting and maintaining UT-Austin and the UT
system administration.




Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds projects at institutions previously not
eligible for PUF proceeds. For comparative purposes 1982-1983 general
revenue appropriations for projects and acquisitions that would be covered
by the provisions of this resolution at TAMU and UT components total
$18,853,169. However, any additional square feet constructed by the bonding
capacity that are educational and general in nature could be a cost to the
General Revenue Fund. The 1983 appropriated amount from general revenue
for utilities, custodial services, and building maintenance is $3.74 per
square foot. For instance, if the amendment is adopted, the impact on
increasing the UT bonding capacity from PUF would be:

Maximum
Maximum Annual Additional
Maximum Additional Cost Out of the
Fiscal Additional Square Footage General Revenue Fund
Year Bonds at 30% at $100/SF for Maintenance
1984 $190,000,000 1,820,999 $ 6,810,536
1985 68,000,000 600,999 9,058,272
1986 75,000,000 670,999 11,567,808
1987 79,000,000 710,999 14,226,944
1988 85,000,000 770,999 17,110,480

Again, for comparative purposes, 1982-1983 general revenue appropriations
for projects and acquisitions that would be covered by the provisions of
the resolution at non-PUF components total $56,253,662. Any additional
square feet constructed from the first draw on general revenue specified
in Section 1 of the resolution that are educational and general in nature
could be a cost to the General Revenue Fund. Using the $3.74 per square
foot per year for maintenance described above, the maximum impact on the
General Revenue Fund would be:

Max imum
Maximum Additional Cost Out

Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund , at $100/SF for Maintenance
1984 0 0 0
1985 $125,000,000 687,463 $2,571,113
1986 132,125,000 758,713 5,408,698
1987 139,920,000 836,663 8,537,818
1988 148,595,000 923,413 11,991,382

A1l institutions affected by the resclution would be prohibited from
receiving General Revenue Funds for land acquisition, new construction,
and major repair and rehabilitation except in the case of fire or natural
disaster.

Section 3 also provides for an annual allocation beginning September
1, 1983 of $6 million for ten years to be transferred from UT system's
share of the AUF to TAMU system for use by PVAMU.

The proposed amendment would be submitted for voter approval on April
30, 1983.

The probable cost of and revenue transfer from implementing the provisions
of the resolution during each of the first five years following passage is
estimated as follows:

Fiscal Out of the

Year General Revenue Fund*
1984 0

1985 $125,000,000

1986 132,125,000

1987 139,920,000

1988 148,595,000

* Inflation forecasts based on the index for A1l Urban Consumers by Data
Resources, Inc.

v



Similar annual fiscal implications would continue as long as the provisions
of the resolution are in effect.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication would be incurred. The cost of publication
of resolutions, prior to election, has been included for the Secretary of
State in the General Appropriations Bill, as introduced. The funding would
cover the costs of publishing approximately nine amendment summaries. If
more than nine constitutional amendments are proposed by the Legislature,
it would be necessary to increase the general appropriation for advertising
each additioral constitutional amendment by approximately $62,950.

The fiscal implication to units of local government would depend on
the taxable value of land that may be acquired and thereby become exempt
from local taxes.

Obon—

im O0liver
Director

Source: Comptrolier of Public Accounts; Coordinating Board;
Attorney General's Office; University of Texas System;
Secretary of State; LBB Staff: JO, JH, WRR, LV
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LEGISLATIVE BUDGET BOARD

Austin, Tean

FISCAL NOTE y. pegnzd FES 14 883
February 14, 1983

Honorable Wilhelmina Delco, Chair

Committee on Higher Education

House of Representatives In Re: House Joint Resolution No. 19
Austin, Texas By: Delco

Representative Delco:

In response to your request for a Fiscal Note on House Joint Resolution

No. 19 (proposing a constitutional amendment to provide funds for the support
of higher education and to restructure the permanent university fund) this
office has determined the following:

Section 1 of the resolution makes an annual appropriation from the
General Revenue Fund for distribution to agencies and institutions of higher
education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1985 is $125 million. The
appropriation for subsequent years would be equal to the $125 million base,
adjusted for any changes in the CPI as defined in the resolution. The
Comptroller would be responsible for determining the adjustment factor.

The funds are to be used for acquiring land; constructing and equipping
buildings and other permanent improvements; major repair and rehabilitation
of existing buildings and improvements; acquisition of capital equipment,
library books and materials.

The appropriations made in Section 1 would be allocated by a formula
to be determined by the Legislature or an agency designated by the Legislature.
The governing boards may issue bonds and notes for the purpose of refunding
other bonds and notes and for the purposes cited above, excluding acquisition
of capital equipment, library books, and library materials. The boards
may pledge up to 80% of its allocation of the annual appropriation to pay
principal and interest.

Presumably the proceeds could be used to refund any kind of bond,
including but not limited to building use fee bonds, combined use fee bonds,
and auxiliary enterprise bonds. Proceeds from bonds or notes issued could
be retained in local accounts outside the state treasury. Funds appropriated
in Section 1 of this resolution could be used for non-educational and general
purposes including auxiliary enterprises.

Expenditure of the annual allocation and bond proceeds would not require
legislative approval or appropriation.

Section 3 of the resolution increases the bonding capacity of PUF

.from 20 percent to 30 percent of the value of PUF exclusive of real estate.
Funds from these bonds and notes could be used at all Texas A&M University
(TAMU) and University of Texas (UT) component institutions for the same
purposes described in Section 1. The actual level of debt issued by the

TAMU and UT systems would depend on future board actions and is not estimated
for purposes of this fiscal note.

The income from PUF, the Available University Fund (AUF), could be
used as follows: one-third for paying principal and interest on bonds
from TAMU System's share of the PUF, and for supporting and maintaining
the TAMU system administration, TAMU, and Prairie View A&M University (PVAMU);
and, two-thirds for paying principal and interest on bonds from UT System's
share of the PUF, and for supporting and maintaining UT-Austin and the UT
system administration.




Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds projects at institutions previously not
eligible for PUF proceeds. For comparative purposes 1982-1983 general
revenue appropriations for projects and acquisitions that would be covered
by the provisions of this resolution at TAMU and UT components total
$18,853,169. However, any additional square feet constructed by the bonding
capacity that are educational and general in nature could be a cost to the
General Revenue Fund. The 1983 appropriated amount from general revenue
for utilities, custodial services, and building maintenance is $3.74 per
square foot. For instance, if the amendment is adopted, the impact on
increasing the UT bonding capacity from PUF would be:

Maximum
Maximum Annual Additional
Maximum Additional Cost Out of the
Fiscal Additional Square Footage General Revenue Fund
Year Bonds at 30% at $100/SF for Maintenance
1984 $190,000,000 1,820,999 $ 6,810,536
1985 68,000,000 600,999 9,058,272
1986 75,000,000 670,999 11,567,808
1987 79,000,000 710,999 14,226,944
1988 85,000,000 770,999 17,110,480

Again, for comparative purposes, 1982-1983 general revenue appropriations

for projects and acquisitions that would be covered by the provisions of

the resolution at non-PUF components total $56,253,662. Any additional
square feet constructed from the first draw on general revenue specified

in Section 1 of the resolution that are educational and general in nature
could be a cost to the General Revenue Fund. Using the $3.74 per square
foot per year for maintenance described above, the maximum impact on the
General Revenue Fund would be:

Maximum
Maximum Additional Cost Out

Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund at $100/SF for Maintenance
1984 0 0 0
1985 $125,000,000 687,463 $2,571,113
1986 132,125,000 758,713 5,408,698
1987 139,920,000 836,663 8,537,818
1988 148,595,000 923,413 11,991,382

A1l PUF institutions would be prohibited from receiving General Revenue
Funds for land acquisition, new construction, and major repair and
rehabilitation except in the case of fire or natural disaster. Non-PUF
institutions remain eligible to receive General Revenue Funds for construction,
tand acquisition, major repair and rehabilitation, capital equipment, library
books, and materials.

Section 3 also provides for an annual allocation of $6 million for
ten years to be transferred from UT system's share of the AUF to TAMU system
for use by PVAMU. PUF proceeds could replace the transferred AUF for UT-Austin
capital improvements.

The proposed amendment would be submitted for voter approval on November
8, 1983.
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The probable cost of and revenue transfer from implementing the provisions
of the resolution during each of the first five years following passage is
estimated as follows:

Transfer From UT

Fiscal Out of the System's AUF to TAMU
Year General Revenue Fund* System's AUF for PVAMU
1984 0 0
1985 $125,000,000 $6,000,000
1986 132,125,000 6,000,000
1987 139,920,000 6,000,000
1988 138,595,000 6,000,000

* Inflation forecasts based on the index for A1l Urban Consumers by Data
Resources, Inc.

Similar annual fiscal implications would continue as long as the provisions
of the resolution are in effect.

If the Legislature approves the proposed amendment for placement on
the ballot, a cost for publication would be incurred. The cost of publication
of resolutions, prior to election, has been included for the Secretary of
State in the General Appropriations Bill, as introduced. The funding would
cover the costs of publishing approximately nine amendment summaries. If
more than nine constitutional amendments are proposed by the Legislature,
it would be necessary to increase the general appropriation for advertising
each additional constitutional amendment by approximately $62,950.

The fiscal implication to units of local government would depend on
the taxable value of land that may be acquired and thereby become exempt

from local taxes.
e, Myw/

im Oliver
Director

Source: Comptroller of Public Accounts; Coordinating Board;
Attorney General's Office; University of Texas System:
Secretary of State; LBB Staff: JO, JH, WRR, LV
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By: Delco, et al. (Senate Sponsor - Parker) H.J.R. No. 19

(In the Senate - Received from the House February 23, 1983;
February 24, 1983, read first time and referred to Committee on
Education; April 6, 1983, reported adversely, with favorable
Committee Substitute; April 6, 1983, sent to printer.)

COMMITTEE SUBSTITUTE FOR H.J.R. No. 19 By: Williams

A JOINT RESOLUTION

proposing a constitutional amendment to provide funds for the
support of higher education and to restructure the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be
amended by adding Section 17 to read as follows:

Section 17. (a) In the fiscal year beginning September 1,
1985, and each fiscal year thereafter, there is hereby appropriated
out of the first money coming into the state treasury not otherwise
appropriated by the Constitution $125 million to be wused by
eligible agencies and institutions of higher education for the
purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair or rehabilitation of existing
buildings or other permanent improvements, and acquisition of
capital equipment, library books and library materials. In the
fiscal year beginning September 1, 1986, and each fiscal vyear
thereafter, in addition to the $125 million hereby appropriated,
the legislature may appropriate an amount from the state treasury
equal to the previous year's appropriation adjusted upward by a
factor equal to any percentage increase in the cost of goods and
services for the previous calendar year as reflected in the All
Items Category of the Consumer Price Index -- U.S. Average for All
Urban Consumers =-- Annual Average (published in January of each
year for the preceding year by the Bureau of Labor Statistics of
the U.S. Department of Labor) or its successor.

(b) The funds appropriated under Subsection (a) of this
section shall be for the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed) together with any additional institutions of higher
education which are not component institutions of The Texas A&M
University System or The University of Texas System which may be
created at a later date by general law:

(1) East Texas State University including East Texas State
University at Texarkana;

(2) Lamar University including Lamar University at Orange
and Lamar University at Port Arthur;

(3) Midwestern State University;

(4) North Texas State University;

(5) Pan American University including Pan American

University at Brownsville;
Stephen F. Austin State University

(6)
(7) Texas College of Osteopathic Medicine
(8) Texas State University System Administration and its
component institutions, including:
(8) Angelo State University;
(10) sSam Houston State University;
(11) Southwest Texas State University;
(12) Sul Ross State University including Uvalde Study
Center
13 Texas Southern University;
4 Texas Tech University;

Texas Woman's University;

University of Houston System Administration and its

component institutions, including:

(18) University of Houston Central Campus including
University of Houston Center at Victoria;

(19) ©University of Houston at Clear.Lake City;

(20) University of Houston Downtown College:

)
)
) Texas Tech University Health Sciences Center;
)
)
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(21) University System of South Texas System Administration

and its component institutions, including:
(22) Corpus Christi State University;
(23) Laredo State University;

(24) Texas A&I University;

(25) West Texas State University.

(c) In the year 1985 and every ten vyears thereafter, the
legislature or an agency designated by the legislature no later
than August 31 of such year shall allocate by equitable formula the
annual appropriations made under Subsection (a) of this section to
the governing boards of eligible agencies and institutions of
higher education. The legislature shall review, or provide for a
review, of the allocation formula at the end of the fifth year of
each ten-year allocation period. At that time adjustments may be
made in the allocation formula, but no adjustment that will prevent
the payment of outstanding bonds and notes, both principal and
interest, may be made.

(d) Each governing board authorized to participate in the
distribution of monies under this section is authorized to expend
all monies distributed to it for any of the purposes enumerated in
Subsection (a). In addition, such governing board may issue bonds
and notes for the purposes of refunding bonds or notes issued under
this section or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, and for major repair and
rehabilitation of existing buildings or other permanent
improvements, and may pledge up to 80 percent (80%) of +the monies
allocated to such governing board pursuant to this section to
secure the payment of the principal and interest of such bonds or
notes. Proceeds from the issuance of bonds or notes under this
subsection shall be maintained in a local depository selected by
the governing board issuing the bonds or notes. The bonds and
notes issued under this subsection shall be payable solely out of
the monies appropriated by this section and shall mature serially
or otherwise in not more than ten years from their respective
dates. All bonds issued under this section shall be sold only
through competitive bidding and are subject to approval by the
Attorney General. Bonds approved by the Attorney General shall be
incontestable. The Permanent University Fund may be invested in
the bonds and notes issued under this section.

(e) Without the prior approval of the ‘legislature or an
agency authorized by the legislature to grant the approval, the
funds appropriated by this section may not be used for the purpose
of constructing, equipping, repairing, or rehabilitating buildings
or other permanent improvements that are to be used for student
housing, intercollegiate athletics, or auxiliary enterprises.

(f) The Comptroller of Public Accounts shall make annual
transfers of the funds allocated pursuant to Subsection (c)
directly to the governing boards of the eligible institutions.

(9) The legislature may provide by law for role and scope

review by an agency in the legislative branch of new construction

projects undertaken by the institutions 1listed in, with funds
derived through, this Section. 1If the agency designated by the
legislature determines that an institution is in the planning
stages of beginning a new construction project that is not in 1its
role and scope, it may cause the project to be suspended until the
next regular session of the legislature at which time the agency
shall file with the Speaker of the House and the Lt. Governor its

objections to the project. During the ensuing session of the
legislature, the legislature shall approve or disapprove the
project.

(h) The legislature by general law may dedicate portions of
the state's revenues to the creation of a dedicated fund ("the
Higher Education Fund") for the purposes expressed in subsection
(a) of this section. At the beginning of the fiscal year after the
fund reaches $2 billion, as certified by the Comptroller of Public
Accounts: (1) the dedication of general revenue funds provided for
in subsection (a) of this section shall cease; and (2) the revenue
sources dedicated to the higher education fund shall be applied to
the permanent school fund. The principal of the Higher Education
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Fund shall never be expended, shall be invested as provided in the

‘constitution for the permanent university fund, and the interest

and other income earned on the fund shall be expended as provided
in this section of the constitution.

(1) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of the amendment,
and the State Comptroller of Public Accounts and the State
Treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of any bonds and notes in accordance with prior law, and all
outstanding bonds and notes shall be paid in full, both principal
and interest, in accordance with their terms. If the provisions of
this section conflict with any other provisions of this
Constitution, then the provisions of this section shall prevail,
notwithstanding all such conflicting provisions.

SECTION 2. That Article VII, Section 14 of the Texas
Constitution be revised to read as follows:

Sec. 14. Prairie View A&M University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M University referred to in Article VII,
Section 13 of this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M
University System may issue bonds and notes not to exceed a total
amount of 10 percent of the cost value of the investments and other
assets of the Permanent University Fund (exclusive of real estate)
at the time of the issuance thereof, and may pledge all or any part
of its one-third interest in the Available University Fund to
secure the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, major repair and rehabilitation of
existing buildings and other permanent improvements, acquiring
capital equipment and library books and library materials, and
refunding bonds or notes issued under this Section or prior law, at
or for The Texas A&M University System administration and the
following component institutions of the system:

(1) Texas A&M University, including its medical college
which the legislature may authorize as a separate
medical institution;

(2) Prairie View A&M University, including its nursing
school in Houston;

(3) Tarleton State University;

(4) Texas A&M University at Galveston (formerly Moody
College of Marine Sciences and Maritime Resources);

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The Board of Regents of The University of Texas System
may 1issue bonds and notes not to exceed a total amount of 20
percent of the cost value of investments and other assets of the
Permanent University Fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two-thirds
interest in the Available University Fund to secure the payment of
the principal and interest of those bonds and notes, for the
purpose of acquiring land either with or without permanent

improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, acquiring capital

equipment and 1library books and library materials, and refunding
bonds or notes issued under this section or prior law, at or for
The University of Texas System administration and the following
component institutions of the System:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;




OO0V WN

NN UNUINUNUTRNUTUEERDRDEREDRRDWWOWWWWWWWNNNNNN NN NN e e e
COXNOUVIBWNHOWVWONOUPWNHROVRNONBPWNHOVOIOUNBWNHFOWVOTDOUTEWN HOW®I0 U DW= O

C.S.H.J.R. No. 19
3) The University of Texas at Dallas;
4) The University of Texas at El Paso;
) The University of Texas of the Permian Basin;
) The University of Texas at San Antonio;
) The University of Texas at Tyler;
) The University of Texas Health Science Center at
Dallas;
(9) The University of Texas Medical Branch at Galveston;
(10) The University of Texas Health Science Center at
Houston;
(11) The University of Texas Health Science Center at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at

San Antonio.

(¢c) Without the prior approval of the legislature or an
agency authorized by the legislature to grant the approval, the
proceeds of the bonds or notes issued under Subsection (a) or (b)
of this section may not be used for the purpose of constructing,
equipping, repairing, or rehabilitating buildings or other
permanent improvements that are to be used for student housing,
intercollegiate athletics, or auxiliary enterprises.

(d) The Available University Fund consists of the dividends,
interest and other income from the Permanent University Fund (less
administrative expenses) including the net income attributable to
the surface of Permanent University Fund land. Out of one-third of
the Available University Fund, there shall be appropriated an
annual sum sufficient to pay the principal and interest due on the
bonds and notes issued by the board of regents of The Texas A&M
University System under this section and prior 1law, and the
remainder of that one-third of the Available University Fund shall
be appropriated to the board of regents of the Texas A&M University
System which shall have the authority and duty in turn to
appropriate an equitable portion of the same for the support and
maintenance of The Texas A&M University System administration,
Texas A&M University, and Prairie View A&M University. The board
of regents of The Texas A&M University System, in making just and
equitable appropriations to Texas A&M University and Prairie View
A&M University, shall exercise its discretion with due regard to
such criteria as the board may deem appropriate from year to vyear,
taking into account all amounts appropriated from Subsection (e) of
this section. Out of the other two-thirds of the Available
University Fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such
two-thirds of the Available University Fund, shall be appropriated
for the support and maintenance of The University of Texas at
Austin and The University of Texas System administration.

(e) It is provided, however, that, for ten years beginning
September 1, 1985, before any other allocation is made of The
University of Texas System's two-thirds share of the Available
University Fund, remaining after payment of principal and interest
on its bonds and notes issued under this section and prior law,
$6 million per year shall be appropriated out of that share to the
board of regents of The Texas A&M University System for said
board's use in making appropriations to Prairie View A&M
University. This subsection expires and is deleted from this
constitution on August 31, 1995,

(f) The bonds and notes issued under this Section shall be
payable solely out of the Available University Fund, mature
serially or otherwise in not more than 30 vyears from their
respective dates, and, except for refunding bonds, be sold only

(
(
(5
(6
(7
(8

through competitive bidding. All of these bonds and notes are
subject to approval by the Attorney General and when so approved
are 1incontestable. The Permanent University Fund may be invested

in these bonds and notes.
(g9) Except for The University of Texas at Austin, Texas A&M
University in Brazos County and Prairie View A&M University in

4
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Waller County, the legislature may provide by 1law for role and
scope review by an agency 1in the 1legislative branch of new
construction projects undertaken by the institutions 1listed 1in,
with funds derived through, subsection (a) and (b) of this Section.
If the agency designated by the legislature determines that an
institution 1is in the planning stages of beginning a new
construction project that is not in its role and scope, it may
cause the project to be suspended until the next regular session of
the legislature at which time the agency shall file with the
Speaker of the House and the Lt. Governor its objections to the
project. During the ensuing session of the legislature, the
legislature shall approve or disapprove the project.

(h) This section 1is self-enacting on the issuance of the
Governor's proclamation declaring the adoption of this amendment,
and the State Comptroller of Public Accounts and the State
Treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of bonds or notes in accordance with prior law, and all outstanding
bonds and notes shall be paid in full, both principal and interest,
in accordance with their terms, and the changes herein made in the
allocation of the Available University Fund shall not affect the
pledges thereof made in connection with such bonds or notes
heretofore issued. If the provisions of this section conflict with
any other provision of this Constitution, then the provisions of
this section shall prevail, notwithstanding any such conflicting
provisions.

SECTION 4. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on November 6,
1984. The ballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment to provide
funds for support of higher education and to restructure the
permanent university fund."

* Kk % % *

Austin, Texas
April 6, 1983
Hon. William P. Hobby
President of the Senate

Sir:

We, your Committee on Education to which was referred H.J.R. No.
19, have had the same under consideration, and I am instructed to
report it back to the Senate with the recommendation that it do not
pass, but that the Committee Substitute adopted in lieu thereof do
pass and be printed.

Parker, Chairman
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Austin, Texas

FISCAL NOTE
March 1, 1983

Honorable Carl A. Parker, Chairman

Committee on Education In Re: House Joint Resolution No. 19,
Senate Chamber as engrossed .
Austin, Texas By: Delco, et al

Sir:

In response to your request for a Fiscal Note on House Joint Resolution

No. 19, as engrossed (proposing a constitutional amendment to-provide funds

for the support of higher education and to restructure the permanent university
fund), this office has determined the following:

Section 1 of the resolution makes an annual appropriation from the
General Revenue Fund for distribution to agencies and institutions of higher
education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1985 is $75 million. The
appropriation for subsequent years would be $75 million but the Legislature
may appropriate additional amounts to the funds from revenues produced by
increased tuition at all eligible agencies and institutions. The funds
are to be used for acquiring land; constructing and equipping buildings
and other permanent improvements; major repair and rehabilitation of existing
buildings and improvements; acquisition of capital equipment, library books
and materials. In addition, any revenue generated by a federal lease of
land in the outer continental shelf and allocated to Texas under Section
8(g), of the Outer Continental Shelf Lands Act would be deposited to the
credit of a special fund in the state treasury. The principal of the fund
may not be appropriated but the income would be appropriated for the above
specified purposes. For any year in which all or part of that income is
appropriated, the above general revenue appropriation would be reduced by
an equivalent amount. The Legislature may provide by law for the deposit
to the credit of the Permanent School Fund of revenues in excess of the
amount necessary to generate income to replace fully the general revenue
appropriation.

The appropriations made in Section 1 would be allocated to the governing
boards of eligible institutions by a formula to be determined by the Legislature
or an agency designated by the Legislature. The Legislature may provide
by law for a single agency to issue bonds and notes for the eligible
institutions for refunding bonds or notes issued under Section 1 and for
the purposes cited above, excluding acquisition of capital equipment, library
books, and Tibrary materials. The total amount of bonds may not exceed
the amount for which principal and interest is payable from 80% of the
total appropriations from Section 1. Proceeds from the bonds would be
allocated in the same manner as the appropriations under Section 1 and the
agency issuing the bonds could pledge the appropriations to the payment of
principal and interest on the bonds and notes.

The funds appropriated by Section 1 would not be able to be used without
legislative approval for constructing, equipping, repairing, or rehabilitating
buildings or other permanent improvements that are to be used for student,
presidential, chancellor, faculty, or staff housing; intercollegiate athletics;
or auxiliary enterprises. ATl institutions or agencies eligible to receive
funds appropriated in Section 1 could not receive additional General Revenue
Funds for acquiring land, constructing or equipping buildings or other
permanent improvements, or for major repair and rehabilitation of existing
buildings and improvements except in the case of fire or natural disaster.

A11 new construction projects are subject to review and prior approval by

the Legislature or an agency designated by the Legislature. Funds appropriated
under Section 1 could not be expended without prior legislative approval

for acquiring land and constructing and equipping buildings or other permanent
improvements for a branch campus or educational center that is not a separate
degree-granting institution created by general law. In addition to the

other purposes provided by Subsection (a) of Section 1, the Legislature

could authorize an agency or institution to spend appropriations or bond
proceeds for utility costs associated with a building or other permanent
improvement acquired or constructed with appropriations or bond proceeds




authorized by the section. The annual appropriations, along with other
provisions of Section 1, are self-enacting.

The probable cost of implementing the provisions of Section 1 during
each of the first five years following passage is estimated as follows:

Fiscal : Out of the

Year General Revenue Fund
1984 -0-

1985 $75,000,000
1986 75,000,000
1987 75,000,000
1988 75,000,000

Section 3 of the resolution increases the bonding capacity of PUF 4
from 20 percent to 30 percent of the cost value of PUF exclusive of real
estate. Funds from these bonds and notes could be used at all Texas A&M
University (TAMU) and University of Texas (UT) component institutions for
the same purposes described in Section 1.

Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds for projects at institutions previously
not eligible for PUF proceeds. For comparative purposes, general revenue
appropriations for the 1982-83 biennium for projects and acquisitions that
would be covered by the provisions of this resolution at TAMU and UT components
total $18,853,169.

Additional square feet constructed by the increased bonding capacity
could create a cost to the General Revenue Fund for utilities, custodial
services, and building maintenance. The 1983 appropriated amount for those
cost elements is $3.74 per square foot per year. Using that rate, and
assuming the additional square footage shown below, there could be additional
costs to the General Revenue Fund as indicated.

: Maximum
Annual Additional
UT's Maximum TAMU's Maximum Maximum Cost Qut of the

Fiscal Additional Additional Additional Square General Revenue Fund
Year Bonds at 30% Bonds at $100/SF  Footage at $100/SF for Maintenance
1984  $190,000,000 $95,000,000 2,661,468 $ 9,953,890
1985 68,000,000 34,000,000 831,468 13,063,581
1986 75,000,000 37,400,000 935,468 16,562,231
1987 79,000,000 39,400,000 995,468 20,285,281
1988 85,000,000 42,400,000 1,085,468 24,344,932

At non-PUF components, the maximum impact on the General Revenue Fund,
using the $3.74 cost described above, could be as follows:

Maximum
Maximum Additional Cost Qut

Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund at $100/SF for Maintenance
1984 0 0 .0
1985 $75,000,000 187,463 $ 701,112
1986 75,000,000 187,463 1,402,223
1987 75,000,000 187,463 2,103,335
1988 75,000,000 187,463 2,804,446

A1l PUF institutions would be prohibited from receiving General Revenue
Funds for land acquisition, new construction, and major repair and
rehabilitation except in the case of fire or natural disaster. The proceeds
of the bonds or notes issued under Subsection (a) or (b) of Section 3 could
not be used without prior legislative approval for constructing, equipping,
repairing, or rehabilitating buildings or other permanent improvements
that are to be used for student housing, intercollegiate athletics, or
auxiliary enterprises.




A11 new construction projects undertaken by an agency or institution
benefitting from bonds issued under Section 3 would be subject to review
and prior approval by the Legislature or an agency designated by the
Legislature. Bond proceeds issued under Section 3 could not be expended
without prior legislative approval for acquiring land and constructing
and equipping buildings or other permanent improvements for a branch campus
or educational center that is not a separate degree-granting institution
created by general Taw. In addition to the other purposes provided by
Subsections (a) and (b) of Section 3, the Legislature could authorize an
agency or institution to expend bond proceeds for utility costs associated
with a building or other permanent improvement acquired or constructed
with bond proceeds authorized by the section. The provisions of Section 3
are self-enacting.

Section 3 also provides for an annual allocation of $6 million for
ten years to be transferred from the UT System's share of the AUF to the
TAMU System for use by Prairie View A&M University (PVAMU).

Similar annual fiscal implications would continue as long as the provisions
of the amendment are in effect.

The proposed amendment would be submitted for voter approval on April
30, 1983.

The cost of publication of the resolution is estimated at $47,750.

The fiscal implication to units of local government would depend on
the taxable value of land that may be acquired and thereby become exempt
from Tocal taxes.

@ \/M
im Oliver
Director

Source: Comptroller of Public Accounts; Coordinating Board;
Attorney General's Office; University of Texas System;
Secretary of State; LBB Staff: JO, JH, WRR, LV
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Amendment to Committee Substitute for H.J.R. 19

.
Amend SECTION 1, Sectibn_17 (d), lines 26 and 27 to read as

~

follows:

buildings or other permanent improvementé, and may pledge up to 86
50 percent +86%) (50%) of the monies allocated to such governing

board pursuant

ADOPTED

APR 13 1983

retarylof the Sefate
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%m/ An\‘endment Ato Cammittee Substitute for H.J.R. 19

Anend\SECPION 3, Section 18, Subsection (a), line 14, by adding the

following af%e\;\ the word "system":

‘\‘
\‘
and other compoﬁent institutions of the system which may be

\
created at a later date by general law:
~

N

N
.

Amend SECTION 3, Section 18, Subsection (b), line 11, by adding the

following after the word "System":

. \\

and other camponent institutions of the\system which may be

created at a later date by general law: \

ADOPTED -

APR 13 1983

Lo,
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AMEND THE CAPTION TO CONFORM

TO THE BODY OF THE BILL

ADOPTED

APR 13 1983
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By Delco, et al. H.J.R. No. 19

A JOINT RESOLUTION

proposing a constitutional amendment to provide funds for the
support of higher education and to restructure the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be
amended by adding Section 17 to read as follows:

Sec. 17. (a) In the fiscal year beginning September 1,
1984, and each fiscal year thereafter, there is hereby appropriated
out of the first money coming into the general revenue fund the
following amounts to be used by eligible agencies and institutions
of higher education for the purpose of acquiring land either with
or without permanent improvements, constructing and equipping
buildings or other permanent improvements, major repair or
rehabilitation of existing buildings or other permanent
improvements, and acquisition of capital equipment, library books,
and library materials. In the fiscal year beginning September 1,
1984, and each fiscal year thereafter, $75 million is hereby
appropriated. In the fiscal year beginning September 1, 1985, and
each fiscal year thereafter, the legislature may appropriate
additional amounts to the fund, but such appropriations shall be
taken from revenues produced by increased tuition at all eligible
agencies and institutions.

(b) Any revenue generated by a federal lease of land in the

outer continental shelf and allocated to the state under Section
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8(g), Outer Continental Shelf Lands Act (43 U.S.C.A. Sec. 1337(g9)),
shall be deposited to the credit of a special fund in the state
treasury. The principal of the fund may not be appropriated for
any purpose, but the income of the fund shall be appropriated in
accordance with Subsection (d) of this section for the purposes
provided by Subsection (a) of this section. For any year in which
all or part of that income is appropriated, the general revenue
appropriation under Subsection (a) of this section is reduced by an
equivalent amount. The legislature may provide by law for the
deposit to the credit of the permanent school fund of revenues in
excess of the amount necessary to generate income to fully replace
the general revenue appropriation.

(¢c) The funds appropriated under this section shall be for
the use of the following eligible agencies and institutions of
higher education (even though their names may be changed) together
with any additional institutions of higher education which are not
component institutions of The Texas A&M University System or The
University of Texas System which may be created at a later date by
general law:

(1) East Texas State University, including East Texas State
University at Texarkana;

(2) Lamar University, including Lamar University at Orange
and Lamar University at Port Arthur;

(3) Midwestern State University;

(4) North Texas State University;

(5) Pan American University, including Pan American

University at Brownsville;
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(6) Stephen F. Austin State University;
(7) Texas College of Osteopathic Medicine;
(8) Texas State University System Administration and its
component institutions, including:
(9) Angelo State University;
(10) Sam Houston State University;
(11) Southwest Texas State University;
(12) Sul Ross State University, including Uvalde Study
Center;
(13) Texas Southern University;
(14) Texas Tech University;
(15) Texas Tech University Health Sciences Center;
(16) Texas Woman's University;
(17) University of Houston System Administration and its
component institutions, including:
(18) University of Houston Central Campus, including
University of Houston Center at Victoria;
(19) University of Houston at Clear Lake City;
(20) University of Houston Downtown College;
(21) University System of South Texas System Administration
and its component institutions, including:
(22) Corpus Christi State University;
(23) Laredo State University;
(24) Texas A&I University;
(25) West Texas State University.
(d) In the year 1985 and every 10 years thereafter, the

legislature or an agency designated by the 1legislature, no later
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than August 31 of such year, shall allocate by equitable formula
the annual appropriations made under this section to the governing
boards of eligible agencies and institutions of higher education.
The legislature may review, or provide for a review, of the
allocation formula at any time, but shall review, or provide for a
review, of the allocation formula at the end of the fifth year of
each 10-year allocation period. At any time adjustments may be
made in the allocation formula, but no adjustment that will prevent
the payment of outstanding bonds and notes, both principal and
interest, may be made.

(e) The legislature may provide by law for a single agency
to issue bonds and notes for the benefit of institutions and
agencies eligible to benefit from appropriations under this
section. The proceeds of the bonds and notes may be expended for
the purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, or refunding bonds or
notes issued under this section. The total amount of bonds may not
exceed the amount for which principal and interest is payable from
80 percent of the total appropriations under this section. The
proceeds of the bonds shall be allocated in the same manner as the
appropriations under this section. The agency issuing the bonds
may pledge the appropriations under this section to the payment of
the principal of and interest on the bonds and notes. The bonds
and notes issued under this subsection shall be payable solely out

of the moneys appropriated by this section and shall mature
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serially or otherwise in not more than 10 years from their
respective dates. All bonds issued under this section shall be
sold only through competitive bidding and are subject to approval
by the attorney general. Bonds approved by the attorney general
shall be incontestable. The permanent wuniversity fund may be
invested in the bonds and notes issued under this section.

(f) Without the approval of the legislature, the funds
appropriated by this section may not be used for the purpose of
constructing, equipping, repairfhg, or rehabilitating buildings or
other permanent improvements that are to be wused for student
housing, presidential housing, chancellor housing, faculty housing,
or any other private residence for staff, for intercollegiate
athletics, or auxiliary enterprises.

(g) Other than the appropriations required in this section
from the general revenue fund, the state systems and institutions
of higher education designated in this section may not receive any
funds from the general revenue of the state for acquiring land with
or without permanent. improvements, for constructing or equipping
buildings or other permanent improvements, or for major repair and
rehabilitation of existing buildings or other permanent
improvements, except that in the case of fire or natural disaster
the legislature may appropriate from the general revenue an amount
sufficient to replace any uninsured loss so incurred. This
subsection does not apply to legislative appropriations made prior
to the adoption of this amendment.

(h) Except for the appropriations pledged to the payment of

bonds and notes, the comptroller of public accounts shall make
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annual transfers of the funds allocated pursuant to Subsection (d)
directly to the governing boards of the eligible institutions.

(i) In the manner provided by general 1law, all new
construction projects undertaken by an agency or institution
benefitting from appropriations under this section are subject to
review and prior approval by the legislature or an agency
designated by the legislature. Without the prior approval of the
legislature, appropriations under this section may not be expended
for acquiring 1land with or without permanent improvements, or for
constructing and equipping buildings or other permanent
improvements, for a branch campus or educational center that is not
a separate degree-granting institution created by general law.

(j) In addition to the purposes provided by Subsection (a)
of this section, the legislature by law may authorize an agency or
institution to spend appropriations or bond proceeds under this
section for utility costs associated with a building or other
permanent improvement acquired or constructed with appropriations
or the bond proceeds under this section.

(k) This section is self-enacting upon the issuance of the
governor's proclamation declaring the adoption of the amendment,
and the state comptroller of public accounts and the state
treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of any bonds and notes in accordance with prior law, and all
outstanding bonds and notes shall be paid in full, both principal
and interest, in accordance with their terms. If the provisions of

this section conflict with any other provisions of this
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constitution, then the provisions of this section shall prevail,
notwithétanding all such conflicting provisions.

SECTION 2. That Article VII, Section 14, of the Texas
Constitution be revised to read as follows:

Sec. 14. Prairie View A&M University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M University, referred to 1in Article
VII, Section 13, of this constitution as the Agricultural and
Mechanical College of Texas.

SECTION 3. That Article VII, Section 18, of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M
University System may issue bonds and notes not to exceed a total
amount of 10 percent of the cost value of the investments and other
assets of the permanent university fund (exclusive of real estate)
at the time of the issuance thereof, and may pledge all or any part
of its one-third interest in the available wuniversity fund to
secure the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, major repair and rehabilitation of
existing buildings and other permanent improvements, acquiring
capital equipment and 1library books and library materials, and
refunding bonds or notes issued under this section or prior law, at
or for The Texas A&M University System administration and the
following component institutions of the system:

(1) Texas A&M University, including its medical college
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which the legislature may authorize as a separate medical
institution;

(2) Prairie View A& University, including 1its nursing
school in Houston;

(3) Tarleton State University;

(4) Texas A&M University at Galveston (formerly Moody
College of Marine Sciences and Maritime Resources);

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The board of regents of The University of Texas System
may issue bonds and notes not to exceed a total amount of 20
percent of the cost value of investments and other assets of the
permanent university fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two-thirds
interest 1in the available university fund to secure the payment of
the principal and interest of those bonds and notes, for the
purpose of acquiring land either with or without permanent
improvements, c¢onstructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, acquiring capital
equipment and library books and library materials, and refunding
bonds or notes issued under this section or prior law, at or for

The University of Texas System administration and the following
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component institutions of the system:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at E1l Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;

(9) The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at
Houston;

(11) The University of Texas Health Science Center at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at
San Antonio.

(c) Without the prior approval of the 1legislature or an
agency authorized by the 1legislature to grant the approval, the
proceeds of the bonds or notes issued under Subsection (a) or (b)
of this section may not be used for the purpose of constructing,
equipping, repairing, or rehabilitating buildings or other
permanent improvements that are to be used for student housing,
intercollegiate athletics, or auxiliary enterprises.

(d) The available university fund consists of the dividends,

interest, and other income from the permanent university fund (less

=
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administrative expenses), including the net income attributable to
the surface of permanent university fund land. Out of one-third of
the available university fund, there shall be appropriated an
annual sum sufficient to pay the principal and interest due on the
bonds and notes 4issued by the board of regents of The Texas A&M
University System under this section and prior law, and the
remainder of that one-third of the available university fund shall
be appropriated to the board of regents of The Texas A&M University
System which shall have the authority and duty in turn to
appropriate an equitable portion of the same for the support and
maintenance of The Texas A&M University System administration,
Texas A&M University, and Prairie View A&M University. The board
of regents of The Texas A&M University System, in making just and
equitable appropriations to Texas A&M University and Prairie View
A&M University, shall exercise its discretion with due regard to
such criteria as the board may deem appropriate from year to year,
taking into account all amounts appropriated from Subsection (e) of
this section. Oout of the other two-thirds of the available
university fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the board of regents of The University of Texas
System under this section and prior law, and the remainder of such
two-thirds of the available university fund, shall be appropriated
for the support and maintenance of The University of Texas at
Austin and The University of Texas System administration.

(e) It is provided, however, that, for 10 years beginning

September 1, 1983, before any other allocation is made of The
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University of Texas System's two-thirds share of the available
university fund, remaining after payment of principal and interest
on its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the
board of regents of The Texas A&M University System for said
board's use in making appropriations to Prairie View A&M
University. This subsection expires and is deleted from this
constitution on August 31, 1993.

(f) The bonds and notes issued under this section shall be
payable solely out of the available wuniversity fund, mature
serially or otherwise 1in not more than 30 vyears from their
respective dates, and, except for refunding bonds, be sold only
through competitive bidding. All of these bonds and notes are
subject to approval by the attorney general and when so approved
are incontestable. The permanent university fund may be invested
in these bonds and notes.

(g) Other than the appropriations required in this section
from +the available university fund, the state systems and
institutions of higher education designated in this section may not
receive any funds from the general revenue of the state for
acquiring land with or without permanent improvements, for
constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitation of existing
buildings or other permanent improvements, except that in the case
of fire or natural disaster the legislature may appropriate from
the general revenue an amount sufficient to replace any uninsured

loss so incurred. This subsection does not apply to legislative
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appropriations made prior to the adoption of this amendment.

(h) 1In the manner provided by general 1law, all new
construction projects undertaken by an agency or institution
benefitting from bonds issued under this section are subject to
review and prior approval by the legislature or an agency
designated by the legislature. Without the prior approval of the
legislature, bond proceeds under this section may not be expended
for acquiring land with or without permanent improvements, or for
constructing and equipping buildings or other permanent
improvements, for a branch campus or educational center thaf is not
a separate degree-granting institution created by general law.

(i) In addition to the purposes provided by Subsections (a)
and (b) of this section, the legislature by law may authorize the
board of regents of The Texas A&M University System and the board
of regents of The University of Texas System to expend the proceeds
of bonds issued under this section for utility costs associated
with a building or other permanent improvement acquired or
constructed with bond proceeds after the effective date of this
subsection.

(j) This section 1is self-enacting on the issuance of the
governor's proclamation declaring the adoption of this amendment,
and the state comptroller of public accounts and the state
treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of bonds or notes in accordance with prior law, and all outstanding
bonds and notes shall be paid in full, both princip;l and interest,

in accordance with their terms, and the changes herein made in the
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allocation of the available university fund shall not affect the
pledges thereof made 1in connection with such bonds or notes
heretofore issued. If the provisions of this section conflict with
any other provision of this constitution, then the provisions of
this section shall prevail, notwithstanding any such conflicting
provisions.

SECTION 4. That Article VII of the Texas Constitution be
amended by adding Section 19 to read as follows:

Sec. 19. Nothing in this article shall prevent the
legislature from terminating or in any way modifying any agency or
institution named in this article.

SECTION 5. This proposed constitutional amendment shall be
submitted to the voters at an election to be held April 30, 1983.
The ballot shall be printed to provide for voting for or against
the proposition: "The constitutional amendment appropriating $75
million a year of general revenue to college construction and
related activities, allowing for the issuance of bonds based on
that appropriation, and increasing the bonding authority under the
permanent university fund and the number of institutions eligible

to benefit from those bonds."
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SENATE AMENDMENT NO. 1

A JOINT RESOLUTION

proposing a constitutional amendment to provide funds for the
support of higher education and to restructure the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be
amended by adding Section 17 to read as follows:

Section 17. (a) In the fiscal year beginning September 1,
1985, and each fiscal year thereafter, there is hereby appropriated
out of the first money coming into the state treasury not otherwise
appropriated by the Constitution $125 million to be used by
eligible agencies and institutions of higher education for the
purpose of acquiring 1land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair or rehabilitation of existing
buildings or other permanent improvements, and acquisition of
capital equipment, library books and library materials. In the
fiscal year beginning September 1, 1986, and each fiscal year
thereafter, in addition to the $125 million hereby appropriated,
the legislature may appropriate an amount from the state treasury
equal to the previous year's appropriation adjusted upward by a
factor equal to any percentage increase in the cost of goods and
services for the previous calendar year as reflected in the All
Items Category of the Consumer Price Index -- U.S. Average for All

Urban Consumers -- Annual Average (published in January of each
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year for the preceding year by the Bureau of Labor Statistics of
the U.S. Department of Labor) or its successor.

(b) The funds appropriated under Subsection (a) of this
section shall be for the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed) together with any additional institutions of higher
education which are not component institutions of The Texas A&M
University System or The University of Texas System which may be
created at a later date by general law:

(1) East Texas State University including East Texas State
University at Texarkana;

(2) Lamar University including Lamar University at Orange
and Lamar University at Port Arthur;

(3) Midwestern State University;

(4) North Texas State University;

(5) Pan American University including Pan American
University at Brownsville;

(6) Stephen F. Austin State University;

(7) Texas College of Osteopathic Medicine;

(8) Texas State University System Administration and its
component institutions, including:

(9) Angelo State University;

(10) Sam Houston State University;

(11) Southwest Texas State University;

(12) Sul Ross State University including Uvalde Study
Center;

(13) Texas Southern University;

15
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(14) Texas Tech University;

(15) Texas Tech University Health Sciences Center;

(16) Texas Woman's University;

(17) University of Houston System Administration and its
component institutions, including:

(18) University of Houston Central Campus including
University of Houston Center-at Victoria; |

(19) University of Houston at Clear Lake City;

(20) University of Houston Downtown College;

(21) University System of South Texas System Administration
and its component institutions, including:

(22) Corpus Christi State University;
(23) Laredo State University;
(24) Texas A&I University;

(25) West Texas State University.

(c) In the year 1985 and every ten years thereafter, the
legislature or an agency designated by the legislature no later
than August 31 of such year shall allocate by equitable formula the
annual appropriations made under Subsection (a) of this section to
the governing boards of eligible agencies and institutions of
higher education. The legislature shall review, or provide for a
review, of the allocation formula at the end of the fifth year of
each ten-year allocation period. At that time adjustments may be
made in the allocation formula, but no adjustment that will prevent
the payment of outstanding bonds and notes, both principal and
interest, may be made.

(d) Each governing board authorized to participate in the

16
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distribution of monies under this section is authorized to expend
all monies distributed to it for any of the purposes enumerated in
Subsection (a). In addition, such governing board may issue bonds
and notes for the purposes of refunding bonds or notes issued under
this section or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, and for major repair and
rehabilitation of existing buildings or other permanent
improvements, and may pledge up to 80 percent (80%) of the monies
allocated to such governing board pursuant to this section to
secure the payment of the principal and interest of such bonds or
notes. Proceeds from the issuance of bonds or notes under this
subsection shall be maintained in a local depository selected by
the governing board issuing the bonds or notes. The bonds and
notes issued under this subsection shall be payable solely out of
the monies appropriated by this section and shall mature serially
or otherwise 1in not more than ten years from their respective
dates. All bonds issued under this section shall be sold only
through competitive bidding and are subject to approval by the
Attorney General. Bonds approved by the Attorney General shall be
incontestable. The Permanent University Fund may be invested in
the bonds and notes issued under this section.

(e) Without the prior approval of the legislature or an
agency authorized by the legislature to grant the approval, the
funds appropriated by this section may not be used for the purpose
of constructing, equipping, repairing, or rehabilitating buildings

or other permanent improvements that are to be used for student
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housing, intercollegiate athletics, or auxiliary enterprises.

(f) The Comptroller of Public Accounts shall make anhnual
transfers of the funds allocated pursuant to Subsection (¢)
directly to the governing boards of the eligible institutions.

(g) The legislature may provide by law for role and scope
review by an agency in the legislative branch of new construction
projects undertaken by the institutions 1listed in, with funds
derived through, this Section. If the agency designated by the
legislature determines that an institution is in the planning
stages of beginning a new construction project that is not in its
role and scope, it may cause the project to be suspended until the
next regular session of the legislature at which +time the agency
shall file with the Speaker of the House and the Lt. Governor its
objections to the project. During the ensuing session of the
legislature, the legislature shall approve or disapprove the
project.

(h) The legislature by general law may dedicate portions of
the state's revenues to the creation of a dedicated fund ("the
Higher Education Fund") for the purposes expressed in subsection
(a) of this section. At the beginping of the fiscal year after the
fund reaches $2 billion, as certified by the Comptroller of Public
Accounts: (1) the dedication of general revenue funds provided for
in subsection (a) of this section shall cease; and (2) the revenue
sources dedicated to the higher education fund shall be applied to
the permanent schoocl fund. The principal of the Higher Education
Fund shall never be expended, shall be invested as provided in the

constitution for the permanent university fund, and the interest
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and other income earned on the fund shall be expended as provided
in this section of the constitution.

(i) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of the amendment,
and the State Comptroller of Public Accounts and the State
Treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of any bonds and notes in accordance with prior law, and all
outstanding bonds and notes shall be paid in full, both principal
and interest, in accordance with their terms. If the provisions of
this section conflict with any other provisions of this
Constitution, then the provisions of this section shall prevail,
notwithstanding all such conflicting provisions.

SECTION 2. That Article VII, Section 14 of the Texas
Constitution be revised to read as follows:

Sec. 14. Prairie View A&M University in Waller County is an
institution of the first class wunder the direction of the same
governing board as Texas A&M University referred to in Article VII,
Section 13 of this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M
University System may issue bonds and notes not to exceed a total
amount of 10 percent of the cost value of the investments and other
assets of the Permanent University Fund (exclusive of real estate)

at the time of the issuance thereof, and may pledge all or any part
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of its one-third interest in the Available University Fund to
secure the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, major repair and rehabilitation of
existing buildings and other permanent improvements, acquiring
capital equipment and library books and 1library materials, and
refunding bonds or notes issued under this Section or prior law, at
or for The Texas A& University System administration and the
following component institutions of the system:

(1) Texas A& University, including its medical college
which the legislature may authorize as a separate medical
institution;

(2) Prairie View A&M University, including its nursing
school in Houston;

(3) Tarleton State University;

(4) Texas A& University at Galveston (formerly Moody
College of Marine Sciences and Maritime Resources);

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The Board of Regents of The University of Texas System
may issue bonds and notes not to exceed a total amount of 20

percent of the cost value of investments and other assets of the
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Permanent University Fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two-thirds
interest in the Available University Fund to secure the payment of
the principal and interest of those bonds and notes, for the
purpose of acquiring 1land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, acquiring capital
equipment and library books and library materials, and refunding
bonds or notes issued under this section or prior law, at or for
The University of Texas System administration and the following
component institutions of the System:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at El Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;

(9) The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at
Houston;

(11) The University of Texas Health Science Center at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

21
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(14) The University of Texas Institute of Texan Cultures at
San Antbnio.

(c) Without the prior approval of the legislature or an
agency authorized by the legislature to grant the approval, the
proceeds of the bonds or notes issued under Subsection (a) or (b)
of this section may not be used for the purpose of constructing,
equipping, repairing, or rehabilitating buildings or other
permanent improvements that are to be wused for student housing,
intercollegiate athletics, or auxiliary enterprises.

(d) The Available University Fund consists of the dividends,
interest and other income from the Permanent University Fund (less
administrative expenses) including the net income attributable to
the surface of Permanent University Fund land. Out of one-third of
the Available University Fund, there shall be appropriated an
annual sum sufficient to pay the principal and interest due on the
bonds and notes issued by the board of regents of The Texas A&M
University System under this section and prior law, and the
remainder of that one-third of the Available University Fund shall
be appropriated to the board of regents of the Texas A&M University
System which shall have the authority and duty in turn to
appropriate an equitable portion of the same for the support and
maintenance of The Texas A&M University System administration,

Texas A&M University, and Prairie View A&M University. The board

of regents of The Texas A&M University System, in making just and

equitable appropriations to Texas A&M University and Prairie View
A&M University, shall exercise its discretion with due regard to

such criteria as the board may deem appropriate from year to year,
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taking into account all amounts appropriated from Subsection (e) of
this section. Out of the other two-thirds of the Available
University Fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes 1issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such
two-thirds of the Available University Fund, shall be appropriated
for the support and maintenance of The University of Texas at
Austin and The University of Texas System administration.

(e) It 1is provided, however, that, for ten years beginning
September 1, 1985, before any other allocation is made of The
University of Texas System's two-thirds share of the Available
University Fund, remaining after payment of principal and interest
on 1its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the
board of regents of The Texas A& University System for said
board's use in making appropriations to Prairie View A&M
University. This subsection expires and is deleted from this
constitution on August 31, 1995.

(£f) The bonds and notes issued under this Section shall be
payable solely out of the Available University Fund, mature
serially or otherwise in not more than 30 years from their
respective dates, and, except for refunding bonds, be sold only
through competitive bidding. All of these bonds and notes are
subject to approval by the Attorney General and when so approved
are incontestable. The Permanent University Fund may be invested

in these bonds and notes.

23




(2B =

O O N o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

C.S.H.J.R. No. 19

(g) Except for The University of Texas at Austin, Texas A&M
University in Brazos County and Prairie View A&M University in
Waller County, the legislature may provide by law for role and
scope review by an agency in the 1legislative branch of new
construction projects undertaken by the institutions listed in,
with funds derived through, subsection (a) and (b) of this Section.
If the agency designated by the legislature determines that an
institution is in the planning stages of beginning a new
construction project that is not in its role and scope, it may
cause the project to be suspended until the next regular session of
the 1legislature at which time the agency shall file with the
Speaker of the House and the Lt. Governor its objections to the
project. During the ensuing session of the legislature, the
legislature shall approve or disapprove the project.

(h) This section is self-enacting on the issuance of the
Governor's proclamation declaring the adoption of this amendment,
and the State Comptroller of Public Accounts and the State
Treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of bonds or notes in accordance with prior law, and all outstanding
bonds and notes shall be paid in full, both principal and interest,
in accordance with their terms, and the changes herein made in the
allocation of the Available University Fund shall not affect the
pledges thereof made in connection with such bonds or notes
heretofore issued. If the provisions of this section conflict with
any other provision of this Constitution, then the provisions of

this section shall prevail, notwithstanding any such conflicting
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provisions.

SECTION 4. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on November 6,
1984. The ballot shall be printed to provide for voting for or
against the proposition: "The constitutional amendment to provide
funds for support of higher education and to restructure the
permanent university fund."

Williams

SENATE AMENDMENT NO. 2

Amend SECTION l, Section 17(d), lines 26 and 27 to read as
follows:
buildings or other permanent improvements, and may pledge up to
[86] 50 percent [+€86%}] 509 of the monies allocated to such
governing board pursuant

Jones

SENATE AMENDMENT NO. 3

Amend C.S.H.J.R. No. 19 by inserting the words "presidential

housing, chancellor housing, faculty housing,"

on page 2, line 46,
after the word "athletics," and on page 4, line 23, after the word
"athletics,".

Doggett

SENATE AMENDMENT NO. 4

Amend SECTION 3, Section 18, Subsection (a), line 14, by
adding the following after the word "system":

and other component institutions of the system which may be created

at a later date by general law:

Amend SECTION 3, Section 18, Subsection (b), line 11, by

25
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adding the following after the word "System":

and other component institutions of the system which may be created

at a later date by general law:

Jones

SENATE AMENDMENT NO. 5

Amend the caption to conform to the body of the bill.

26
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" SENATE AMENDMENTS

2nd Printing

By Delco, et al. H.J.R. No. 19

A JOINT RESOLUTION

proposing a constitutional amendment to provide funds for the
support of higher education and to restructure the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be
amended by adding Section 17 to read as follows:

Sec. 17. (a) In the fiscal year beginning September 1,
1984, and each fiscal year thereafter, there is hereby appropriated
out of the first money coming into the general revenue fund the
following amounts to be used by eligible agencies and institutions
of higher education for the purpose of acquiring land either with
or .without permanent improvements, constructing and equipping
buildings or other permanent improvements, major repair or
rehabilitation of existing buildings or other permanent
improvements, and acquisition of capital equipment, library books,
and 1library materials. In the fiscal year beginning September 1,
1984, and each fiscal year thereafter, $75 million is hereby
appropriated. In the fiscal year beginning September 1, 1985, and
each fiscal year thereafter, the legislature may appropriate
additional amounts to the fund, but such appropriations shall be
taken from revenues produced by increased tuition at all eligible
agencies and institutions.

(b) Any revenue generated by a federal lease of land in the

outer continental shelf and allocated to the state under Section
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8(g), Outer Continental Shelf Lands Act (43 U.S.C.A. Sec. 1337(9)),
shall be deposited to the credit of a special fund in the state
treasury. The principal of the fund may not be appropriated for
any purpose, but the income of the fund shall be appropriated in
accordance with Subsection (d) of this section for the purposes
provided by Subsection (a) of this section. For any year in which
all or part of that income is appropriated, the general revenue
appropriation under Subsection (a) of this section is reduced by an
eguivalent amount. The legislature may provide by law for the
deposit to the credit of the permanent school fund of revenues in
excess of the amount necessary to generate income to fully replace
the general revenue appropriation.

(c) The funds appropriated under this section shall be for
the use of the following eligible agencies and institutions of
higher education (even though their names may be changed) together
with any additional institutions of higher education which are not
component institutions of The Texas A&M University System or The
University of Texas System which may be created at a later date by
general law:

(1) East Texas State University, including East Texas State
University at Texarkana;

(2) Lamar University, including Lamar University at Orange
and Lamar University at Port Arthur;

(3) Midwestern State University;

(4) North Texas State University;

(5) Pan American University, including Pan American

University at Brownsville;
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(6) Stephen F. Austin State University;
(7) Texas College of Osteopathic Medicine;
(8) Texas State University System Administration and its
component institutions, including:
(9) Angelo State University;
(10) Sam Houston State University;
(11) Southwest Texas State University;
(12) Sul Ross State University, including Uvalde Study
Center;
(13) Texas Southern University;
(14) Texas Tech University;
(15) Texas Tech University Health Sciences Center;
(16) Texas Woman's University;
(17) University of Houston System Administration and its
component institutions, including:
(18) University of Houston Central Campus, including
University of Houston Center at Victoria;
(19) University of Houston at Clear Lake City;
(20) University of Houston Downtown College;
(21) University System of South Texas System Administration
and its component institutions, including:
(22) Corpus Christi State University;
(23) Laredo State University;
(24) Texas A&I University;
(25) West Texas State University.
(d) In the year 1985 and every 10 years thereafter, the

legislature or an agency designated by the legislature, no later
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than August 31 of such year, shall allocate by equitable formula
the annual appropriations made under this section to the governing
boards of eligible agencies and institutions of higher education.
The legislature may review, or provide for a review, of the
allocation formula at any time, but shall review, or provide for a
review, of the allocation formula at the end of the fifth year of
each 10-year allocation period. At any time adjustments may be
made in the allocation formula, but no adjustment that will prevent
the payment of outstanding bonds and notes, both principal and
interest, may be made.

(e) The legislature may provide by law for a single agency
to issue bonds and notes for the benefit of institutions and
agencies eligible to benefit from appropriations under this
section. The proceeds of the bonds and notes may be expended for
the purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, or refunding bonds or
notes issued under this section. The total amount of bonds may not
exceed the amount for which principal and interest is payable from
80 percent of the total appropriations under this section. The
proceeds of the bonds shall be allocated in the same manner as the
appropriations under this section. The agency issuing the bonds
may pledge the appropriations under this section to the payment of
the principal of and interest on the bonds and notes. The bonds
and notes issued under this subsection shall be payable solely out

of the moneys appropriated by this section énd shall mature
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serially or otherwise in not more than 10 years from their
respective dates. All bonds issued under this section shall be
sold only through competitive bidding and are subject to approval
by the attorney general. Bonds approved by the attorney general
shall be incontestable. The permanent university fund may be
invested in the bonds and notes issued under this section.

(f) Without the approval of the legislature, the funds
appropriated by this section may not be used for the purpose of
constructing, equipping, repairing, or rehabilitating buildings or
other permanent improvements that are to be used for student
housing, presidential housing, chancellor housing, faculty housing,
or any other private residence for staff, for intercollegiate
athletics, or auxiliary enterprises.

(g) Other than the appropriations required in this section
from the general revenue fund, the state systems and institutions
of higher education designated in this section may not receive any
funds from the general revenue of the state for acquiring land with
or without permanent improvements, for constructing or equipping
buildings or other permanent improvements, or for major repair and
rehabilitation of existing buildings or other permanent
improvements, except that in the case of fire or natural disaster
the legislature may appropriate from the general revenue an amount
sufficient to replace any wuninsured 1loss so incurred. This
subsection does not apply to legislative appropriations made prior
to the adoption of this amendment.

(h) Except for the appropriations pledged to the payment of

bonds and notes, the comptroller of public accounts shall make
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annual transfers of the funds allocated pursuant to Subsection (d)
directly to the governing boards of the eligible institutions.

(i) 1In the manner provided by general law, all new
construction projects undertaken by an agency or institution
benefitting from appropriations under this section are subject to
review and prior approval by the legislature or an agency
designated by the legislature. Without the prior approval of the
legislature, appropriations under this section may not be expended
for acquiring 1land with or without permanent improvements, or for
constructing and equipping buildings or other permanent
improvements, for a branch campus or educational center that is not
a separate degree~granting institution created by general law.

(i) In addition to the purposes provided by Subsection (a)
of this section, the legislature by law may authorize an agency or
institution to spend appropriations or bond proceeds under this
section for utility costs associated with a building or other
permanent improvement acquired or constructed with appropriations
or the bond proceeds under this section.

(k) This section is self-enacting upon the issuance of the
governor's proclamation declaring the adoption of the amendment,
and the state comptroller of public accounts and the state
treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of any bonds and notes in accordance with prior law, and all
outstanding bonds and notes shall be paid in full, both principal
and interest, in accordance with their terms. If the provisions of

this section conflict with any other provisions of this
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constitution, then the provisions of this section shall prevail,
notwithstanding all such conflicting provisions.

SECTION 2. That Article VII, Section 14, of the Texas
Constitution be revised to read as follows:

Sec. 14. Prairie'View A&M University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M University, referred to in Article
VII, Sectioﬁ 13, of this constitution as the Agricultural and
Mechanical College of Texas.

SECTION 3. That Article VII, Section 18, of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M
University System may issue bonds and notes not to exceed a total
amount of 10 percent of the cost value of the investments and other
assets of the permanent university fund (exclusive of real estate)
at the time of the issuance thereof, and may pledge all or any part
of its one-third interest in the available university fund to
secure the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, major repair and rehabilitation of
existing buildings and other permanent improvements, acquiring
capital equipment and 1library books and library materials, and
refunding bonds or notes issued under this section or prior law, at
or for The Texas A&M University System administration and the
followihg component institutions of the system:

(1) Texas A&M University, including its medical college
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which the legislature may' authorize as a separate medical
institution;

(2) Prairie View A&M University, including its nursing
school in HouSton; B

(3) Tarleton State University;

(4) Texas A&M University  at  Galveston (formerly Moody
College of Marine Sciences and‘Maritime Resources);

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The board of regents of The University of Texas System
may issue bonds and notes not to exceed a total amount of 20
percent of the cost value of investments and other assets of the
permanent university fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two-thirds
interest in the available university fund to secure the payment of
the principal and interest of those bonds and notes, for the
purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, acquiring capital
equipment and library books and library materials, and refunding
bonds or notes issued under this section or prior law, at or for

The University of Texas System administration and the following
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éomponent institutions of the system:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at El Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;

(9) The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at
Houston;

(11) The University of Texas Health Science Center at  San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at
San Antonio. |

(c) Without the prior approval of the legislature or an
agency authorized by the legislature to grant the approval, the
proceeds of the bonds or notes issued under Subsection (a) or (b)
of this section may not be used for the purpose of constructing,
equipping, repairing, or rehabilitating buildings or other
permanent improvements that are to be used for‘student housing,
intercollegiate athletics, or auxiliary enterprises.

(d) The available university fund consists of the dividends,

interest, and other income from the permanent university fund (less
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administrative expenses), including the net income attributable fo
the surface of permanent university fund land. Out of one-third of
the available university fund, there shall be appropriated an
annual sum sufficient to pay the principal and interest due on the

bonds and notes issued by the board of regents of The Texas A&M

.University System under this section and prior 1law, and the

remainder of that onefthird of the available university fund shall
be appropriated to the board of regents of The Texas A&M University
System which shall have the authority and duty in turn to
appropriate an equitable portion of the same for the support and
maintenance of The Texas A&M University Systém administration,
Texas A&M University, and Prairie View A&M University. The board
of regents of The Texas A&M University System, in making just and
equitable appropriations to Texas A&M University and Prairie View
A&M University, shall exercise its discretion with due regérd to
such criteria as the board may deem appropriate from year to year,
taking into account all amounts appropriated from Subsection (e) of
this sectionf Out of the other two-thirds of the available
university fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the board of regents of The University of Texas
System under this section and prior law, and the remainder of such
two-thirds of the available university fund, shall be appropriated
for the support and maintenance of The University of Texas at
Austin and The University of Texas System administration.

(e) It 1is provided, however, that, for 10 years beginning

September 1, 1983, before any other allocation is made of The

10
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University of Texas System's two-thirds share of the available
university fund, remaining after payment of principal and interest
on its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the
board of regents of The Texas A&M University System for said
board's use in making appropriations to Prairie View . A&M
University. This subsection expires and 1is deleted from this}
constitution on Augqust 31, 1993.

(f) The bonds and notes issued under this section shall be
payable solely out of the available university fund, mature
serially or otherwise in not more than 30 vyears from their
respective dates, and, except for refunding bonds, be sold only
through competitive bidding. All of these bonds and notes are
subject to approval by the attorney general and when so approved
are incontestable. The permanent university fund may be invested
in these bonds and notes.

(g) Other than the appropriations required in this section
from the available university fund, the state systems and
institutions of higher education designéted in this section may not
receive any funds from the general revenue of the state for
acquiring 1land with or without permanent improvements, for
constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitation of existing
buildings or other permanent improvements, except that in the case
of fire or natural disaster the legislature may appropriate from
the general revenue an amount sufficient to replace any uninsured

loss so incurred. This subsection does not apply to legislative
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appropriations made prior to the adoption of this amendment.

(h) 1In the manner provided by general law, all new
construction projects undertaken by an agency or institution
benefitting from bonds issued under this section are subject to
review and prior approval by the legislature or an agency
designated by the legislature. Without the prior approval of the
legislature, bond proceeds under this section may not be expended
for acquiring land with or without permanent improvements, or for
constructing and equipping buildings or other permanent
improvements, for a branch campus or educational center thaﬁ is not
a separate degree-granting institution creatéd by general law.

(i) In addition to the purposes provided by Subsections (a)
and (b) of this section, the legislature by law may authorize the
board of regents of The Texas A&M University System and the board
of'regents of The University of Texas System to expend the proceeds
of bondsiissued under this section for wutility costs associated
with a building or other permahent improvement acquired or
constructed with bond proceeds after the effective date -of this
subsection.

(j) This section is self-enacting. on the issuance of the
governor's proclamation declaring the adoption of this amendment,
and the state comptroller of public accounts and the state
treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of bonds or notes in accordance with prior law, and all outstanding
bonds and notes shall be paid in full, both principal and interest,

in accordance with their terms, and the changes herein made in the
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allocation of the available university fund shall not affect the
pledgés thereof made in connection with such bonds or notes
heretofore issued. 1If the provisions of this section conflict with
any other provision of this constitution, then the provisions of
this section shall prevail, notwithstanding any such conflicting
provisions.

SECTION 4. That Article VII of the Texas Constitution be
amended by adding Section 19 to read as follows:

Sec. 19. Nothing in this article shall prevent the
legislature from terminating or in any way modifying any agency of
institution named in this article.

SECTION 5. This proposed constitutional amendment shall be
submitted to the voters at an election to be held April 30, 1983.
The ballot shall be printed to provide for voting for or against
the pfoposition: "The constitutional amendment appropriating $75
million a year of general revenue to <college construction and
rélated activities, allowing for the issuance of bonds based on
that appropriation, and increasing the bonding authority under the
permanent university fund and the number of institutions eligible

to benefit from those bonds."
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SENATE AMENDMENT NO. 1

A JOINT RESOLUTION
proposing a constitutional aﬁendment to provide funds for the
support of higher education and to restructufe the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTfON 1. That Article VII of the Texas Constitution be
amended by adding Section 17 to read as follows:

Section 17. (a) In the fiscal year beginning September 1,
1985,Aand each fiscal year thereafter, there is hereby appropriated
out of the first money coming into the state treasury not otherwise
appropriated by the Constitution $125 million to be used by
eligible agencies and institutions of higher edﬁcation for the
purpose. of acquiring land either with or without permanent
improvements, constructing and equipping buildings or .other
permanent imprqvements, major repair or rehabilitation of existingv
buildings or other permanent improvements, and acquisition of
capital equipment, library books and library materials. In the
fiscal year beginning September 1, 1986, and each fiscal year
thereafter, in addition to the $125 million hereby appropriated,
the legislature_ may appropriate an amount from the state treasury
equal to the previous year's appropriation adjusted upward by a
factor equal to any percentage increase in the cost of goods and
services for the previous calendar Year as reflected in the All
Items Category of the Consumer Price Index -- U.S. Average for All

Urban Consumers =-- Annual Average (published in January of each

14
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year for the preceding year by the Bureau of Labor Statistics of
the U.S. Department of Labor) or its successor.

(b) The funds appropriated under Subsection (a) of this
section shall be for the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed) together with any additional institutions of higher
education which are not component institutions of The Texas A&M
University System or The University of Texas System which may be
created at a later date by general law:

(1) East Texas State University including East Texas State
University at Texarkana;

(2) Lamar University including Lamar University at Orange
and Lamar University at Port Arthur;

(3) Midwestern State University;

(4) North Texas State University;

(5) Pan American University including Pan American
University at Brownsville;

(6) Stephen F. Austin State University;

(7) Texas College of Osteopathic Medicine;

(8) Texas State University System Administration and 1its
component institutions, including:

(9) Angelo State University;

(10) Sam Houston State University:

(11) Southwest Texas State University;

(12) Sul Ross State University including Uvalde Study
Center;

(13) Texas Southern University;

15
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(14) Texas Tech University;

(15) Texas Tech University Health Sciences Center;

(16) Texas Woman's University;

(17) University of Houston System Administration and its
component institutions, including:

(18) University of Houston Central Campus including
University of Houston Center at Victoria;

(19) University of Houston at Clear Lake City;

(20) University of Houston Downtown College;

(21) University System of South Texas System Administration
and its component institutions, including:

(22) Corpus Christi State University;
(23) Laredo State University;
(24) ‘Texas A&I University;

(25) West Texas State University.

(c) In the year 1985 and every ten years thereafter, the
legislature or an agency designated by the legislature no later
than August 31 of such year shall allocate by equitable formula the
annual appropriations made under Subsection (a) of this section to
the governing boards of eligible agencies and institutions of
higher education. | The legislature shall review, or provide for a
review, of the allocation formula at the end of the fifth year of
each ten-year allocation period. At that time adjustments may be
made in the allocation formula, but no adjustment that will prevent
the payment of outstanding bonds and notes, both principal and
interest, may be made.

(d) Each governing board authorized to participate in the

16
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distribution of monies under this section is authorized to expend
all monies distributed to it for any of the purposes enumerated in
Subsection (a). In addition, such governing board may issue bonds
and notes for the purposes of refunding bonds or notes issued under
this section or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements,  and for major repair and
rehabilitation of existing buildings or other permanent
improvements, and may pledge up to 80 percent (80%) of the monies
allocated to such governing board pursuant to this section to
secure the payment of the principal and interest of such bonds or
notes. Proceeds from the issuance of bonds or notes under this
subsection shall be maintained in a local depository selected by
the governing board issuing the bonds or notes. The bonds and
notes issued under this subsection shall be payable solely out of
the monies appropriated by this section and shall mature serially
or otherwise in not more than ten years from their respective
dates. All bonds issued under this section shall be sold only
through competitive bidding and are subject to approval by the
Attorney General. Bonds approved by the Attorney General shall be
incontestable. The Permanent University Fund may be invested in
the bonds and notes issued under this section.

(e) Without the prior approval of the legislature or an
agency authorized by the legislature to grant the approval, the
funds appropriated by this section may not be used for the purpose
of constructing, equipping, repairing, or rehabilitating buildings

or other permanent improvements that are to be used for student
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housing, intercollegiate athletics, or auxiliary enterprises.

(f) The Comptroller of Public Accounts shall make annual
transfers of the funds allocated pursuant to Subsection (c¢)
directly to the governing boards of the eligible institutions.

(g) The legislature may provide by law for role and scope
review by an agency in the legislative branch of new construction
projects undertaken by the institutions 1listed in, with funds
derived through, this Section. 1If the agency designated by the
legislature determines that an institution is in the planning
stages of beginning a new construction project that is not in its
role and scope, it may cause the project to be suspended until the
next regular session of the legislature at which time the agency
shall file with the Speaker of the House and the Lt. Governor its
objections to the project. During the ensuing session of the
legislature, the 1legislature shall approve or disapprove the
project.

(h) The legislature by general law may dedicate portions of
the state's revenues to the creation of a dedicated fund ("the
Higher Education Fund") for the purposes expressed in subsection
(a) of this section. At the beginning of the fiscal year after the
fund reaches $2 billion, as certified by the Comptroller of Public
Accounts: (1) the dedication of general revenue funds provided for
in subsection (a) of this section shall cease; and (2) the revenue
sources dedicated to the higher education fund shall be applied to
the permanent school fund. The principal of the Higher Education
Fund shall never be expended, shall be invested as provided in the

constitution for the permanent university fund, and the interest
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and other income earned on the fund shall be expended .as provided
in this section of the constitution.

(i) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of the amendment,
and the State Comptroller of Public Accounts and the State
Treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of any bonds and notes in accordance with prior law, and all
outstanding bonds and notes shall be paid in full, both principal
and interest, in accordance with their terms. If the provisions of
this section conflict with  any other provisions of this
Constitution, then the provisions of this section shall prevail,
notwithstanding all such conflicting provisions.

SECTION 2. That Article VII, Section 14 of the Texas
Constitution be revised to read as follows:

Sec. 14. Prairie View A&M University in Waller County is an
institution of the first class ‘under the direction of the same
governing board as Texas A&M University referred to in Article VII,
Section 13 of this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M
University System may issue bonds and notes not to exceed a total
amount of 10 percent of the cost value of the investments and other
assets of the Permanent University Fund (exclusive of real estate)

at the time of the issuance thereof, and may pledge all or any part
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of its one-third interest in the Available University Fund to
secure the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, major repair and rehabilitation of
existing buildings and other permanent improvements, acquiring
capital equipment and library books and library materials, and
refunding bonds or notes issued under this Section or prior law, at
or for The Texas A&M University System administration and the
following cohponent institutions of the system:

(1) Texas A&M University, including its medical college
which the legislature may authorize as a separate medical
institution;

(2) Prairie View A&M University, including its nursing
school in Hoﬁston;

(3) Tarleton State University;

(4) Texas A& University at Galveston (formerly Moody
College of Marine Sciences and Maritime Resources);

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The Board of Regents of The University of Texas System
may issue bonds and notes not to exceed a total amount of 20

percent of the cost value of investments and other assets of the

20




O 00 3 O U Wb

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

C.S.H.J.R. No. 19

Permanent University Fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two{thirds
interest in the Available University Fund to secure the payment of
the principal and interest of those bonds and notes, for the
purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of existing
buildings and other permanent improvements, acquiring capital
equipment and library books and library materials, and refunding
bonds or notes issued under this section or prior law, at or for
The University of Texas System administration and the following
component institutions of the System:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at El Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;

(9) The University of Texas Medical‘Branch at Galveston;

(10) The University of Texas Health Science Center at
Houston;

(11) The University of Texas Health Science Center at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

21
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(14) The University of Texas Institute of Texan Cultures at
San Antbnio.

(¢c) Without the prior approval of the legislature or an
agency authorized by the legislature to grant the approval, the
proceeds of the bonds or notes issued under Subsection (a) or (b)
of this section may not be used for the purpose of constructing,
equipping, repairing, or rehabilitating buildings or other
permanent improvements that are_to be used for student housing,
intercollegiate athletics, or auxiliary enterprises.

(d) The Available‘University Fund consists of the dividends,
interest and other income from the Permanent University Fund (less
administrative expenses) including the net income attributable to
the surface‘of Permanént Univérsity Fund land. Out of one-third of
the Available University Fund, there shall be appropriated an
annual sum sufficient to pay the principal and interest due on the
bonds and notes issued by the board of regents of The Texas A&M
University System under this section and prior 1law, and the
remainder of that one-third of.the Available University Fund shall
be appropriated to the board of regents of the Texas A&M University
System which  shall have the authority and duty in turn to
appropriate an equitable portion of the same for the support and
maintenance of The Texés A& University System administration,
Texas A&M University, and Prairie View A&M University. The board
of regents of The Texas A&M University System, in making just and
equitable appropriations ﬁo.Texas'A&M University and Prairie View
A&M University, shall exercise its discretion with due regard to

such criteria as the board may deem appropriate from year to year,
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taking into account all amounts appropriated from Subsection (e) of
this section. Out of the other two-thirds of the Available
University Fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such
two-thirds of the Available University Fund, shall be appropriated
for the support and maintenance of The University of Texas at
Austin and The University of Texas System administration.

(e) It 1is provided, however, that, for ten years beginning
September 1, 1985, before any other allocation is made of The
University of Texas System's two-thirds share of the Available
University Fund, remaining after payment of principal and interest
on its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the
board of regents of The Texas A& University System for said
board's wuse in making appropriations to Prairie View A&M
University. This subsection expires and 1is deleted from this
constitution on August 31, 1995.

(f) The bonds and notes issued under this Section shall be
payable solely out of the Available University Fund, mature
serially or otherwise 1in not more than 30 years from their
respective dates, and, except for refunding bonds, be sold only
through competitive bidding. All of these bonds and notes are
subject to approval by the Attorney General and when so approved
are incontestable. The Permanent University Fund may be invested

in these bonds and notes.
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(g) Except for The University of Texas at Austin, Texas A&M
University in Brazos County and Prairie View A&M University in
Waller County, the legislature may provide by law for role and

scope review by an agency in the legislative branch of new

construction projects undertaken by the institutions listed in,

with funds derived through, subsection (a) and (b) of this Section.
If the agency designated by the legislature determines that an
institution is in the planning stages of beginning a hew
construction project that is not in its role and scope, it may
cause the project to be suspended until the next regular session of
the legislature at which time the agency shall file with the
Speaker of the House and the Lt.JGovernor its objections to the
project. During the ensuing session of the legislature, the
legislature shall approve.or disapprove the project.

(h) This section is self-enacting on the issuance of the
Governor's proclamation declaring the adoption of this amendment,
and the State Comptroller of Public Accounts and the State
Treasufer shall do all things necessary to effectuate this section.
This section does not impair any oblfgation created by the issuance
of bonds or notes in accordance with prior law, and all outstanding
bonds and notes shall be paid in full, both principal and interest,
in accordance with their terms, and the changes herein made in the
allocation of the Available University Fund shall not affect the
pledges thereof made in connection with such bonds or notes
heretofore issued. If the provisions of this section conflict with
any other provision of this Constitution, then the provisions of

this section shall prevail, notwithstanding any such conflicting»
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C.S.H.J.R. No. 19
provisions.

SECTION 4. This proposed consfitutional amendment shall be
submitted to the voters at an election to be held on November 6,
1984. The ballot shall be printed to provide for wvoting for or
against the proposition: "The cdnstitutional amendment to provide
funds for support of higher education and to restructure the
permanent university fund."

Williams

SENATE AMENDMENT NO. 2

Amend SECTION 1, Section 17(d), lines 26 and 27 to read as
follows:
buildings or other permanent improvements, and may pledge up to
[89]. 50 percent [ ¢86%3}] 509 of the monies allocated to such

governing board pursuant

Jones

SENATE AMENDMENT NO. 3

Amend C.S.H.J.R. No. 19 by inserting the words "presidential
housing, chancellorvhousing, faculty housing," on page 2, line 46,
after the word "athletics," and on page 4, line 23, after the word
"athletics,".

Doggett
SENATE AMENDMENT NO. 4

Amend SECTION 3, Section 18, Subsection (a), line 14, by

adding the following after the word "system":

and other component institutions of the system which may be created

7

at a later date by general law:

Amend SECTION 3, Section 18, Subsection (b), line 11, by

25




C.S.H.J.R. No. 19
adding the following after the word "System":

and other component institutions of the system which may be created

at a later date by general law:

Jones

SENATE AMENDMENT NO. 5

Amend the caption to conform to the body of the bill.
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P Austin, Texas
e 5-19-83

vt Date

Honorable William P. Hobby
President of the Senate

Honorable Gibson D. “Gib”’ Lewis
Speaker of the House of Representatives

Sir:
We, your Conference Committee, appointed to adjust the differences between the Senate and the House of

Representatives on H. J, R. 19 have met and had the same under consideration, and
beg to report it back with the recommendation that it do pass in the form and text hereto attached.

QAQ&@J@/  Mtblner Dileo

Senat arl Par Rep. Wilhelmina Delco

<

Senator Grant dongs

~N\
éen 7Kant ton
n Thoepaber Bebsiefrrland

aper clip one of these forms to each of the following:
the original and two copies to the house of origin
three copies to the other house
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Chief Clerk

House of Representatives
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H.J.R. No. 19
CONFERENCE COMMITTEE REPORT

S A JOINT RESOLUTION

proposing a constitutional amendment to provide funds for the support
of higher education and to restructure the permanent university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be amended
by adding Section 17 to read as follows:

Segfion 17. (a) In the fiscal year beginning September 1, 1985,
and each fiscal year thereafter, there is hereby appropriated out of
the first money coming into the state treasury not otherwise
appropriated by the Constitution $100 million to be used by eligible
agencies and institutions of higher education for the purpose of

acquiring land either with or without permanent improvements, con-

structing and equipping buildings or other permanent improvements,

major repair or rehabilitation of buildings or other permanent
improvements, and acquisition of capital equipment, library books and
library materials. During the regular sessién\of the‘i@gislature that
is nearest, but preceding, the beginning of each fifth fiscal year
dating from September 1, 1985, the Qggislature may by two-thirds vote
of the membership of each h@use adjust the amount of the
constitutional appropriation for the ensuing five years but may not
adjust the appropriation in such a way as to impair any obligation
created by the issuance of bonds or notes in accordance with this
Section.

(b) The funds appropriated under Subsection (a) of this section
shall be for the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed) :

(1) East Texas State University'including East Texas State
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(2)

(3)
(4)
(5)

(6)
(7)
(8)

(13)
(14)
(15)
(16)
(17)

(22)

University at Texarkana;

Lamar University including Lamar University at Orange and
Lamar University at Port Arthur; ¢

Midwestern State University; )

North Texas State University;

Pan American University including Pan American University
at Brownsville;

Stephen F. Austin State University;

Texas College of Osteopathic Medicine;

Texas State University System Administration and the

following component institutions:

(9) Angelo State University;

(10) Sam Houston State University;

(11) Southwest Texas State University;

(12) Sul Ross State University including Uvalde Study
Center;

Texas Southern University;

Texas Tech University;

Texas Tech University Health Sciences Center;

Texas Woman's University;

University of Houston System Administration and the

following component institutions:

(18) University of Houston University Park;

(19) University of Houston - Victoria;

(20) University of Houston Cleér Lake;
(21) University of Houston - Downtown;

University System of South Texas System Administration and
the following component institutions:

(23) Corpus Christi State University;

(24) Laredo State University;
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(25) Texas As&I University; and

(26) West Texas State University.

. (c) Pursuant to a two-thirds vote of the membership of each
hduée of the legislature, institutions of higher educagion may be
created at a later date by general law, and, when created, such an
institution shall be entitled to participate in the funding provided
by this section if it is not created as a part of The University of
Texas System or The Texas A&M University System. An institution that
is entitled to participate in dedicated funding provided by Article
VII, Section quof this constitution may not be entitled to
participate in the funding provided by this section.

(d) In the year 1985 and every tg§ years thereafter, the
legislature or an agency designated by the legislature no later than
August 31 of such year shall allocate by equitable formula the annual
appropriations made under Subsection (a) of this section to the
governing boards of eligible agencies and institutions of higher
education. The legislature shall review, or provide for a review, of
the allocation formula at the end of the fifth year of each.ééﬁ;year
allocation period. At that time adjustments may be made in the
allocation formula, but no adjustment that will prevent the payment of
outstanding bonds and notes, both principal and interest, may be made.

(e) Each governing board authorized to participate in the

e

distribution of monies under this section is authorized to expend all

N

moﬁiéé distributed to it for any of the purposes enumerated in
Subséction (a). In addition, unless a single bonding\agency is
designated as hereinafter provided, such governing board may issue
bonds and notes for the purposes of refunding bonds or notes issued
under this section or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or other

permanent improvements, and for major repair and rehabilitation of

N
buildings or other permanent improvements, and may pledge up to fifty
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percent -(50%) of the moﬁféélallocated to such governing board pursuant
to this section to secure the payment of the principal and interest of
such bonds or notes. Proceeds from the issuance of bonds or notes
u;dér this subsection shall be maintained in a local depository
selected by the governing board issuing the bonds or notes. The bonds
and notes issued under this subsection shall be payable solely out of
the mongzg’appropriated by this section and shall mature serially or
otherwise in not more than 'ten years from their respective dates. All
bonds issued under this section shall be sold only through competitive
bidding and are subject to approval by the Attorney General. Bonds
approved by the,Aftorney,Géneral shall be incontestable. The
/?ermanent‘ﬂ%iversity,Fund may be invested in the bonds and notes
issued under this section. 1In lieu of the authority granted to each

governing board herein, the legislature by general law may designate a

single agency to issue bonds and notes authorized under this section

N

and transfer to that agency the authority to collect and pledge monies:
to the payment of such bonds and notes for the purposes, to the
extent, and subject to the restrictions of this section. Provided,
that such agency shall be authorized to issue such bonds and notes for
the benefit of an eligible institution and pledge moﬁieg,collected
hereunder only as directed by the goverhing board of each eligible
institution.

(f) The funds appropriated by this section may not be used for
the purpose of constructing, equipping, repairing, or rehabilitating
buildings or other permanent improvements that are toAbe used for
student housing, intercollegiate athletics, or auxiliary enterprises.

(g) Except for that portion of the allocated funds that may be
required to be transferred to a single bonding agency, if one is
created, the §omptroller of ?ublic Accounts shall make annual
transfers of the funds allocated pursuant to Subsection (d) directly

to the governing boards of the eligible institutions.
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(h) To assure efficient use of construction funds and the
orderly development of physical plants to accommodate the state's real
need, the iegislature may provide for the approval or disapproval of
all new construction projects at the eligible agencies and
institutions entitled to participate in the funding provided by this
section.

(i) The legislature by general law may dedicate portions of the

state's revenues to the creation of a dedicated fund ("the Higher

‘Education fund") for the purposes expressed in gubsection (a) of this

section. The legislature shall provide for administration of the
fund, which shall be invested in the manner provided for investment of
the permanent university fund. The income from the investment of the
Higher Education.?und shall be credited to the ﬁ}gher Egucation gund

until such time as the fund totals $2 billion. The principal of the

4higher Education“fund shall never be expended. At the beginning of

the fiscal year after the fund reaches $2 billion, as certified by the
Eomptroller of ?ublic Accounts, the dedication of general revenue

funds provided for in %ybsection (a) of this section shall cease. At
the beginning of the fiscal year after the fund reaches $2 billion,

and each year thereafter,'fégrpercent 30%) of the interest, dividends,

and other income accruing from the investments of the Higher Education

\Eund during the previous fiscal year shall be deposited and become

part of the principal of the fund, and out of the remainder of the
annual income from the investment of the principal of the fund there
shall be appropriated an annual sum sufficient to paylthe principal
and interest due on the bonds and notes issued under this section and
the balance of the income shall be allocated, distributed, and expended
as provided for the appropriations made under gubsection (a) .

(j) The state systems and institutions ok higher education
designated in this section may not receive any additional funds from

the general revenue of the state for acquiring land with or without
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permanent improvements, for constructing or equipping buildings or
other permanent improvements, or for major repair and rehabilitation
of-buildings or other permanent improvements except that:

;r(l) in the case of fire or natural disaster the legislature may
appropriate from the general revenue an amount sufficient to
replace the uninsured loss of any building or other permanent
improvement; and

—-(2) the legislature, by two-thirds vote of each house, may, in
cases of demonstrated need, which need must be clearly expressed
in the body of the act, appropriate additional general revenue
funds for acquiring land with or without permanent improvements,
for constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitation of buildings

or other permanent improvements.

This subsection does not apply to~hegislative appropriations made

prior to the adoption of this amendment.

(k) Without the prior approval of the legislature,
appropriations under this section may not be expended for acquiring
land with or without permanent improvements, or for constructing and
equipping buildings or other permanent improvements, for a branch
campus or educational center that is not a separate degree-granting
institution created by general law.

(1) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of the_amendment, and
the State Comptroller of Public Accounts and the State Treasurer shall
do all things necessary to effectuate this section. This section does
not impair any obligation created by the issuance of any bonds and
notes in accordance with prior law, and all outstanding bonds and
notes shall be paid in full, both principal and interest, in
accordance with their terms. If the provisions of this section

conflict with any other provisions of this Constitution, then the
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N
provisions of this section shall prevail, notwithstanding all such
conflicting provisions.

f

-* SECTION 2. That Article VII, Section 14\pf the Texas

4

Constitution be revised to read as follows:

Sec. 14. Prairie View AgM University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M University referred to in Article VII,
Section légof this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows: |

Sec. 18. (a) The board of regents of The Texas A&M University
System may issue bonds and notes not to exceed a total amount of %g;/

percent ~(10%) of the cost value of the investments and other assets of

#

\ \
the Permanent ﬁniversity Fund (exclusive of real estate) at the time

of the issuance thereof, and may pledge all or any part of its one-third
interest in the Available ﬁniversity‘?und to secure the payment of the
principal and interest of those bonds and notes, for the purpose of
acquiring land either with or without permanent improvements,
constructing and equipping buildings or other permanent improvements,
major repair and rehabilitation of buildings and other permanent
improvements, acquiring capital equipment and library books and
library materials, and refunding bonds or notes issued under this
Section or prior law, at or for The Texas A&M University System
administration and the following component institutions of the system:
\li(l) Texas A&M University, including its medical college which
the legislature may authorize as a separate medical
institution;
\;,(2) Prairie View A&M University, including its nursing school in

Houston;
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(4)
< (5)
(6)
(7)
(8)
(9)
(10)
(b)

Tarleton State University;

Texas A&M University at Galveston;

Texas

Texas

Texas

Texas

Texas

Texas

Forest Service;

Agricultural Experiment Stations;

Agricultural Extension Service;

Engineering Experiment Stations;

Transportation Institute; and

Engineering Extension Service.

The Board of Regents of The University of Texas System may

issue bonds and notes not to exceed a total amount of ﬁwénty percent

{20%) of the cost value of investments and other assets of the

‘germanent QniversitylFund (exclusive of real estate) at the time of

issuance thereof, and may pledge all or any part of its two-thirds

interest in the Qvailable ﬁniversity Fund to secure the payment of the

principal and interest of those bonds and notes, for the purpose of

acquiring land either with or without permanent improvements,

constructing and equipping buildings or other permanent improvements,

major repair and rehabilitation of buildings and other permanent

improvements, acquiring capital equipment and library books and

library materials, and refunding bonds or notes issued under this

section or prior law, at or for The UniVersity of Texas System

administration and the following component institutions of the éystem:

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)

The
The
The
The
The
The
The

The

University
University
University
University
University
University
University

University

of

Texas

Texas

Texas

Texas

Texas

Texas

Texas

Texas

at Arlington;

at Austin:

at Dallés;

at El1 Paso;

of the Permian Basin;
at San Antonio;

at Tyler;

Health Science Center at Dallas;
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(9) The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at Houston;

" " (11) The University of Texas Health Science Centé; at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at San

Antonio.

(c) Pursuant to a two-thirds vote of the membership of each
house of the legislature, institutions of higher education may be
created at a later date as a part of The University of Texas System or
The Texas A&M University System by general law, and, when created,

such an institution shall be entitled to participate in the funding

provided by this section for the system in which it is created. Aan

‘institution that is entitled to participate in dedicated funding

provided by Article VII, Section ljkof this constitution may not be
entitled to participate in the funéing provided by this section.

(d) The proceeds of the bonds or notes issued under Subsection
(a) or (b) of this section may not be used for the purpose of
constructing, equipping, repairing, or rehabilitating buildings or
other permanent improvements that are to be used for student housing,
intercollegiate athletics, or auxiliary enterprises.

(e) The Available ﬁniversity fund consists of the dividends,
interest and other income from the Permanent Wniversity Fund (less
administrative expenses) including the net income attributable to the
surface of Permanent University Eund land. Out of one-third of the
available yniversity kund, there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the board of regents of The Texas A&M University
System under this section and prior law, and the remainder of that

one-third of the hyailable'University Fund shall be appropriated to
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the_board of regents of The Texas A&M University System which shall
havé the authbrity and duty in turn to appropriate an equitable
pdf?ion of the same for the support and maintenance ofiéhe Texas A&M
University System administration, Texas A&M University, and Prairie
View AgM University. The_poard of regents of The Texas A&M University
System, in making just and equitablé appropriations to Texas A&M
University and Prairie View A&M University, shall exercise its
discretion with due regard to such criteria as the board may deem
appropriate from year to year, taking into account all amounts
appropriated from Subsection (f) of this section. Out of the other
two-thirds of the %vailable bniversity Fund there shall be
appropriated an annual sum sufficient to pay the principal and

interest due on the bonds and notes issued by the Board of Regents of

The University of Texas System under this section and prior law, and

the remainder of such two-thirds of the Available University Fund,

shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration.

(f) It is provided, however, that, for ten years beginning upon
the adoption of this amendment, before any other allocation is made of

The University of Texas System's two-thirds share of the Available

\

University kpnd, remaining after payment of principal and interest on

its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the board
of regents of The Texas AgM University System for said board's use in
making appropriations to Prairie View A&M University. This subsection
expires and is deleted from this constitution‘ééﬁ’years from the
adoption of this amendment.

(g) The bonds and notes issued under this ?ection shall be
payable solely out of the Available hniversity %und, mature serially

or otherwise in not more than 30 years from their respective dates,

10
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and, except for refunding bonds, be sold only through competitive
bidding. All of these bonds and notes are subject to approval by the
httorney General and when so approved are 1ncontestable. The
germanent University Fund may be invested in these bonds and notes.

(h) To assure efficient use of construction funds and the
orderly development of physical plants to accommodate the state's real
need, the xggislature may provide for the approval or disapproval of
all new construction projects at the eligible agencies and
institutions entitled to participate in the funding provided by this
section except The University of Texas at Austin, Texas A&M University
in College Station, and Prairie View AgM University.

(i) The state systems and institutions of higher education
designated in this section may not receive any funds from the general

revenue of the state for acquiring land with or without permanent

‘improvements, for constructing or equipping buildings or other

permanent improvements, or for major repair and rehabilitation of
buildings or other permanent improvements except that:
uﬂ (1) in the case of fire or natural disaster the legislature may
appropriate from the general revenue an amount sufficient to
replace the uninsured loss of any building or other permanent
improvement; and
~.. (2) the legislature, by two-thirds vote of each house, may, in
cases of demonstrated need, which need must be clearly expressed
in the body of the act, appropriate general revenue funds for
acquiring land with or without permanent improvements, for
constructing or equipping buildings or other permanent
improvements, or.for major repair and rehabilitation of buildings
or other permanent improvements.

This subsection does not apply to legislative appropriations made

prior to the adoption of this amendment.

11
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(3J) This section is self-enacting on the issuance of the
Governor's proclamation declaring the adoption 6f this amendment, and
the State Comptroller of Public Accounts and the State Treasurer shall
do ;11 things necessary to effectuate this section. This section does
not impair any obligation created by the issuance of bonds or notes in
accordance with prior law, and all outstanding bonds and notes shall
be paid in full, both principal and interest, in accordance with their
terms, and the changes herein made in the allocation of the Available
Universitylﬁund shall not affect the pledges thereof made in
connection with such bonds or notes heretofore issued. If the

provisions of this section conflict with any other provision of this

honstitution, then the provisions of this section shall prevail,

notwithstanding any such conflicting provisions.

SECTION 4. This proposed constitutional amendment shall be

submitted to the voters at an election to be held on November 6, 1984,

The ballot shall be printed to provide for voting for or against the
proposition: "The constitutional amendment to create from general
revenue a special higher education assistance fund for construction
and related activities, to restructure the permanent university fund,
and to increase the number of institutions eligible to benefit from

the permanent university fund."

12




HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Article VII, Section

17
Fund for non-PUF
institutions

Starting date of
fund

(page 14 lines 7-8)
September 1, 1985

(page 1 1ines 7-8)
September 1, 1984

(page 1, line 6)
September 1, 1985

Funding source

{page 14 line 9)
State Treasury

(page 1 line 9)
General Revenue Fund

{page 1, 1ine 8)
State Treasury

Purposes of Fund

(page 14 lines 12-16)

Acquiring land with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements,
acquisition of capital equipment, library books
and materials; major repair and rehabilitation

{page 1 Vines 11-16)
Same as HJR 19 - Senate

(page 1, lines 11-15)

Acquiring land with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements,
acquisition of capitol equipment, 1ibrary
books and materials; major repair and
ehabjlitation

Amount of Annual
Appropriation

(page 14 Vine 10)
$125 million

(page 1 1ine 17)
$75 million

(page 1, line 9)
$100 million

Escalator

{page 14 lines 19-24)
Legislature may adjust the appropriation
upward according to the C.P.I.

(page 1 1ines 19-22)
Legislature may appropriate additional funds
generated from increased tuition

(page 1, lines 15-22)
Legislature may adjust the appropriation
every 5 years by 2/3 vote

Special Provision
regarding funding
source

Ve

(page 18-19 (h))

Legislature by general law may dedicate funds
to the creation of the Higher Education Fund.
When the endowment fund caps at $2 billion
the general revenue appropriation will cease
and the non-PUF institutions will receive
allocations from the investment of the fund.
The dedicated funds will then go into the
Permanent School Fund.

(page 1-2 (b))

Any revenue generated by a federal lease of
land in the outer continental shelf and
allocated to the State under Section (g),
Outer Continental Shelf Land Act (43 U.S.C.A.
Sec. 1337 (g)) shall be deposited to the
credit of a special endowment fund for use
by the non-UT/non-A & M institutions.

(page 4-5, (1))

Legislature by general law may dedicate funds
to the creation of the Higher Education Fund.
When the endowment fund caps at $2 billion
the general revenue appropriation will

cease and the non-PUF institutions will
receive allocations from the investment of
the fund.



(2)

HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Eligible institutions

(pages 15-16 (b)) "

The 26 agencies and institutions listed and any
others created at a later date that are outside
{the UT and A & M systems.

(pages 20 (c))
Same as HJR 19 - Senate

(page 103 (b) and (c))

The 26 agencies and institutions listed and
any created at a later date with 2/3 vote
of the Legislature.

- Review of Allocation

Formula

(page 16 (c))

Legislature shall review or provide for review
every S5th year of each 10 year period

(page 3-4 (d))

Legislature may review or provide for review
at any time, but shall review every 5th year
of each 10 year period

(page 3 (d))
Legisliature shall review or provide for
review every 5th year of each 10 year period.

Year allocation
formula begins

(page 16 line 16)
1985 )

(page 3 line 26)
same as HJR 19 - Senate

(page 3 line 11)
1985

Bond and Note
Investment authority

(page 16-17 (d))
Individual governing board

(pages 4-5 (e))
Single agency appointed by the legislature

Individual governing board unless single
bonding agency is designated by Legislature. -

Purposes for issuing
bonds and notes

(page 17 lines 4-9)

section or prior law

acquiring tand with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements
repaying bonds and notes issued under this

{page 4 lines 15-19)

same as HJR 19 - Senate, but excludes the
repaying or bonds and notes issued under
prior law

(page 3 lines 28-31)

acquiring land with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements
repaying bonds and notes issued under this
section or prior law.

Limit on bonds and
notes

{page 17 line 9)

notes

limited to 50% of appropriated funds for
payment of principal and interest on bonds and

(page 4 Yine 21)

limited to 80% of appropriated funds for
payment of principal and interest on bonds
and notes

{page 4 line 1)

limited to 50% of appropriated funds for
payment of principal and interest on bonds .
and notes

Location of proceeds
of bonds and notes

(page 17 lines 13-14)
Board

Local depository selected by the Governing

N/A

(page 4 line &)
local depository selected by the governing
board



(3)

HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Bond maturity 1imit

{page 17 line 17)
Ten years

(page 5 line 1)
Same as HJR 19 - Senate

(page 4 line 8)
Ten years

Restrictions on
appropriated funds

(page 17-18 (e) and page 25 amendment #3)
without legislative approval, appropriated
funds cannot be used for: constructing,
equipping, repairing, or rehabilitating
buildings or other permanent improvements

to be used for: students, presidential,
chancellor, faculty or staff housing, inter-
collegiate athletics, auxiliary enterprises

(page 5 (f))
same as HJR 19 - Senate

(page 4 (f))

appropriated funds may not be used for
constructing, equipping, repairing or
rehabilitating buildings or other permanent
improvements to student housing, inter-
collegiate athletics or auxilary enterprises .

Restrictions on
receiving General
) Revenue Funds

N/A

(page § (g))

institutions may not receive general revenue
funds outside those appropriated by this fund
for: acquiring land with or without

permanent improvement, constructing, equipping
brildings or other permanent improvements
except in the case of fire or natural disaster

(page 5-6 (J))

institutions may not receive general revenue
funds outside those appropriated by this fund
for: acquirina land econstructing, equipping
buildings except in the case of fire or
natural disaster, or in case of demonstrated
need the Legislature by 2/3 vote may
appropriate additional funds.

Distribution of fund

(page 18 (f))

Page 5-6 (h))

(page 4 (g))

Comptroller Comptroller distributes funds to Comptroller distributes funds to institutions
institutions except those needed for payment except those needed for payment on bonds
on bonds and notes and notes.
Other provision N/A (page 6 (J)) N/A

relating to fund use

legislature may authorize that bonds proceeds
go to utility costs associated with buildings
constructed after this act

Project oversight
provision

(page 18 (g))

legislature may provide for role and scope
review by a designated agency ~f all new
construction projects. The agency may sus-
pend the project until the next legislative

session, it if does not meet requirements

(page 6 (1)) :
legislature or designated agency review
over new construction projects; legislature
approval for land acquisition and construct-
ing and equipping buildings. for branch
campuses or educational centers that are not
degree granting institutions.

“ (page 4 (h), page 6 (k)

The Legislature may provide for approval or
disapproval of new construction projects;
legislature approval for land acquisition and
constructing and equipping buildings for
branch campuses or educational centers that
are not degree granting institutions.




(4)

HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Article VII Section
18 - PUF institutions

Bonding limit

(page 19 line 25, page 20 line 26)
A & M- 10% of PUF value
U.T. - 20% of PUF value

(page 7 1ine 14, page 8 1ine 15)
same as HJR 19 - Senate

(page 7 1ine 13, page 8 1ine 10)
A &M - 10% of PUF value
U.T. - 20% of PUF value

Purposes of bonds

(page 20 lines 3-7, page 21 lines 5-9)
acquiring land with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements;
major repair and rehabilitation of existing
buildings acquiring capital equipment;
library books and materials; refunding bonds
and notes issued under this section or prior
law

(page 7 1ines 19-23, page 8 lines 21-26)
same as HJR 19 - Senate

(page 7-8 (a) and (b))

acquiring land with or without permanent
improvements ; constructing and equipping
buildings or other permanent improvements;
major repair and rehabilitation of existing
buildings acquiring capital equipment;
library books and materials; refunding bonds
?nd notes issued under this section or prior
aw. :

Eligible institutions

(page 20 and page 21 and page 25 amendment
14

Those institutions 1isted and any component
systems created at a later date.

(page 8 and page 9)
Those institutions listed.

(page 7-9 (a) (b) (c))

Those institutions listed and any component
institutions created at a later date through
2/3 vote of the Legislature.

Project oversight
provision

(page 22 (c) and page 25 amendment #3)
legislature or designated agency approval
for bond monies used for: constructing,
equipping, repairing, or rehabilitating
buildings or other permanent improvements
that are used for student housing, chancellor
housing, faculty housing, inter-collegiate
athletics or auxiliary enterprises

(page 9 (c))

legislature or designated agency approval
for bond monies used for: constructing
equipping, repairing or rehabilitating
buildings or other permanent improvements
that are used for student housing, inter-
collegiate athletics or auxiliary enterprise

(page 9 (d))

appropriated funds may not be used for
constructing, equipping, repairing or
rehabilitating improvements to student
housing, intercollegiate athletics or
uxillary enterprises.

Allocation to Prairie
View from UT

(page 23 (e))
$6 million beginning September 1, 1985

(page 10-11 (e))
$6 million beginning September 1, 1983

(page 10 (f))
$6 million beginning with the adoption of
this_amendment

Bond Maturity limit

&
(page 23 1ine 22)
30 years

gg;geaglusaniQIE)Senate

(page 10 1ine 31)
30 years
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Restrictions on
recefving general
revenue funds

N/A )

(page 11-12 (g))

UT and A & M cannot receive general revenue
funds for: acquiring land with or without
permanent improvement; constructing or
equipping buildings or other permanent
improvements; major repair and rehabilitation
except in case of fire or natural disaster

(page 11 (1)

UT and A & M may not receive general revenue
fum?s for: acauiring land; constructing or
equipping buildings; major repair and rehab-
ilitation except in case of fire or natural
disaster or in cases or demonstrated need,
the legislature by 2/3 vote may appropriate
additional funds,

Project oversight
provision

(page 24 (g))

Legislature may provide for role and scope
review by an agency for all new construction
except for those projects at UT-Austin, ASM
College Station and Prairie View A & M. The
agency may suspend the project until the next
legislative session, if it does not meet the
requirements.

(page 12 (h))

Legislature or designated agency review over
construction projects; legislative approval
for land acquisition and constructing and
equipping buildings for branch campuses or
educational centers that are not degree
granting institutions.

(page 11 (h))

Legislature may provide for approval or
disapproval or all new construction
projects except those at UT-Austin, A & M -
College Station and Prairie View A & M

Other provisions
relating to use of
bond monies

N/A

(page 12 (i) and page 13 section 4)
legislature may authorize UT and A & M boards
to expend the proceeds of bonds issued for
utility costs for buildings constructed after
the effective date of this act. Nothing in
the act can prevent the legislature from
terminating or in any way modifying an agency
or institution named in this article

N/A

Ballot

(page 25 Yines 5-7)

“"The constitutional amendment to provide
funds for support of higher education

and to restructure the permanent university
fund."

(page 13 lines 15-20)

“The constitutional amendment appropriating
$75 million a year of general revenue to
college construction and related activities,
allowing for the issuance of bonds based on
that appropriation, and increasing the bonding
authority under the permanent university fund
and the number of institutions eligible to
benefit from those bonds."

(page 12 lines 17-21)

"The constitutional amendment to create from
general revenue a special higher education
assistance fund for construction and related
activities, to restructure the Permanent
University Fund, and to increase the number of
institutions eligible to benefit from the
Permanent Unjversity Fund."

Election date

(page 25 1ine 3)
November 6, 1984

(page 13 line 13)
April 30, 1983

(page 12 line 15)
November 6, 1984



LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE

May 23, 1983
Honorable Wilhelmina Delco, Chair
Committee on Higher Education
House of Representatives In Re: Conference Committee Report,
Austin, Texas House Joint Resolution No. 19

By: Delco
Representative Delco:

In response to your request for a Fiscal Note on the Conference Committee
Report, House Joint Resolution No. 19 (proposing a constitutional amendment
to provide funds for the support of higher education and to restructure

the permanent university fund) this office has determined the following:

Section 1 of the resolution would make an annual appropriation from
the General Revenue Fund for distribution to agencies and institutions of
higher education that do not share in the earnings of the Permanent University
Fund (PUF). The appropriation for fiscal 1986 is $100 million. Once every
five years the Legislature may adjust by two-thirds vote the amount of
the constitutional appropriation for the following five years but may not
adjust the amount in such a way as to impair any obligation created by
the issuance of bonds or notes in accordance with Section 1. The funds
would be used for acquiring land; constructing and equipping buildings
and other permanent improvements; major repair and rehabilitation of existing
buildings and improvements; acquisition of capital equipment, Tibrary books
and materials.

The appropriations made in Section 1 would be allocated to the governing
boards of eligible institutions by a formula to be determined by the Legislature
or an agency designated by the Legislature. The formula would be reviewed
and adjusted once every five years, but no adjustment that could prevent
the payment of outstanding bonds or notes, including principal and interest
could be made. Unless a single bonding agency is created, the governing
boards could issue bonds and notes for the purpose of refunding other bonds
and notes and for the purposes cited above, excluding acquisition of capital
equipment, library books, and library materials. The boards could pledge
up to 50% of their allocation of the annual appropriation to pay principal
and interest. The funds made available by Section 1 could not be used for
auxiliary purposes and proceeds from bonds or notes issued could be retained
in Tocal accounts outside the State Treasury. The resolution would also
authorize the Legislature to designate a single agency to issue bonds or
notes authorized by Section 1 and to transfer to that agency the authority
to collect and pledge monies to the payment of bonds and notes subject to
the restrictions specified in Section 1.

To assure efficient use of construction funds and the orderly development
of physical plants, the Legislature may provide for the approval or disapproval
of all new construction projects undertaken by the institutions listed ‘
with funds derived through Section 1. The Legislature could also, through
general law, dedicate portions of the state's revenues to the creation of
a dedicated "Higher Education Fund" (HEF) for the purposes listed in subsection
(a) of Section 1. In the fiscal year beginning after the fund reaches $2
billion, the dedication of General Revenue Funds provided in subsection
(a) would cease. At the beginning of the fiscal year after the fund reaches
$2 billion, and each following year, 10% of the interest dividends, and
other income accruing from the investments of HEF during the previous fiscal
year would become part of the principal of the fund, and the remaining 90%
would be appropriated to pay the principal and interest on bonds or notes
issued under Section 1 and for use as provided in subsection (a). The
principal of HEF could never be expended, would be invested in a fashion
similar to the PUF, and the interest and other income earned from the fund
would be expended for the same purposes already listed. Since the source
of the revenue dedicated to build the HEF is not stipulated, the growth of
this fund cannot be estimated accurately for the purposes of this fiscal
note.

(




FISCAL NOTE on Conference Committee Report,
House Joint Resolution No. 19
May 23, 1983 Page 2.

The annual appropriations, along with other provisions of Section 1,
are self-enacting. Therefore, expenditure of some of the annual allocation
and bond proceeds would not require legislative approval or appropriation,
and the Legislature would have no authority to provide direction as to
the use of some of the funds.

The probable cost of implementing the provisions of Section 1 during
each of the first five years following passage is estimated as follows:

Fiscal Out of the

Year General Revenue Fund
1984 -0~

1985 -0-

1986 $100,000,000

1987 100,000,000

1988 100,000,000

Section 3 of the resolution increases the bonding capacity of PUF
from 20 percent to 30 percent of the cost value of PUF exclusive of real
estate. Funds from these bonds and notes could be used at all Texas A&M
University (TAMU) and The University of Texas (UT) component institutions
for the same purposes described in Section 1. The funds made available by
Section 3 could not be used for auxiliary purposes.

Section 3 of the resolution could result in a savings of general revenue
by assuming use of PUF proceeds for projects at institutions previously
not eligible for PUF proceeds. For comparative purposes, general revenue
appropriations for the 1982-83 biennium for projects and acquisitions that
would be covered by the provisions of this resolution at TAMU and UT components
total $18,853,169.

Additional square feet constructed by the increased bonding capacity
could create a cost to the General Revenue Fund for utilities, custodial
services, and building maintenance. The 1983 appropriated amount for those
cost elements is $3.74 per square foot per year. Using that rate, and
assuming the additional square footage shown below, there would be additional
costs to the General Revenue FUn9 as indicated.

Maximum
Annual Additional
UT's Maximum TAMU's Maximum Maximum Cost Out of the
Fiscal Additional Additional Additional Square General Revenue Fund
Year Bonds at 20% Bonds at 10% Footage at $100/SF for Maintenance
1984  $190,000,000 $95,000,000 2,661,468 $ 9,953,890
1985 68,000,000 34,000,000 831,468 13,063,581
1986 75,000,000 37,400,000 935,468 16,562,231
1987 79,000,000 39,400,000 995,468 20,285,281
1988 85,000,000 42,400,000 1,085,468 24,344,932

At non-PUF components, the maximum impact on the General Revenue Fund,
using the $3.74 cost described above, could be as follows:

’ Maximum
Maximum Additional Cost Out

Draw From Additional of the General
Fiscal the General Square Footage Revenue Fund
Year Revenue Fund at $100/SF for Maintenance
1984 -0- -0- -0-
1985 -0- -0- -0-
1986 $100,000,000 $437,463 $1,636,112
1987 100,000,000 437,463 3,272,223
1988 100,000,000 437,463 4,908,335
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A1l PUF and HEF institutions would remain eligible to receive General
Revenue Funds for capital equipment, library books, and materials. No PUF
or HEF institution could receive General Revenue Funds for land aquisition,
new construction, or major repairs and rehabilitation except in case of
fire or natural disaster the Legislature may provide sufficient General
Revenue to replace uninsured losses, or if the Legislature by two-thirds
vote appropriates General Revenue for clearly demonstrated need. To assure
efficient use of construction funds and the orderly development of physical
plants, the Legislature may provide for approval or disapproval of all new
construction projects undertaken by the institutions listed in Section 3
except The University of Texas at Austin, Texas A&M University, and Prairie
View AM University.

Section 3 also would provide for an annual allocation of $6 million
for ten years to be transferred from the UT System's share of the AUF to
the TAMU System for use by PVAMU. :

Similar annual fiscal implications would continue as long as the provisions
of the amendment are in effect.

The proposed amendment would be submitted for voter approval on November 6,
1984.

The cost of publication of the resolution is estimated at $47,750.

The fiscal implication to units of local government would depend on
the taxable value of land that may be acquired and thereby become exempt
from local taxes.

7 W~
Jim Oliver
Director

Source: Comptroller of Public Accounts; Coordinating Board;
Attorney General's Office; The University of Texas System;
Secretary of State; LBB Staff: JO, JH, WRR, DM
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CONFERENCE COMMITTEE REPORT FORM

Honorable William P. Hobby
President of the Senate

Honorable Gibson D. “Gib”’ Lewis
Speaker of the House of Representatives

Sir:

Austin, Texas
5=19-23

Date

We, your Conference Committee, appointed to adjust the differences between the Senate and the House of

Representatives on . e« Jo Re 19

have met and had the same under consideration, and

beg to report it back with the recommendation that it do pass in the form and text hereto attached.

Senator Carl Parker

Senator Bob Vale

Senator Grant Jones

|
f . ) i

{ :
Sanator Kent Caperton

On th%‘*ﬂﬁ% fiob HgEariand

Paper clip one of these forms to each of the following:

the original and two copies to the house of origin
three copies to the other house

Rep. Wilhalmina Delco

Rep. Hugo Berlanga

On Bﬁ’pam&l‘tﬁéﬂd\lse
ADOP TED:
7w

“ &
8:5%:52§1h98m-00 .

MmuessMMWMM

et e ate



CONFERENCE COMMITTEE REPORT FORM

Austin, Texas
5-19~-83

Date

Honorable William P. Hobby
President of the Senate o

Honorable Gibson D. “Gib”’ Lewis
Speaker of the House of Representatives

Sir:
We, your Conference Committee, appointed to adjust the differences between the Senate and the House of

Representatives on H. J, R. 19 have met and had the same under consideration, and
beg to report it back with the recommendation that it do pass in the form and text hereto attached.

Rep. Wilhelmina Delco

.

ton

n Theepat Bbsiskarland

Paper clip one of these forms to sach of the following:
the original and two copies to the house of origin
three copies to the other house
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CONFERENCE
COMMITTEE REPORT

3rd Printing

H.J.R. No. 19
CONFERENCE COMMITTEE REPORT
~ A JOINT RESOLUTION
proéosing a constitutional amendment to provide funds for the support
of higher education and to restructure the permanent university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1, That Article VII of the Texas Constitution be amended
by adding Section 17 to read as follows:

Section 17. (a) In the fiscal year beginning September 1, 1985,
and each fiscal year thereafter, there is hereby appropriated out of
the first money coming into the state treasury not otherwise
appropriated by the Constitution $100 million to be used by eligible
agencies and institutions of higher education for the purpose of
acquiring land either with or without permanent improvements, con-
structing and equipping buildings or other permanent improvements,
major repair or rehabilitation of buildings or other permanent
improvements, and acquisition of capital equipment, library books and
library materials. During the regular session of the Legislature that
is nearest, but preceding, the beginning of each fifth fiscal year
dating from September 1, 1985, the Legislature may by two-thirds vote
of the membership of each House adjust the amount of the
constitutional appropriation for the ensuing five years but may not
adjust the appropriation in such a way as to impair any obligation
created by the issuance of bonds or notes in accordance with this
Section.

(b) The funds appropriated under Subsection (a) of this section
shall be for the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed) :

(1) East Texas State University'including East Texas State
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(2)

(3)
(4)
(5)

(6)
(7)
(8)

(13)
(14)
(15)
(16)

(17)

University at Texarkana;

Lamar University including Lamar University at Orange and

Lamar University at Port Arthur; !

Midwestern State University;

North Texas State University;

Pan American University including Pan American University

at Brownsville;

Stephen F. Austin State University;

Texas College of Osteopathic Medicine;

Texas State University System Administration and the

following component institutions:

(9)
(10)
(11)
(12)

Angelo State University;

Sam Houston State University;

Southwest Texas State University;

Sul Ross State University including Uvalde Study

Center;

Texas Southern University;

Texas Tech University;

Texas Tech University Health Sciences Center;

Texas Woman's University;

University of Houston System Administration and the

following component institutions:

(18)
(19)
(20)
(21)

University of Houston - University Park;
University of Houston - Victoria;
University of Houston - Clear Lake;

University of Houston - Downtown;

(22) University System of South Texas System Administration and

the following component institutions:

(23)
(24)

Corpus Christi State University;

Laredo State University;
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(25) Texas A&I University; and

(26) West Texas State University.

. (c) Pursuant to a two-thirds vote of the membershiip of each
house of the legislature, institutions of higher education may be
created at a later date by general law, and, when created, such an
institution shall be entitled to participate in the funding provided
by this section if it is not created as a part of The University of
Texas System or The Texas A&M University System. An institution that
is entitled to participate in dedicated funding provided by Article
VII, Section 18 of this constitution may not be entitled to
participate in the funding provided by this section.

(d) In the year 1985 and every ten years thereafter, the
legislature or an agency designated by the legislature no later than
August 31 of such year shall allocate by equitable formula the annual
appropriations made under Subsection (a) of this section to the
governing boards of eligible agencies and institutions of higher
education. The legislature shall review, or provide for a review, of
the allocation formula at the end of the fifth year of each ten-year
allocation period. At that time adjustments may be made in the
allocation formula, but no adjustment that will prevent the payment of
outstanding bonds and notes, both principal and interest, may be made.

(e) Each governing board authorized to participate in the
distribution of monies under this section is authorized to expend all
monies distributed to it for any of the purposes enumerated in
Subsection (a). 1In addition, unless a single bonding agency is
designated as hereinafter provided, such governing board may issue
bonds and notes for the purposes of refunding bonds or notes issued
under this section or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or other
permanent improvements, and for major repair and rehabilitation of

buildings or other permanent improvements, and may pledge up to fifty




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

-

percent (50%) of the monies allocated to such governing board pursuant
to this section to secure the payment of the principal and interest of
such bonds or notes. Proceeds from the issuance of bonds or notes
u;dér this subsection shall be maintained in a local depository
selected by the governing board issuing the bonds or notes. The bonds
and notes issued under this subsection shall be payable solely out of
the monies appropriated by this section and shall mature serially or
otherwise in not more than ten years from their respective dates. All
bonds issued under this section shall be sold only through competitive
bidding and are subject to approval by the Attorney General. Bonds
approved by the Attorney General shall be incontestable. The
Permanent University Fund may be invested in the bonds and notes
issued under this section. 1In lieu of the authority granted to each

governing board herein, the legislature by general law may designate a

single agency to issue bonds and notes authorized under this section

and transfer to that agency the authority to collect and pledge monies
to the payment of such bonds and notes for the purposes, to the
extent, and subject to the restrictions of this section. Provided,
that such agency shall be authorized to issue such bonds and notes for
the benefit of an eligible institution and pledge monies collected
hereunder only as directed by the governing board of each eligible
institution.

(f) The funds appropriated by this section may not be used for
the purpose of constructing, equipping, repairing, or rehabilitating
buildings or other permanent improvements that are to'be used for
student housing, intercollegiate athletics, or auxiliary enterprises.

(g) Except for that portion of the allocated funds that may be
required to be transferred to a single bonding agency, if one is
created, the Comptroller of Public Accounts shall make annual
transfers of the funds allocated pursuant to Subsection (d) directly

to the governing boards of the eligible institutions.
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(h) To assure efficient use of construction funds and the
orderly development of physical plants to accommodate the state's real
need, the Legislature may provide for the approval or disapproval of
all new construction projects at the eligible agencies and
institutions entitled to participate in the funding provided by this
section.

(i) The legislature by general law may dedicate portions of the
state's revenues to the creation of a dedicated fund ("the Higher
Education Fund") for the purposes expressed in subsection (a) of this
section. The legislature shall provide for administration of the
fund, which shall be invested in the manner provided for investment of
the permanent university fund. The income from the investment of the
Higher Education Fund shall be credited to the Higher Education Fund

until such time as the fund totals $2 billion. The principal of the

Higher Education Fund shall never be expended. At the beginning of

the fiscal year after the fund reaches $2 billion, as certified by the
Comptroller of Public Accounts, the dedication of general revenue
funds provided for in subsection (a) of this section shall cease. At
the beginning of the fiscal year after the fund reaches $2 billion,
and each year thereafter, ten percent (10%) of the interest, dividends,
and other income accruing from the investments of the Higher Education
Fund during the previous fiscal year shall be deposited and become
part of the principal of the fund, and out of the remainder of the
annual income from the investment of the principal of the fund there
shall be appropriated an annual sum sufficient to pay‘the principal
and interest due on the bonds and notes issued under this section and
the balance of the income shall be allocated, distributed, and expended
as provided for the appropriations made under subsection (a).

(j) The state systems and institutions of higher education
designated in this section may not receive any additional funds from

the general revenue of the state for acquiring land with or without
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permanent improvements, for constructing or equipping buildings or
other permanent improvements, or for major repair and rehabilitation
of-buildings or other permanent improvements except that:

) (1) in the case of fire or natural disaster the legislature may
appropriate from the general revenue an amount sufficient to
replace the uninsured loss of any building or other permanent
improvement; and
(2) the legislature, by two-thirds vote of each house, may, in
cases of demonstrated need, which need must be clearly expressed
in the body of the act, appropriate additional general revenue
funds for acquiring land with or without permanent improvements,
for constructing or equipping buildings or other permanent

improvements, or for major repair and rehabilitation of buildings

or other permanent improvements.

This subsection does not apply to Legislative appropriations made

prior to the adoption of this amendment.

(k) Without the prior approval of the legislature,
appropriations under this section may not be expended for acquiring
land with or without permanent improvements, or for constructing and
equipping buildings or other permanent improvements, for a branch
campus or educational center that is not a separate degree-granting
institution created by general law.

(1) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of thelamendment, and
the State Comptroller of Public Accounts and the State Treasurer shall
do all things necessary to effectuate this section. This section does
not impair any obligation created by the issuance of any bonds and
notes in accordance with prior law, and all outstanding bonds and
notes shall be paid in full, both principal and interest, in
accordance with their terms. If the provisions of this section

conflict with any other provisions of this Constitution, then the
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conflicting provisions.

4
~

-'_ SECTION 2. That Article VII, Section 14 of the Texas
Constitution be revised to read as follows: |

Sec. 14. Prairie View AgM University in Waller County is an
institution of the first class under the direction of the same

governing board as Texas A&M University referred to in Article VII,

Section 13 of this constitution as the Agricultural and Mechanical

College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M University
System may issue bonds and notes not to exceed a total amount of ten
percent (10%) of the cost value of the investments and other assets of
the Permanent University Fund (exclusive of real estate) at the time
of the issuance thereof, and may pledge all or any part of its one-third
interest in the Available University Fund to secure the payment of the
principal and interest of those bonds and notes, for the purpose of
acquiring land either with or without permanent improvements,
constructing and equipping buildings or other permanent improvements,
major repair and rehabilitation of buildings and other permanent
improvements, acquiring capital equipment and library books and
library materials, and refunding bonds or notes issued under this
Section or prior law, at or for The Texas A&M University System
administration and the following component institutions of the system:

(1) Texas As&M University, including its médical college which

the legislature may authorize as a separate medical
instiﬁution;

(2) Prairie View AgM University, including its nursing school in

Houston;
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(3)
(4)
(5)
(6)
(7)
(8)
(9)
(10)

NG

(b)

Tarleton State University;

Texas

Texas

Texas

Texas

Texas

Texas

Texas

A&M University at Galveston;

Forest Service;

Agricultural Experiment Stations;

Agricultural Extension Service;

Engineering Experiment Stations;

Transportation Institute; and

Engineering Extension Service.

The Board of Regents of The University of Texas System may

issue bonds and notes not to exceed a total amount of twenty percent

(20%8) of the cost value of investments and other assets of the

Permanent University Fund (exclusive of real estate) at the time of

issuance thereof, and may pledge all or any part of its two-thirds

interest in the Available University Fund to secure the payment of the

principal and interest of those bonds and notes, for the purpose of

acquiring land either with or without permanent improvements,

constructing and equipping buildings or other permanent improvements,

major repair and rehabilitation of buildings and other permanent

improvements, acquiring capital equipment and library books and

library materials, and refunding bonds or notes issued under this

section or prior law, at or for The University of Texas System

administration

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)

The
The
The
The
The
The
The

The

and the following component institutions of the System:

University
University
University
University
University
University
University

University

of
of
of
of
of
of
of
of

Texas
Texas
Texas
Texas
Texas
Texas
Texas

Texas

at

at

at

at

Arlington;

Austin;

Dallas;

El Paso;

the Permian Basin;
San Antonio;

Tyler;

Health Science Center at Dallas;
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(9) The University of Texas Medical Branch at Galveﬁton;
(10) The University of Texas Health Science Center at Houston;
*  (11) The University of Texas Health Science Centeé at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at San

Antonio.

(c) Pursuant to a two-thirds vote of the membership of each
house of the legislature, institutions of higher education may be
created at a later date as a part of The University of Texas System or
The Texas A&M University System by general law, and, when created,

such an institution shall be entitled to participate in the funding

provided by this section for the system in which it is created. An

‘institution that is entitled to participate in dedicated funding

provided by Article VII, Section 17 of this constitution may not be
entitled to participate in the funding provided by this section.

(d) The proceeds of the bonds or notes issued under Subsection
(a) or (b) of this section may not be used for the purpose of
constructing, equipping, repairing, or rehabilitating buildings or
other permanent improvements that are to be used for student housing,
intercollegiate athletics, or auxiliary enterprises.

(e) The Available University Fund consists of the dividends,
interest and other income from the Permanent University Fund (less
administrative expenses) including the net income attributable to the
surface of Permanent University Fund land. Out of one-third of the
Available University Fund, there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the board of regents of The Texas A&M University
System under this section and prior law, and the remainder of that

one-third of the Available University Fund shall be appropriated to
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the board of regents of The Texas A&M University System which shall
have the authority and duty in turn to appropriate an equitable
pof;ion of the same for the support and maintenance ofiéhe Texas A&M
University System administration, Texas A&M University, and Prairie
View AgM University. The board of regents of The Texas As&M University
System, in making just and equitable appropriations to Texas A&M
University and Prairie View A&M University, shall exercise its

discretion with due regard to such criteria as the board may deem

appropriate from year to year, taking into account all amounts

"appropriated from Subsection (f) of this section. Out of the other

two-thirds of the Available University Fund there shall be
appropriated an annual sum sufficient to pay the principal and
interest due on the bonds and nofes issued by the Board of Regents of
The University of Texas System under this section and prior law, and
the remainder of such two-thirds of the Available University Fund,
shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration.

(f) It is provided, however, that, for ten years beginning upon
the adoption of this amendment, before any other allocation is made of
The University of Texas System's two-thirds share of the Available
University Fund, remaining after payment of principal and interest on
its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the board
of regents of The Texas A&M University System for said board's use in
making appropriations to Prairie View AgM University. This subsection
expires and is deleted from this conétitution ten years from the
adoption of this amendment.

(g) The bonds and notes issued under this Section shall be
payable solely out of the Available University Fund, mature serially

or otherwise in not more than 30 years from their respective dates,

10
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and, except for refunding bonds, be sold only through competitive
bidding. All of these bonds and notes are subject to approval by the
Attorney General and when so approved are 1ncontestab1e. The
Permanent University Fund may be invested in these bonds and notes.

(h) To assure efficient use of construction funds ana the
orderly development of physical plants to accommodate the state's real
need, the Legislature may provide for the approval or disapproval of
all new construction projects at the eligible agencies and
institutions entitled to participate in the funding provided by this
section except The University of Texas at Austin, Texas A&M University
in College Station, and Prairie View AgM University.

(i) The state systems and institutions of higher education
designated in this section may not receive any funds from the general
revenue of the state for acquiring land with or without permanent
improvements, for constructing or equipping buildings or other
permanent improvements, or for major repair and rehabilitation of
buildings or other permanent improvements except that:

(1) in the case of fire or natural disaster the legislature may

appropriate from the general revenue an amount sufficient to

replace the uninsured loss of any building or other permanent
improvement; and

(2) the legislature, by two-thirds vote of each house, may, in

cases of demonstrated need, which need must be clearly expressed

in the body of the act, appropriate general revenue funds for
acquiring land with or without permanent improvements, for
constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitation of buildings
or other permanent improvements.

This subsection does not apply to legislative appropriations made

prior to the adoption of this amendment.

11




10
11
12
13
14
15
16
17
18
19
20
21

(3) This section is self-enacting on the issuance of the
Governor's proclamation declaring the adoption of this amendment, and
the State Comptroller of Public Accounts and the State Treasurer shall
do ;11 things necessary to effectuate this section. This section does
not impair any obligation created by the issuance of bonds or notes in
accordance with prior law, and all outstanding bonds and notes shall
be paid in full, both principal and interest, in accordance with their
terms, and the changes herein made in the allocation of the Available
University Fund shall not affect the pledges thereof made in
connection with such bonds or notes heretofore issued. If the
provisions of this section conflict with any other provision of this
Constitution, then the provisions of this section shall prevail,
notwithstanding any such conflicting provisions.

SECTION 4. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on November 6, 1984.
The ballot shall be printed to provide for voting for or against the
proposition: "The constitutional amendment to create from general
revenue a special higher education assistance fund for construction
and related activities, to restructure the permanent university fund,
and to increase the number of institutions eligible to benefit from

the permanent university fund."

12




HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Article VII, Section
17

Fund for non-PUF
institutions

Starting date of
fund

{page 14 lines 7-8)
September 1, 1985

(page 1 1ines 7-8)
September 1, 1984

(page 1, line 6)
September 1, 1985

Funding source

{page 14 line 9)
State Treasury

(page 1 1ine 9)
General Revenue Fund

(page 1, 1ine 8)
State Treasury

Purposes of Fund

(page 14 lines 12-16)

Acquiring land with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements,
acquisition of capital equipment, library books
and materials; major repair and rehabilitation

{page 1 lines 11-16)
Same as HJR 19 - Senate

{page 1, lines 11-15)

Acquiring land with or without permanent
improvements; constructing and equipping
buildings or other pernanent improvements,
acquisition of capitol equipment, 1ibrary
books and materials; major repair and
rehabilitation

Amount of Annual
Appropriation

(page 14 1ine 10)
$125 million

(page 1 1ine 17)
$75 million

(page 1, line 9)
$100 million

Escalator

(page 14 Vines 19-24)
Legislature may adjust the appropriation
upward according to the C.P.I.

{page 1 1ines 19-22)
Legislature may appropriate additional funds
generated from increased tuition

(page 1, 1ines 15-22)
Legislature may adjust the appropriation
every 5 years by 2/3 vote

Special Provision
regarding funding
source

(page 18-19 (h))

Legislature by general law may dedicate funds
to the creation of the Higher Education Fund,
When the endowment fund caps at $2 billion
the general revenue appropriation will cease
and the non-PUF institutions will receive
allocations from the investment of the fund.
The dedicated funds will then go into the
Permanent School Fund.

(page 1-2 (b))

Any revenue generated by a federal lease of
land in the outer continental shelf and
allocated to the State under Section (g},
Quter Continental Shelf Land Act (43 U.S.C.A.
Sec. 1337 (g)) shall be deposited to the
credit of a special endowment fund for use
by the non-UT/non-A & M institutions.

(page 4-5, (1))

Legislature by general law may dedicate funds
to the creation of the Higher Education Fund.
When the endowment fund caps at $2 billion
the general revenue appropriation will

cease and the non-PUF institutions will
receive allocations from the investment of
the fund.




(2)

HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Eligible institutions

(pages 15-16 (b)) '

The 26 agencies and institutions 1isted and any
others created at a later date that are outside
the UT and A & M systems.

(pages 20 (c))
Same as HJR 19 - Senate

{page 103 (b) and (c))

The 26 agencies and institutions 1isted and
any created at a later date with 2/3 vote
of the Legislature.

- Review of Allocation
Formula

(page 16 (c))
Legislature shall review or provide for review
every 5th year of each 10 year period

(page 3-4 (d))

Legislature may review or provide for review
at any time, but shall review every 5th year
of each 10 year period

(page 3 (d)) _
Legislature shall review or provide for
review every 5th year of each 10 year period.

Year allocation
formula begins

(page 16 1ine 16)
1985

(page 3 Vine 26)
same as HJR 19 - Senate

{page 3 1ine 11)
1985

Bond and Note
Investment authority

{page 16-17 (d))
Individual governing board .

(pages 4-5 (e))
Single agency appointed by the legislature

Individual governing board unless single
bonding agency is designated by Legislature.

Purposes for issuing
bonds and notes

(page 17 lines 4-9)

acquiring land with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements
repaying bonds and notes issued under this
section or prior law

(page 4 lines 15-19)

same as HJR 19 - Senate, but excludes the
repaying or bonds and notes issued under
prior law

(page 3 lines 28-31)

acquiring land with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements
repaying bonds and notes issued under this
section or prior law,

Limit on bonds and
notes

{page 17 line 9)

limited to 50% of appropriated funds for
payment of principal and interest on bonds and
notes

(page 4 1ine 21)

limited to 30% of appropriated funds for
payment of principal and interest on bonds
and notes

(page 4 line 1)

limited to 50% of appropriated funds for
payment of principal and interest on bonds .
and notes

Location of proceeds
of bonds and notes

(page 17 lines 13-14)
Local depository selected by the Governing
Board

N/A

(page 4 1ine 4)
“ocal depository selected by the governing
board
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(3)

HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Bond maturity 1imit

(page 17 line 17)
Ten years

(page S line 1)
Same as HJR 19 = Senate

(page 4 line 8)
Ten years

Restrictions on
appropriated funds

(page 17-18 (e) and page 25 amendment #3)
without legislative approval, appropriated
funds cannot be used for: constructing,
equipping, repairing, or rehabilitating
buildings or other permanent improvements

to be used for: students, presidential,
chancellor, faculty or staff housing, inter-
collegiate athletics, auxiliary enterprises

(page 5 (f))
same as HJR 19 - Senate

(page 4 (f)) :

appropriated funds may not be used for
constructing, equipping, repairing or
rehabilitating buildings or other permanent
improvements to student housing, inter-
collegiate athletics or auxilary enterprises .

Restrictions on
receiving General

. Revenue Funds

N/A

(page § (9))

institutions may not receive general revenue
funds outside those appropriated by this fund
for: acquiring land with or without
permanent improvement, constructing, equipping
bvildings or other permanent improvements
except in the case of fire or natuiral disaster

(page 5-6 (3))

institutions may not receive general revenue
funds outside those appropriated by this fund
for: acquirina land_ constructing, equipping
buildings except in the case of fire or
natural disaster, or in case of demonstrated
need the Legislature by 2/3 vote may
appropriate additional funds.

Distribution of fund

(page 18 (f))

Page 5-6 (h))

(page 4 (g))

Comptroller Comptroller distributes funds to Comptroller distributes funds to institutions
institutions except those needed for payment except those needed for payment on bonds
on bunds and notes and notes.
Other provision N/A (page 6 (J)) N/A

relating to fund use

legislature may authorize that bonds proceeds
go to utility costs associated with buildings
constructed after this act .

Project oversight
provision :

(page 18 (g))

legislature may provide for role and scope
review by a designated agency of all new
construction projects. The agency may sus-
pend the project until the next legislative

sessfon, it 1f does not meet requirements

(page 6 (1)) '
legislature or designated agency review
over new construction projects; legisiature
approval for land acquisition and construct-
ing and equipping buildings. for branch
campuses or educational centers that are not
degree granting institutions.

(page 4 (h), page 6 (k)

The Legislature may provide for approval or
disapproval of new construction projects;
legislature approval for land acquisition and
constructing and equipping buildings for
branch campuses or educational centers that
are not degree granting institutions.



(4)

HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Article VII Section
18 - PUF institutions

Bonding 1imit

M - 10% of PUF value

page 19 line 25, page 20 line 26)
&
.T. = 20% of PUF value

(
A
]

(page 7 line 14, page 8 1ine 15)
same as HJR 19 - Senate

(page 7 11ne 13, page 8 1ine 10)
A& M- 10% of PUF value
U.T. - 20% of PUF value

Purposes of bonds

{page 20 lines 3-7, page 21 1ines 5-9)
acquiring land with or without permanent
improvements; constructing and equipping
buildings or other permanent improvements;
major repair and rehabilitation of existing
buildings acquiring capital equipment;
library books and materials; refunding bonds
?nd notes issued under this section or prior
aw

(page 7 1ines 19-23, page 8 lines 21-26)
same as HJR 19 ~ Senate

(page 7-8 (a) and (b))

acquiring land with or without permanent
improvements ; constructing and equipping
buildings or other permanent improvements ;
major repair and rehabilitation of existing
buildings acquiring capital equipment;
Hbrary books and materfals; refunding bonds
$nd notes issued under this section or prior
aw, :

Eligible institutions

(pa?e 20 and page 21 and page 25 amendment
14

Those institutions 1isted and any component
systems created at a later date.

(page 8 and page 9)
Those institutions listed.

(page 7-9 (a) (b) (c))

Those institutions 1isted and any component
institutions created at a later date through
2/3 vote of the Legislature.

Project oversight
provision

(page 22 (c) and page 25 amendment #3)
legislature or designated agency approval
for bond monies used for: constructing,
equipping, repafring, or rehabilitating
buildings or other permanent improvements
that are used for student housing, chancellor
housing, faculty housing, inter-collegiate
athletics or auxiliary enterprises

(page 9 (c))

legislature or designated agency approval
for bond monfes used for: constructing
equipping, repairing or rehabilitating
buildings or other permanent improvements
that are used for student housing, inter-
collegiate athletics or auxiliary enterprise

(page 9 (d))

appropriated funds may not be used for
constructing, equipping, repairing or
rehabilitating improvements to student
housing, intercollegiate athletics or
uxillary enterprises.

Allocation to Prairfe
View from UT

(page 23 (e))
$6 million beginning September 1, 1985

(page 10-11 (e))
$6 mil1ion beginning September 1, 1983

(page 10 (f))
$6 mi11ion beginning with the adoption of

this amendment,

Bond Maturity limit

(page 23 1ine 22)
30 years

{208%a 2 PG ™) senate

(page 10 1ine 31)
30 years




(5)

HJR 19 - SENATE

HJR 19 - HOUSE

CONFERENCE COMMITTEE

Restrictions on
receiving general
revenue funds

N/A '

(page 11-12 (g))

UT and A & M cannot receive general revenue
funds for: acquiring land with or without
permanent improvement; constructing or
equipping buildings or other permanent
jmprovements; major repair and rehabilitation
except in case of fire or natural disaster

(page 11 (1)

UT and A & M may not receive general revenue
funds for: acauiring land; constructing or
equipping buildings; major repair and rehab-
{1itation except in case of fire or natural
disaster or in cases or demonstrated need,

the_legis]ature by 2/3 vote may appropriate
additional funds,

Project oversight
provision

(page 24 (g))

Legislature may provide for role and scope
review by an agency for all new construction
except for those projects at UT-Austin, A&M
College Station and Prairie View A & M. The
agency may suspend the project until the next]
legislative session, if it does not meet the
requirements,

(page 12 (h))

Legislature or designated agency review over
construction projects; legislative approval
for land acquisition and constructing and
equipping buildings for branch campuses or
educational centers that are not degree
granting institutions.

(page 11 (h))

Legislature may provide for approval or
disapproval or all new construction
projects except those at UT-Austin, A & M -
College Station and Prairie View A& M

Other provisions
relating to use of
bond monies

N/A

(page 12 (1) and page 13 section 4)
legislature may authorize UT and A & M boards
to expend the proceeds of bonds issued for
utility costs for buildings constructed after
the effective date of this act. Nothing in
the act can prevent the legislature from
terminating or in any way modifying an agency
or institution named in this article

N/A

Ballot

(page 25 lines 5-7)

"The constitutional amendment to provide
funds for support of higher education

:nd tg restructure the permanent university
und.

(page 13 lines 15-20)

“The constitutional amendment appropriating
$75 million a year of general revenue to
college construction and related activities,
allowing for the issuance of bonds based on
that appropriation, and increasing the bonding
authority under the permanent university fund
and the number of institutions eligible to
benefit from those bonds.”

(page 12 tines 17-21)

“The constitutional amendment to create from
general revenue a special higher education
assistance fund for construction and related
activities, to restructure the Permanent
University Fund, and to increase the number of
institutions eligible to benefit from the
Permanent University Fund."”

Election date

(page 25 11ne 3)
November 6, 1984

{page 13 1ine 13)
April 30, 1983

(page 12 line 15)
November 6, 1984
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CONFERENCE
COMMITTEE REPORT

3rd Printing

H.J.R. No. 19
CONFERENCE COMMITTEE REPORT
~ : A JOINT RESOLUTION
proéosing a constitutional amendment to provide funds for the support
of higher education and to restructure the permanent university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be amended
by adding Section 17 to read as follows:

Section 17. (a) In the fiscal year beginning September 1, 1985,
and each fiscal year thereafter, there is hereby appropriated out of
the first money coming into the state treasury not otherwise
appropriated by the Constitution $100 million to be used by eligible
agencies and institutions of higher education for the purpose of
'acquiring land either with or without permanent improvements, con-
structing and equipping buildings or other permanent improvements,
major repair or rehabilitation of buildings or other permanent
improvements, and acquisition of capital equipment, library books and
library materials. During the regular session of the Legislature that
is nearest, but preceding, the beginning of each fifth fiscal year
dating from September 1, 1985, the Legislature may by two-thirds vote
of the membership of each House adjust the amount of the
constitutional appropriation for the ensuing five years but may not
adjust the appropriation in such a way as to impair any obligation
created by the issuance of bonds or notes in accordance with this
Section.

(b) The funds appropriated under Subsection (a) of this section
shall be for the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed) :

(1) East Texas State University'including East Texas State

5
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(2)

(3)
(4)
(5)

(6)
(7)
(8)

(13)
(14)
(15)
(16)
(17)

(22) University System of South Texas System Administration and

University at Texarkana;

Lamar University including Lamar University at Orange and
Lamar University at Port Arthur; !

Midwestern State University; |

North Texas State University;

Pan American University including Pan American University
at Brownsville;

Stephen F. Austin State University;

Texas College of Osteopathic Medicine;

Texas State University System Administration and the

following component institutions:

(9) Angelo State University;

(10) Sam Houston State University;

(11) Southwest Texas State University;

(12) Sul Ross State University including Uvalde Study
Center;

Texas Southern University;

Texas Tech University;

Texas Tech University Health Sciences Center;

Texas Woman's University;

University of Houston System Administration and the

following component institutions:

(18) University of Houston - University Park;

(19) University of Houston - Victoria;

(20) University of Houston - Clear Lake;

(21) University of Houston - Downtown;

the following component institutions:
(23) Corpus Christi State University;

(24) Laredo State University;
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(25) Texas A&I University; and

(26) West Texas State University.

. (c) Pursuant to a two-thirds vote of the membershitp of each
house of the legislature, institutions of higher education may be
created at a later date by general law, and, when created, such an
institution shall be entitled to participate in the funding provided
by this section if it is not created as a part of The University of
Texas System or The Texas A&M University System. An institution that
is entitled to participate in dedicated funding provided by Article
VII, Section 18 of this constitution may not be entitled to
participate in the funding provided by this section.

(d) In the year 1985 and every ten years thereafter, the
legislature or an agency designated by the legislature no later than
August 31 of such year shall allocate by equitable formula the annual
appropriations made under Subsection (a) of this section to the
governing boards of eligible agencies and institutions of higher
education. The legislature shall review, or provide for a review, of
the allocation formula at the end of the fifth year of each ten-year
allocation period. At that time adjustments may be made in the
allocation formula, but no adjustment that will prevent the payment of
outstanding bonds and notes, both principal and interest, may be made.

(e) Each governing board authorized to participate in the
distribution of monies under this section is authorized to expend all
monies distributed to it for any of the purposes enumerated in
Subsection (a). 1In addition, unless a single bonding agency is
designated as hereinafter provided, such governing board may issue
bonds and notes for the purposes of refunding bonds or notes issued
under this sedtion or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or other
permanent improvements, and for major repair and rehabilitation of

buildings or other permanent improvements, and may pledge up to fifty
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percent—(SO%) of the monies allocated to such governing board pursuant
to this section to secure the payment of the principal and interest of
such bonds or notes. Proceeds from the issuance of bonds or notes
ugdér this subsection shall be maintained in a local depository
selected by the governing board issuing the bonds or notes. The bonds
and notes issued under this subsection shall be payable solely out of
the monies appropriated by this section and shall mature serially or
otherwise in not more than ten years from their respective dates. All
bonds issued under this section shall be sold only through competitive
bidding and are subject to approval by the Attorney General. Bonds
approved by the Attorney General shall be incontestable. The
Permanent University Fund may be invested in the bonds and notes
issued under this section. 1In lieu of the authority granted to each
governing board herein, the legislature by general law may designate a
single agency to issue bonds and notes authorized under this section
and transfer to that agency the authority to collect and pledge monies
to the payment of such bonds and notes for the purposes, to the
extent, and subject to the restrictions of this section. Provided,
that such agency shall be authorized to issue such bonds and notes for
the benefit of an eligible institution and pledge monies collected
hereunder only as directed by the governing board of each eligible
institution.

(f) The funds appropriated by this section may not be used for
the purpose of constructing, equipping, repairing, or rehabilitating
buildings or other permanent improvements that are to be used for
student housing, intercollegiate athletics, or auxiliary enterprises.

(g) Except for that portion of the allocated funds that may be
required to be transferred to a single bonding agency, if one is
created, the Comptroller of Public Accounts shall make annual
transfers of the funds allocated pursuant to Subsection (d) directly

to the governing boards of the eligible institutions.
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(h) To assure efficient use of construction funds and the
orderly development of physical plants to accommodate the state's real
need, the Legislature may provide for the approval or disapproval of
all new construction projects at the eligible agencies and
institutions entitled to participate in the funding provided by this
section.

(1) The legislature by general law may dedicate portions of the
state's revenues to the creation of a dedicated fund ("the Higher
Education Fund") for the purposes expressed in subsection (a) of this
section. The legislature shall provide for administration of the
fund, which shall be invested in the manner provided for investment of
the permanent university fund. The income from the investment of the
Higher Education Fund shall be credited to the Higher Education Fund

until such time as the fund totals $2 billion. The principal of the

Higher Education Fund shall never be expended. At the beginning of

the fiscal year after the fund reaches $2 billion, as certified by the
Comptroller of Public Accounts, the dedication of general revenue
funds provided for in subsection (a) of this section shall cease. At
the beginning of the fiscal year after the fund reaches $2 billion,
and each year thereafter, ten percent (10%) of the interest, dividends,
and other income accruing from the investments of the Higher Education
Fund during the previous fiscal year shall be deposited and become
part of the principal of the fund, and out of the remainder of the
annual income from the investment of the principal of the fund there
shall be appropriated an annual sum sufficient to pay.the principal
and interest due on the bonds and notes issued under this section and
the balance of the income shall be allocated, distributed, and expended
as provided for the appropriations made under subsection (a).

(j) The state systems and institutions of higher education
designated in this section may not receive any additional funds from

the general revenue of the state for acquiring land with or without
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permanent improvements, for constructing or equipping buildings or
other permanent improvements, or for major repair and rehabilitation
of-buildings or other permanent improvements except that:

) (1) in the case of fire or natural disaster the legislature may
appropriate from the general revenue an amount sufficient to
replace the uninsured loss of any building or other permanent
improvement; and
(2) the legislature, by two-thirds vote of each house, may, in
cases of demonstrated need, which need must be clearly expressed
in the body of the act, appropriate additional general revenue
funds for acquiring land with or without permanent improvements,
for constructing or equipping buildings or other permanent

improvements, or for major repair and rehabilitation of buildings

or other permanent improvements.

This subsection does not apply to Legislative appropriations made

prior to the adoption of this amendment.

(k) Without the prior approval of the legislature,
appropriations under this section may not be expended for acquiring
land with or without permanent improvements, or for constructing and
equipping buildings or other permanent improvements, for a branch
campus or educational center that is not a separate degree-granting
institution created by general law.

(1) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of the.amendment, and
the State Comptroller of Public Accounts and the State Treasurer shall
do all things necessary to effectuate this section. This section does
not impair any obligation created by the issuance of any bonds and
notes in accordance with prior law, and all outstanding bonds and
notes shall be paid in full, both principal and interest, in

accordance with their terms. 1If the provisions of this section

conflict with any other provisions of this Constitution, then the
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provisions of this section shall prevail, notwithstanding all such
conflicting provisions.

.* SECTION 2. That Article VII, Section 14 of the Texas
Constitution be revised to read as follows: | |

Sec. 14, Prairie View AgM University in Waller County is an
institution of the first class under the direction of the same
governing board as Texas A&M University referred to in Article VII,
Section 13 of this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M University
System may issue bonds and notes not to exceed a total amount of ten
percent (10%) of the cost value of the investments and other assets of
the Permanent University Fund (exclusive of real estate) at the time
of the issuance thereof, and may pledge all or any part of its one-third
interest in the Available University Fund to secure the payment of the
principal and interest of those bonds and notes, for the purpose of
acquiring land either with or without permanent improvements,
constructing and equipping buildings or other permanent improvements,
major repair and rehabilitation of buildings and other permanent
improvements, acquiring capital equipment and library books and
library materials, and refunding bonds or notes issued under this
Section or prior law, at or for The Texas A&M University System
administration and the following component institutions of the system:

(1) Texas As&M University, including its medical college which

the legislature may authorize as a separate medical
institution;

(2) Prairie View AgM University, including its nursing school in

Houston;
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(3) Tarleton State University;

(4) Texas A&M University at Galveston;

ot

(5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;
(7) Texas Agricultural Extension Service;
(8) Texas Engineering Experiment Stations;
(9) Texas Transportation.Institute; and
(10) Texas Engineering Extension Service.
(b) The Board of Regents of The University of Texas System may
issue bonds and notes not to exceed a total amount of twenty percent
(20%) of the cost value of investments and other assets of the
Permanent University Fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two-thirds

interest in the Available University Fund to secure the payment of the

principal and interest of those bonds and notes, for the purpose of

acquiring land either with or without permanent improvements,
constructing and equipping buildings or other permanent improvements,
major repair and rehabilitation of buildings and other permanent
improvements, acquiring capital equipment and library books and
library materials, and refunaing bonds or notes issued under this
section or prior law, at or for The University of Texas System
administration and the following component institutions of the System:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austi;;

(3) The University of Texas at Dallas;

(4) The University of Texas at El Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;
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(9) The University of Tekas Medical Branch at Galveﬁton;
(10) The University of Texas Health Science Center at Houston;
* (11) The University of Texas Health Science Centeé at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at San

Antonio.

(c) Pursuant to a two-thirds vote of the membership of each
house of the legislature, institutions of higher education may be
created at a later date as a part of The University of Texas System or
The Texas A&M University System by general law, and, when created,
such an institution shall be entitled to participate in the funding
provided by this section for the system in which it is created. An
institution that is entitled to participate in dedicated funding
provided by Article VII, Section 17 of this constitution may not be
entitled to participate in the funding provided by this section.

(d) The proceeds of the bonds or notes issued under Subsection
(a) or (b) of this section may not be used for the purpose of
constructing, equipping, repairing, or rehabilitating buildings or
other permanent improvements that are té be used for student housing,
intercollegiate athletics, or auxiliary enterprises.

(e) The Available University Fund consists of the dividends,
interest and other income from the Permanent University Fund (less
administrative expenses) including the net income attributable to the
surface of Permanent University Fund land. Out of one-third of the
Available University Fund, there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the board of regents of The Texas AgM University
System under this section and prior law, and the remainder of that

one-third of the Available University Fund shall be appropriated to
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the board of regents of The Texas A&M University System which shall
have the authority and duty in turn to appropriate an equitable
pdi;ion of the same for the support and maintenance of:éhe Texas A&M
University System administration, Texas A&M University, and Prairie
View A&M University. The board of regents of The Texas A&M University
System, in making just and equitable appropriations to Texas AsM
University and Prairie View A&M University, shall exercise its
discretion with due regard to such criteria as the board may deem
appropriate from year to year, taking into account all amounts
appropriated from Subsection (f) of this section. Out of the other
two-thirds of the Available University Fund there shall be
appropriated an annual sum sufficient to pay the principal and
interest due on the bonds and notes issued by the Board of Regents of
The University of Texas System under this section and prior law, and
the remainder of such two-thirds of the Available University Fund,
shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration.

(f) It is provided, however, that, for ten years beginning upon
the adoption of this amendment, before any other allocation is made of
The University of Texas System's two-thirds share of the Available
University Fund, remaining after payment of principal and interest on
its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the board
of regents of The Texas AgM University System for said board's use in
making appropriations to Prairie View A&M University. This subsection
expires and is deleted from this conétitution ten years from the
adoption of this amendment.

(g) The bonds and notes issued under this Section shall be
payable solely out of the Available University Fund, mature serially

or otherwise in not more than 30 years from their respective dates,

10
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and, except for refunding bonds, be sold only through competitive
bidding. All of these bonds and notes are subject to agproval by the
Atfgrney General and when so approved are incontestable. The
Permanent University Fund may be invested in these bonds and notes.

(h) To assure efficient use of construction funds ana the
orderly development of physical plants to accommodate the state's real
need, the Legislature may provide for the approval or disapproval of
all new construction projects at the eligible agencies and
institutions entitled to participate in the funding provided by this
section except The University of Texas at Austin, Texas A&M University
in College Station, and Prairie View A&M University.

(i) The state systems and institutions of higher education
designated in this section may not receive any funds from the general
revenue of the state for acquiring land with or without permanent
improvements, for constructing or equipping buildings or other
permanent improvements, or for major repair and rehabilitation of
buildings or other permanent improvements except that:

(1) in the case of fire or natural disaster the legislature may

appropriate from the general revenue an amount sufficient to

replace the uninsured loss of any building or other permanent
improvement; and

(2) the legislature, by two-thirds vote of each house, may, in

cases of demonstrated need, which need must be clearly expressed

in the body of the act, appropriate general revenue funds for
acquiring land with or without permanent improvements, for
constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitation of buildings
or other permanent improvements.

This subsection does not apply to legislative appropriations made

prior to the adoption of this amendment.

11
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(j) This section is self-enacting on the issuance of the

Governor's

proclamation declaring the adoption of this amendment, and

the State Comptroller of Public Accounts and the State Treasurer shall

do all things necessary to effectuate this section. This section does

not impair
accordance
be paid in
terms, and
University
connection

provisions

any obligation created by the issuance of bonds or notes in
with prior law, and all outstanding bonds and notes shall
full, both principal and interest, in accordance with their
the changes herein made in the allocation of the Available
Fund shall not affect the pledges thereof made in

with such bonds or notes heretofore issued. 1If the

of this section conflict with any other provision of this

Constitution, then the provisions of this section shall prevail,

notwithstanding any such conflicting provisions.

SECTION 4. This proposed constitutional amendment shall be

submitted to the voters at an election to be held on November 6, 1984.

The ballot

shall be printed to provide for voting for or against the

proposition: "“The constitutional amendment to create from general

revenue a special higher education assistance fund for construction

and related activities, to restructure the permanent university fund,

and to increase the number of institutions eligible to benefit from

the permanent university fund."

12
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H.J.R., No. 19
CONFERENCE COMMITTEE REPORT
= . A JOINT RESOLUTION
proéosing a constitutional amendment to provide funds for the support
of higher education and to restructure the permanent university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution be amended
by adding Section 17 to read as follows:

Section 17. (a) In the fiscal year beginning September 1, 1985,
and each fiscal year thereafter, there is hereby appropriated out of
the first money coming into the state treasury not otherwise
appropriated by the Constitution $100 million to be used by eligible
agencies and institutions of higher education for the purpose of
acquiring land eithef with or without permanent improvements, con-
structing and equipping buildings or other permanent improvements,
major'fepair or rehabilitation of buildings or other permanent
improvements, and acquisition of capital equipment, library books and
library materials. During the regular session of the Legislature that
is nearest, but preceding, the beginning of each fifth fiscal year \
dating from September 1, 1985, the Legislature may by two-thirds vote
of the membership of each House adjust the amount of the
constitutional appropriation for the ensuing five years but may not

adjust the appropriation in such a way as to impair any obligation

created by the issuance of bonds or notes in accordance with this

Section.

. (b) The funds appropriated under Subsection (a) of this section
shall be fof the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed) :

(1) East Texas State University including East Texas State
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H

(2)

(3)
(4)
(5)

(6)

(7)
(8)

(13)

(14)

(15)
(16)
(17)

(22)

University at Texarkana;
Lamar University including Lamar University at Orange and
Lamar University at Port Arthur; E
Midwestern State University:;
North Texas State University;

Pan American University including Pan American University

at Brownsville;

Stephen F. Austin State University;

Texas College of Osteopathic Medicine;
Texas State University System Administration and the
following component institutions: |

(9) Angelo State University;

(10) Sam Houston State University:;

(11) Southwest Texas State University:

(12f Sul Ross State University including Uvalde Study

Center;

Texas Southern University;

Texas Tech University;

Texas Tech University Health Sciences Center;

Texas wOmaﬁ's University;

University of Houston System Administration and the
following component institutions: )

(18) University of Houston - University Park;

(19) University of Houston - Victoria;

(20) University of Houston Clear Lake;

(21) University of Houston - Downtown;

University System of South Texas System Administration and
the following component institutions:

(23) Corpus Christi State University;

(24) Laredo State University;
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(25) Texas A&I University; and
(26) West Texas State University.

~ (c) Pursuant to a two-thirds vote of the membership of each
house of the legislature, institutions of higher education may be
created at a later date by general law, and, when created, such an
institution shall be entitled to participate in the funding provided
by this section if it is not created as a part of The University of
Texas System or The Texas A&M University System; An institution that
is entitled to participate in dedicated funding provided by Article
VII, Section 18 of this constitution may not be entitled to
participate in the funding provided by this section.

(d) In the year 1985 and every ten years thereafter, the
legislature or an égency designated by the legislature no later than
August 31 of such year shall allocate by equitable forﬁula the annual
appropriations made under Subsection (a) of this section to the
governing boards of eligible agencies and institutions of higher
education. The legislature shali review, or provide for a review, of
the allocation formula at the end of the fifth year of each ten-year
allocation period. At that time adjustments may be made in the
allocation formula, but no adjustment that will prevent the payment of
outstanding bonds and notes, both principal and interest, may be made.

(e) Each governing board authorized to participate in the
distribution of monies under this section is authorized to expend all
monies distributed to it for any of the purposes enumerated in
Subsection (a). In addition, unless a single bonding.agency is
designated as hereinafter provided, such governing board may issue
bonds and notes for the purposes of refunding bonds or notes issued
under this section or prior law, acquiring land either with or without
permanent improvements, constructing and equipping buildings or other
permanent improvements, and for major :epair and rehabilitation of

buildings or other permanent improvements, and may pledge up to fifty
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percent (50%) of the monies allocated to such governing board pursuant
to this section to secure the payment of the principal and interest of
sugh bonds or notes. Proceeds from the issuance of bonds or notes
undér this subsection shall be maintained in.a local depository
selected by the governing board issuing the bonds or notes. The bonds
and notes issued under this subsection shall be payable solely out of
the monies appropriated by this section and shall mature serially or
otherwise in not more than ten years from their respective dates. All
bonds issued under this section shall be sold only through competitive
bidding and are subject to approval by the Attorney General. Bonds
approved by the Attorney General shall be incontestable. The
Permanent University Fund may be invested in the bonds and notes
issued under this section. In lieu of the authority granted to each
governing board herein, the legislature by general law may designate a
single agency to issue bonds and notes authorized under this section
and transfer to-that agency the authority to collect and pledge monies
to the payment of such bonds and notes for the purposes, to the
extent, and subject to the restrictions of tﬁis section. Provided,
that such agency shall be authorized to issue such bonds and notes for
the benefit of an eligible institution and pledge monies collected
hereunder only as directed by the governing board of each eligible
institution.

(f) The funds appropriated by this sectipn may not be used for
the purpose of constructing, equipping, repairing, or rehabilitating
buildings or other permanent improvements that are to.be used for
student housing, intercollegiate athletics, or auxiliary enterprises.

(g) Except for that portion of the allocated funds that may be
required to be transferred to a single bonding agency, if one is
created, the Comptroller of Public Accounts shall make annual
transfers of the funds allocated pursuant to Subsection (d) directly

to the governing boards of the eligible institutions.
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(h) To assure efficient use of construction funds and the
orderly development of physical plants to accommodate the state's real
need, the Legislature may provide for the approval or dfsapproval of
all.new construction projects at the eligible agencies and
institutions entitled to participate in the funding provided by this
section.

(i) The legislature by general law may dedicate portions of the
state's revenues to the creation of a dedicated fund ("the Higher
Education Fund") for the purposes expressed in subsection (a) of this
section. The legislature shall provide for administration of the
fund, which shall be invested in the manner provided for investment of
the permanent university fund. The income from the investment of the
Higher Education Fund shall be credited to the Higher Education Fund
until such time as the fund totals $2 billion. The principal of the
Higher Education Fund shall never be expended. At the beginning of
the fiscal year after the fund reaches $2 billion, as certified by the
Comptroller of Public Accounts, the dedication of general revenue
funds provided for in subsection (a) of this section shall cease. At
the beginning of the fiscal year after the fund reaches $2 billion,
and each year thereafter, ten percent (10%) of the interest, dividends,
and other income accruing from the investments of the Higher Education
Fund during the previous fiscal year shall be deposifed and become
part of the principal of the fund, and out of the remainder of the

annual income from the investment of the principal of the fund there

shall be appropriated an annual sum sufficient to pay the principal

and interest due on the bonds and notes issued under this section and
the balance of the income shall be allocated, distributed, and expended
as provided for the appropriations made uﬂder subsection (a).

\(j) The state systems and institutions of higher education
designated in this section may not receive any additional funds from

the general revenue of the state for acquiring land with or without
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permanent improvements, for constructing or equipping buildings or
other permanent improvements, or for méjor repair and rehabilitation
of~buildings or other permanent impro&ements except that:

) (1) in the case of fire or natural disaster the legislature may
appropriate from the general revenue an amount sufficient to
replace the uninsured loss of any building or other permanent
improvement; and
(2) the legislature, by two-thirds vote of each house, may, in
cases of demonstrated need, which need must be clearly expressed
in the body of the act, appropriate additional general revenue
funds for acquiring land with or without permanent improvements,
for constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitation of buildings
or other permanent improvements.

This subsection does not apply to Legislative appropriations made
prior to the adoption of this amendment.

(k) Without the prior approval of the legislature,
appropriations under this section may not be expended for acquiring
land with or without permanent improvements, or for constructing and
equipping buildings or other permanent improvements, for a branch
campus or educational center that is not a separate degree-granting
'institution created by general law.

(1) This section is self-enacting upon the issuance of the
Governor's proclamation declaring the adoption of the amendment, and
the State Comptroller of Public Accounts and the State Treasurer shall
do all things necessary to effectuafe this section. This section does
not impair any obligation created by the issuance of any bonds and
notes in accordance with prior law, and all outstanding bonds and
notes shall be paid in full, both principal and interest, in
accordance with their terms. If the provisions of this section

conflict with any other provisions of this Constitution, then the
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provisions of this section shall prevail, notwithstanding all such
conflicting provisions.,

. SECTION 2. That Article VII, Section 14 of the Texas
Constitution be revised to read as follows:

Sec. 14, Prairie View AgM University in Waller-County is an
institution of the first class under the direction of the same
governing board as Texas A&M University referred to in Article VII,
Section 13 of this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section 18 of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The board of regents of The Texas A&M University
System may issue bonds and notes not to exceed a total amount of ten
percent (10%) of the cost value of the investments and other assets of
the Permanent University Fund (exclusive of real estate) at the time
of the issuance thereof, and may pledge all or any part of its one-third
interest in the Available Univeréity Fund to secure the payment of the
principal and interest of those bonds and notes, for the purpose of
acquiring land either with or without permanent improvements,
constructing and equipping buildings or other permanent improvements,
major repair and rehabilitation of buildings and other permanent
improvements, acquiring capital equipment and library books and
library materials, and refunding bonds or notes issued under this
Section or prior law, at or for The Texas A&M University System
administration and the following component institutioﬁs of the system:

(1) Texas A&M University, including its medical college which

the legislature may authorize as a separate medical
institution;

(2) Prairie View AgM University, including its nursing school in

" Houston;
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(3) Tafleton State University;

(4) Texas AsM University at Galveston;
* (5) Texas Forest Service;

(6) Texas Agricultural Experiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and |

(10).Téxas Engineering Extension Service.

(b) The Board of Regents of The University of Texas System may
issue bonds and notes not to exceed a total amount of twenty percent
(20%) of the cost value of investments and other asset§ of the
Permanent University Fund (exclusive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two-thirds
interest in the Available University Fund to secure the payment of the
principal and interest of those bonds and notes, for the purpose of
acquiring land éither with or without permanent improvements,
constructing and equipping buildings or other permanent improvements,
major repéir and rehabilitation of buildings and other permanent
iﬁprovements, acquiring caéital equipment and library books and
library materials, and‘refunding bonds or notes issued under this
section or prior law, at or for The University of Texas System
administration and the following component institutions of the System:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at El Paso;

(5) The University of Texas of the Permian Basin:
(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;
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(9) The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at Houston;

o

(11) The University of Texas Health Science Cente; at San
Antonio;

(12) The University of Texas Systém Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cultures at San
Antonio.

(c) Pursuant to a two-thirds vote of the membership of each

house of the legislature, institutions of higher education may be

created at a later date as a part of The University of Texas System or

The Texas A&M University System by general law, and, when created,

such an instiﬁution shall be entitled to participate in the funding
provided by this section for the system in which it is created. An
institution that is entitled to participate in dedicated funding
provided by Article VII, Section 17 of this constitution may not be
entitled to participate in the funding provided by this section.

(d) The proceeds of the bonds or notes issued under Subsection
(2a) or (b) of this section may not be used for the purpose of
constructing, equipping, repairing, or rehabilitating buildings or
other permanent improvements that are to be used for student housing,
intercollegiate athletics, or auxiliary enterprises.

(e) The Available University Fund consists of the dividends,

interest and other income from the Permanent University Fund (less

administrative expenses) including the net income attributable to the

surface of Permanent University Fund land. Out of one-third of the
Available Uﬁiversity.Fund, there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the board of regents of The Texas A&M University
System under this section and prior law, and the remainder of that

one-third of the Available University Fund shall be appropriated to
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the board of regents of The Texas A&M University System which shall
have the authority and duty in turn to‘appropriate an eqguitable
portion of the same for the support and maintenance of The Texas As&M
University System administration, Texas AsM University, and Prairie
View AgM University. The board of regents of The Texas A&M University
System, in making just and equitable appropriations to Texas A&M
University and Prairie View A&M University, shall exercise its
discretion with due regard to such criteria as the board may deem
appropriate from year to year, taking into account all amdunts
appropriated from Subsection (f) of this section. Out of the other
two-thirds of the Available University Fund there shall be
appropriated an annual sum sufficient to pay the principal and
interest due on the bonds and notes issued by the Board of Regents of
The University of Texas System under this section and prior law, and
the remainder of such two-thirds of the Available University Fund,
shall be appropriated for the support and maintenance of The
University of Texas at Austin and.The University of Texas System
administration.

(f) It is provided, however, that, for ten years beginning upon
the adoption of this amendment, before any other allocation is made of
The University~of Texas System's two-thirds share of the Available
University Fund, remaining after payment of principal and interest on
its bonds and notes issued under this section and prior law, $6
million per year shall be appropriated out of that share to the board
of regents of The Texas AsgM University System for said board's use in
making appropriations to Prairie View A&M University. This subsection
expires and is deleted from this constitution ten years from the
adoption of this amendment.

(g) The bonds and notes issued under this Section shall be
payable solely out of the Available University Fund, mature serially

or otherwise in not more than 30 years from their respective dates,
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and, except for refunding bonds, be sold only through competitive
bidding. All of these bonds and notes are subject to approval by the
Atéprney'General and when so approved are inéontestablef The
Permanent University Fund may be invested in these bonds and notes.

(h) To assure efficient use of construction funds and the
orderly development of physical plants to accommodate the state's real
need, the Legislature may provide for the approval or disapproval of
all new construction projects at the eligible agencies and
institutions entitled to participate in the funding provided by this
section except The University of Texas at Austin, Texas A&M University
in College Station, and Prairie View AgM University.

(i) The state systems and institutions of higher education
designated in this section may not receive any funds from the general
revenu; of the state for ‘acquiring land with or without permanent
improvements, for constructing or equipping buildings or other
permahent improvements, or for major repair and rehabilitation of
buildings or other permanent improvements except that:

(1) in the case of fire or natural disaster the legislature may

appropriate from the general revenue an amount sufficient to

replace the uninsured loss of any building or other permanent
improvement; and

12) the legislature, by two-thirds vote of each house, may, in

cases of demonstrated need, which need must be clearly expressed

in the body of the act, appropriate general revenue funds for
acquiring land with or without permanent improvements, for
- constructing or equipping buildings or other permanent
improvements, ér for major repair and rehabilitation of buildings
or other permanent improvements.
This subsection does not apply to legislative appropriationé made

prior to the adoption of this amendment.
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(j) This section is self-enacting on the issuance of the
Governor's proclamation declaring the adoption of this amendment, and
the State Comptroller of Public Accounts and the State freasurer shall
do ;11 things necessary to effectuate this section. This section does
not impair any obligation created by the issuance of bonds or notes in
accordance with prior law, and all outstanding bonds and notes shall
be paid in full, both principal and interest, in accordance with their
terms, and the changes herein made in the allocation of the Available
University Fund shall not affect the pledges thereof made in
connection with such bonds or notes heretofore iSsuea. If the
provisions of this section conflict with any other proVision of this
Constitution, then the provisions of this section shall prevail,
notwithstanding any such conflicting provisions.

SECTION 4. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on.November 6, 1984.
The ballot shall be printed to provide for voting fof.or against the
proposition: "The constitutional amendment to create from general
revenue a special higher education assistance fund for construction
and related activities, to restructure the permanent university fund,
and to increase the number of institutions eligible to benefit from

the permanent university fund."
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H.J.R. No. 19

A JOINT RESOLUTION

proposing a constitutional amendment to provide funds for the
support of higher education and to restructure the permanent
university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. That Article VII of the Texas Constitution :.be
aﬁended by adding Section 17 to read as follows:

Sec. 17. (a) In the fiscal year beginning September 1,
1985, and each fiscal year thereafter, there is hereby appropriated
out of the first money coming into the state treasury not otherwise
appropriated by the constitution $100 million to be wused by
eligible agencies and institutions of higher education for the
purpose of acqguiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair or rehabilitation of buildings
or other permanent improvements, and acquisition of capital
equipment, library books and library materials. During the regular
session of the legislature that is nearest, but preceding, the
beginning of each fifth fiscal year dating from September 1, 1985,
the legislature may by two-thirds vote of the membership of each
house adjust the amount of the constitutional appropriation for the
ensuing five years but may not adjust the appropriation in such a
way as to impair any obligation created by the issuance of bonds or
notes ih accordance with this section.

(b) The funds appropriated under Subsection (a) of this




.“4

o N3 o U b

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

H.J.R. No. 19
section shall be for the use of the following eligible agencies and
institutions of higher education (even though their names may be
changed):

(1) East Texas State University including East Texas State
University at Texarkana;

(2) Lamar University including Lamar University at Orange
and Lamar University at Port Arthur;

(3) Midwestern State ﬁniversity;

(4) North Texas State University;

(5) Pan American University including Pan American

University at Brownsville;

(6) Stephen F. Austin State University;
(7) Texas College of Osteopathic Medicine;
(8) Texas State University System Administration and the
following component institutions:
(9) Angélo State University;
(10) Sam Houston State University;
(11) Southwest Texas;State University;
(12) Sul Ross State University including Uvalde Study
Center;
(13) Texas Southern University;
(14) Texas Tech University;
(15) Texas Tech University Health Sciences Center;
(16) Texas Woman's University;
(17) University of Houston System Administration and the
following component institutions:

(18) University of Houston = University Park;
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(19) University of Houston - Victoria;
(20) University of Houston - Clear Lake;
(21) University of Houston -~ Downtown;

(22) University System of South Texas System Administration
and the following component institutions:

(23) Corpus Christi State University;
(24) Laredo State University;
(25) Texas A&I University; and

(26) West Texas State University.

(c) Pursuant to a two-thirds vote of the membership of each
house of the legislature, institutions of higher education may be
created at a later date by general law, and, when created, such an
institution shall be entitled to participate in the funding
provided by this section if it is not created as a part of The
University of Texas System or The Texas A&M University System. An
institution that is entitled to participate in dedicated funding
provided by Article VII, Section 18, of this constitution may not
be entitled to participate in the:funding provided by this section.

(d) In the year 1985 and every 10 years thereafter, the
legislature or an agency designated by the legislature no later
than August 31 of such year shall allocate by equitable formula the
annual appropriations made under Subsection (a) of this section to
the governing boards of eligible agencies and institutions of
higher education. The legislature shall review; or provide for a
review, of the allocation formula at the end of the fifth year of
each 10-year allocation period. At that time adjustments may be

made in the allocation formula, but no adjustment that will prevent
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the payment of outstanding bonds and notes, both principal and
interest, may be made.

(e) Each governing board authorized to participate in the
distribution of money wunder this section is authorized to expend
all money distributed to it for any of the purposes enumerated in
Subsection (a). In addition, unless»a single bonding agency is
designated as hereinafter provided, such governing board may issue
bonds and notes for the purﬁoses of refunding bonds or notes issued
under this section or prior 1law, acquiring land either withlor
without permanent improvements, constructing and equipping
buildings or other permanent improvements, and for major repair and
rehabilitation of buildings or other permanent improvements, and
may pledge up to 50 percent of the money allocated to such
governing board pursuant to this section to secure the payment of
the principal and interest of such bonds or notes. Proceeds from
the .issuance of bonds or notes under this éubsection shall be
maintained in a local depository selected by the governing board
issuing the bonds or notes. Thé.bonds and notes issued under this
subsection shall be payable solely out of the money appropriated by
this section and shall mature serially or otherwise in not more
than 10 years from their respective dates. All bonds issued under
this section shall be sold only through competitive bidding and are
subjeét to approval by the attorney general. Bonds approved by the
attorney general shall be incontestable. The permanent university
fund may be invested in the bonds and notes issued under this

section. In lieu of the authority granted to each governing board

herein, the legislature by general law may designate a single
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agency to issue bonds and notes authorized under this section and
transfer to that agency the authority to collect and pledge money
to the payment of suéh bonds and notes for the purposes, to the
extent, and subject to the restrictions of this section. Provided,
that such agency shall be authorized to issue such bonds and notes
for the benefit of an eligible institution and pledge money
collected hereunder only as directed by the governing board of each
eligible institution.

(f) The funds appropriated by this section may not be uéed
for the purpose of constructing, equipping, repairing, or

rehabilitating buildings or other permanent improvements that are

to be used for student housing, intercollegiate athletics, or

auxiliary enterprises.

(g) Except for that portion of the allocated funds that may
be required to be transferred to a single bonding agency, if one is
created, the comptroller of public accounts shall make annual
transfers of the funds allocated pursuant .to Subsection (d)
directly to the governing boards'bf the eligible institutions.

(h) To assure efficient use of construction funds and the
orderly development of physical plants to accommodate the state's
real need, the legislature may provide for . the approval or
disapproval of all new construction projects at the eligible
agencies and institutions entitled to participate in the funding
provided by this section. |

(i) The legislature by general law may dedicate portions of
the state's revenues to the creation of a dedicated fund ("the

higher education fund") for the purposes expressed in Subsection
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(a) of this section. The legislature shall provide for
administration of the fund, which shall be invested in the manner
provided for investment of the permanent university fund. The
income from the investment of the higher education fund shall be
credited to the higher education fund until such time as the fund
totals $2 billion. The principal of the higher education fund
shall never be expended. At the beginning of the fiscal year after
the fund reaches $2 billion; as certified by the comptroller of
public accounts, the dedication of general revenue funds proviéed
for in Subsection (a) of this section shall cease. At the
beginning of the fiscal year after the fund reaches $2 billion, and
each vyear thereafter, 10 percent of the interest, dividends, and
other income accruing from the investments of the higher education
fund during the previous fiscal year shall be deposited and become
part of the principal of the fund, and out of the remainder of the
annual income from the investment of the principal of the fund
there shall be appropriated an annual sum sufficient to pay the
principal and interest due on the;bonds and notes issued under this
section and the balance of the income shall be allocated,
distributed, and expended as provided for the appropriations made
under Subsection (a).

(j) The state systems and institutions of higher education
designated in this section may not receive any additional funds
from the general revenue of the state for acquiring land with or
without permanent improvements, fqr constructing or equipping
buildings or other permanent improvements, or for major repair and

rehabilitation of buildings or other permanent improvements except
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that:

(1) in the case of fire or natural disaster the legislature
may appropriate from-the general revenue an amount sufficient to
replace the uninsured 1loss of any building or other permanent
improvement; and

(2) the legislature, by two-thirds vote of each house, may,
in cases of demonstrated need, which need must be clearly expressed
in the body of the act, appropriate additional general revenue
funds for acquiring land with or without permanent improvemenés,
for constructing or equipping buildings or other ‘permanent
improvements, or for major repair and rehabilitation of buildings
or other permanent improvements.

This subsection does not apply to legislative appropriations made
prior to the adoption of this amendment.

(k) Without the prior approval of the legislature, .
appropriations under this section may not be expended for acquiriﬁg
land with or without permanent improvements, or for constructing
and equipping buildings or othe£ permanent improvements, for a
branch campus or educational center that is not a separate
degree~-granting institution created by general law.

(1) This section is self-enacting upon the issuance of the
governor's proclamation declaring the adoption of the amendment,
and the state comptroller of public accounts and the state
treasurer shall do all things necessary to effeétuate this section.
This section does not impair any obligation created by the issuance
of any bonds and notes 1in accordance with prior law, and all

outstanding bonds and notes shall be paid in full, both principal
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and interest, in accordance with their terms. If the provisions of
this section conflict with  any other provisions of this
constitution, then the provisions of this section shall prevail,
hotwithstanding all such conflicting provisions.

SECTION 2. That Article VII, Section 14, of the Texas
Constitution be revised to read as follows:

Sec. 14. Prairie View A&M University in Waller County is an
institution of the first ~class under the direction of the same
governing board as Texas A&M University referred to in Article ViI,,
Section 13, of this constitution as the Agricultural and Mechanical
College of Texas.

SECTION 3. That Article VII, Section‘ 18, of the Texas
Constitution be revised to read as follows:

Sec. 18. (a) The Board of Regents of The Texas A&M
University System may issue bonds and notes not to exceed a total
amount of 10 percent of the cost value of the investments and other
assets of the permanent university fund (exclusive of real estate)
at the time of the issuance theregf, and may pledge all or any part
of its one-third interest in the available university fund to
secure the payment of the principal and interest of those bonds and
notes, for the purpose of acquiring land either with or without
permanent improvements, constructing and equipping buildings or
other permanent improvements, major repair and rehabilitation of
buildings and other permanent improvements, acquiring capital
equipment and library books and library materials, and refunding
bonds or notes issued under this Section or prior law, at or for

The Texas A&M University System administration and the following
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component institutions of the system:

(1) Texas A& University, including its medical college
which the legisléture may authorize as a separate medical
institution;

(2) Prairie View A&M University, including its nursing
school in Houston;

(3) Tarleton State University;

(4) Texas A&M University at Galveston;

(5) Texas Forest Service;

(6) Texas AgriculturalrExperiment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experiment Stations;

(9) Texas Transportation Institute; and

(10) Texas Engineering Extension Service.

(b) The Board of Regents of The University of Texas System
may issue bonds and notes not to exceed a total amount of 20
percent of the cost value of investments and other assets of the
permanent university fund (excluéive of real estate) at the time of
issuance thereof, and may pledge all or any part of its two-thirds
interest in the available university fund to secure the payment of
the principal and interest of those bqnds and notes, for the
purpose of acquiring 1land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, major repair and rehabilitation of
buildings and other permanent improvements, acquiring capital
equipment and library books and library materials, and refunding

bonds or notes issued under this section or prior law, at or for
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The University of Texas System administration and the following
component institutions of the system:

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dallas;

(4) The University of Texas at El Paso;

(5) The University of Texas of the Permian Basin;

(6) The University of Texas at San Antonio;

(7) The University of Texas at Tyler;

(8) The University of Texas Health Science Center at Dallas;

(9) The University of Texas Medical Branch at Galveston;

(10) The University of Texas Health Science Center at
Houston;

(11) The University of Texas Health Science Center at San
Antonio;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texgs Institute of Texan Cultures at
San Antonio.

(c) Pursuant to a two-thirds vote of the membership of each
house of the legislature, institutions of higher education may be
created at a later date as a part of The University of Texas System
or The Texas A& University System by general law, and, when
created, such an institution shall be entitled to participate in
the funding provided by this section for the system in which it is
created. An institution that is entitled to participate in

dedicated funding provided by Article VII, Section 17, of this
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constitution may not be entitled to participate in the funding
provided by this section.

(d) The proéeeds of the bonds or notes issued under
Subsection (a) or (b) of this section may not be used for the
purpose of constructing, equipping, repairing, or rehabilitating
buildings or other permanent improvements that are to be used for
student housing, intercollegiate athletics, or auxiliary
enterprises.

(e) The available university fund consists of the dividen&s,
interest and other income from the permanent university fund (less
administrative expenses) including the net income attributable to
the surface of permanent university fund land. Out of one-third of
the available university fund, there shall be appropriated an
annual sum sufficient to pay the principal and interest due on the
bonds and notes issued by the Board of Regents of The Texas A&M
University System under this section and prior 1law, and the
remainder of that one-third of the available university fund shall
be appropriated to the Board of Régents of The Texas A&M University
System which shall have the authority and duty in turn to
appropriate an equitable portion of the same for the support and
maintenance of The Texas A&M University System administration,
Texas A&M University, and Prairie View A&M University. The Board
of Regents of The Texas A&M University System, in making just and
equitable appropriations to Texas A&M University and Prairie View
A&M University, shall exercise its discretion with due regard to
such criteria as the board may deem appropriate from year to vyear,

taking into account all amounts appropriated from Subsection (f) of

11
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this section. Out of the other two-thirds of the available .

university fund there shall be appropriated an annual sum

sufficient to pay the principal and interest due on the bonds and

notes issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such
two-thirds of the available university fund, shall be appropriated
for the support and maintenance of The University of Texas at
Austin and The University of Texas System administration. 1

(f) It is provided, however, that, for 10 years beginning

upon the adoption of this amendment, before any other allocation is

made of The University of Texas System's two-thirds share of the

évailable university fund, remaining after payment of principal and
interest on its bonds and notes issued under this section and prior
law, $6 million per year shall be appropriated out of that share to
the Board of Regents of The Texas A&M University System for said
board's use in making appropriations to Prairie View A&M
University. This subsection expires and is deleted from this
constitution 10 years from the adaption of this amendment.

(g) The bonds and notes issued under this section shall be
payable solely out of the available wuniversity fund, mature
serially or otherwise in not more than 30 years from their
respective dates, and, except for refunding bonds, be sold only
through competitive bidding. All of these bonds and notes are
subject to approval by the attorney general and when so approved
are incontestable. The permanent university fund may be invested
in these bonds and notes.

(h) To assure efficient use of construction funds and the

12
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orderly development of physical plants to accommodate the state's
real need, the legislature may provide for the approval or
disapproval of allA new construction projects at the eligible
agencies and institutions entitled to participate in the funding
provided by this section except The University of Texas at Austin,
Texas A&M University in College Station, and Prairie View A&M
University.

(i) The state systems and institutions of higher education
designated in this section may not receive any funds from £he
general revenue of the state for acquiring land with or without

permanent improvements, for constructing or equipping buildings or

other permanent improvements, or for major repair and

rehabilitation of buildings or other permanent improvements except
that:

(1) 1in the case of fire or natural disaster the legislature
may appropriate from the general revenue an amount sufficient to
replace the uninsured 1loss of any building or other permanent
improvement; and |

(2) the legislature, by two-thirds vote of each house, may,
in cases of demonstrated need, which need must be clearly expressed
in the body of the act, appropriate general revenue funds for
acquiring land with or without permanent improvements, for
constructing or equipping buildings or other permanent
improvements, or for major repair and rehabilitétion of buildings
or other permanent improvements.

This subsection does not apply to legislative appropriations made

prior to the adoption of this amendment.

13
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(j) This section is self-enacting on the issuance of the
governor's proclamation declaring the adoption of this amendment,
and the state comptroller of public accounts and the state
treasurer shall do all things necessary to effectuate this section.
This section does not impair any obligation created by the issuance
of bonds or notes in accordance with prior law, and all outstanding
bonds and notes shall be paid in full, both principal and interest,
in accordance with their terms, and the changes herein made in the
allocation of the available university fund shall not affect ‘;he

pledges thereof made 1in connection with such bonds or notes

heretofore issued. 1If the provisions of this section conflict with

iany other provision of this constitution, then the provisions of

this section shall prevail, notwithstanding any such conflicting
provisions.

SECTION 4. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on November 6,
1984. The ballot shall be printed to provide for voting for or
against the proposition: "Theléonstitutional amendment to create
from general revenue a special higher education assistance fund for
construction and related activities, to restructure the permanent
university fund, and to increase the number of institutions

eligible to benefit from the permanent university fund."

14
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President of the Senate Speaker of the House

I certify that H.J.R. No. 19 was passed by the House on
February 22, 1983, by the following Qote: Yeas 139, Nays 7, 1
present, not voting; that the House refused to concur in Senate
amendments to H.J.R. No. 19 on April 20, 1983, by a non-record vote
and requested the appointment of a conference committee to consider
the differences between the two houses; and that the House adopted

the conference committee report on H.J.R. No. 19 on May 25, 1983,

by the following vote: Yeas 131, Nays 13, 2 present, not voting.

Chief Clerk of the House
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I certify that H.J.R. No. 19 was passed by the Senate, with
amendments, on April 13, 1983, by the following vote: Yeas 25,
Nays 5; at the request of the House, the Senate appointed a
conference committee to consider the differences between the two
houses; and that the Senate adopted the_conferénce committee report

on H.J.R. No. 19 on May 25, 1983, by the following vote: Yeas 29,

Nays 2.
Secretary of the Senate
APPROVED:
Date
Governor
RECEIVED:
Date

Secretary of State
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